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EU contributes €183 million to debt relief for 29 of the 

world’s poorest and most vulnerable countries  

In line with Commission President von der Leyen’s proposal for a Global Recovery 

Initiative, the EU is contributing €183 million to low-income countries’ debt relief. The 

support will free-up benefitting countries’ resources to increase their social, health and 

economic spending in response to the COVID-19 crisis. 

Jutta Urpilainen, Commissioner for International Partnerships, said: “The Commission 

supports its partner countries in maintaining their path toward the SDGs despite dire 

financial situations. Debt levels were already high before the crisis, in many countries they 

are now becoming unsustainable. This is why we have decided to contribute EUR 183 

million for debt relief through this IMF mechanism.” 

Kristalina Georgieva, IMF Managing Director, attended the European Foreign Affairs 

Council/Development formation (FAC/DEV) to maximise common awareness of the 

worsening debt situation in many countries, she said: “…”. 

The EU is leading the way on international partnerships 

The funds channelled through the IMF’s Catastrophe Containment and Relief Trust (CCRT) 

will help 29 of the world’s poorest and most vulnerable countries. 

The support will free-up benefitting countries’ resources to increase their social, health and 

economic spending in response to the COVID-19 crisis.  

Experience from the first tranche of CCRT relief showed that benefitting countries were 

able to boost their projected 2020 priority spending by some 1.2 percentage points of 

GDP; with expenditure on health and social protection increasing, on average, by about a 

0.5 percentage point.  

Another positive benefit from this short-term liquidity support is that it will also contribute 

to the countries’ macro-economic stability.  

With this new commitment, the EU becomes the largest donor to the CCRT, which 

currently amounts to USD 505 million. 

Background  

Low-income countries are facing large short-term liquidity needs, fuelling concerns about 

a fully-fledged external debt crisis.  

The EU, as a global player, can help integrate debt relief into a broader policy dialogue, 

financing strategies and actions, in order to ‘build back better’.  

http://europa.eu/europedirect/write_to_us/
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1. What is the CCRT?  

The Catastrophe Containment and Relief Trust (CCRT) pays debts owed to the IMF for 
eligible low-income member countries that are hit by the most catastrophic natural disasters 
or battling public health disasters—such as epidemics or global pandemics. This allows them 
to free up resources to meet exceptional balance of payments needs created by the disaster. 

 

2. What makes a country CCRT-eligible? 

To be eligible for assistance from the CCRT, a member country has to be Poverty Reduction 
and Growth Trust (PRGT)-eligible and have an annual per capita gross national income level 
that is less than the IDA operational cut-off level (or less than twice that level for small 
states); in April 2020, the cut-off level (applied to 2018 national income data) was $1,175.   

 

CCRT eligible  countries include: Afghanistan, Benin, Burkina Faso, Burundi, Central African 
Republic, Chad, Comoros, Democratic Republic of the Congo, Djibouti, Ethiopia, The Gambia, 
Guinea, Guinea-Bissau, Haiti, Liberia, Madagascar, Malawi, Mali, Mozambique, Nepal, Niger, 
Rwanda, São Tomé and Príncipe, Sierra Leone, Solomon Islands, Tanzania, Tajikistan, Togo 
and Yemen. 

 

3. The EU added value to the CCRT 

 

 22 out of the 29 countries have ongoing EU budget support programmes. This 

means that economic stability and sound public finance management have been 

at the heart of the EU’s dialogue with their national administration. The EU places 

particularly strong emphasis on the dialogue on COVID-19-related expenditures, 

their proper accounting, monitoring and control. The ongoing EU’s dialogue with 

partner countries in the framework of budget support programmes, reinforces the 

CCRT framework and its monitoring capacities. 

 The established CCRT framework enables the EU to channel funds with the 

requirement that the freed-up resources are used for COVID-19 crisis response.  

 By simultaneously contributing to countries’ macroeconomic stability and priority-

spending there is also a reduction of transaction costs. 

 A monitoring framework ensures that the freed-up resources are used for COVID-19 
crisis response. 

 The policy dialogue with partner countries will ensure that the recovery from COVID-
19 and the debt situation do not increase CO2 emissions and inequalities. 

 

For More Information  

EU global response to COVID-19 

https://ec.europa.eu/international-partnerships/topics/eu-global-response-covid-19_fr

