
Highlights of trade and economic cooperation between the EU and 

India 

 

In 2004 India became one of the few EU's "strategic partners". Since 2005, the EU-

India Joint Action Plan, revised in 2008, aims at realising the full potential of this 

partnership in key areas of interest to India and the EU. During the most recent EU-

India summit held at Heads of States and government level (30 March 2016), the EU 

and India have agreed a Joint Summit Statement and reconfirmed their commitment 

to give momentum to the bilateral relationship endorsing the EU-India Agenda for 

Action 2020 as a common roadmap to jointly guide and strengthen the India-EU 

Strategic Partnership in the period 2016-2020. 

 

The EU and India have in place an institutional framework, cascading down from the 

EU-India Summit to a senior-official level Joint Commission, to the Sub-Commission 

on Trade and Economic and Development Cooperation and to Joint Working Groups 

on technical issues such as Technical Barriers to Trade (TBT), Sanitary and 

Phytosanitary measures (SPS), Agricultural and Marine products, Textiles and 

Clothing, Joint Customs Cooperation Council or Pharmaceuticals, Biotechnology and 

Medical Devices. These are the foras where a number of day-to-day issues, such as 

EU market access problems, are discussed. There are Dialogues on ICT, Public 

Procurement and Macroeconomic and Finance. 

 

More on the broader framework for EU-India relationship  

WTO 

The GATT-WTO system, which has grown over sixty years into the network of 

agreements and obligations overseen by the World Trade Organisation, helps to 

ensure that trade is open, predictable and fair. 164 countries are now members of the 

WTO. The WTO provides a forum in which all of its members have an equal say in 

the making of trade rules and in the negotiation of new WTO trade agreements. The 

WTO system has helped to shape and maintain a system of global trade rules that 

not only keeps the global economy open for trade, but reflects and respects the 

special needs and concerns of developing countries. European countries – as well as 

India – were amongst the founding members of the modern international system of 

trade rules. 

Both EU and India are firm supporters of the GATT-WTO system and key actors in 

the Doha round of negotiations launched in November 2001. India as a leader of the 

group of (advanced) developing countries known as the G20, and also as part of G4 

(along with the EU, the US and Brazil) is amongst the most active parties in the 

negotiations. 

 

http://www.consilium.europa.eu/ueDocs/cms_Data/docs/pressData/en/er/82635.pdf
http://www.consilium.europa.eu/uedocs/cms_data/docs/pressdata/en/er/86130.pdf
http://ec.europa.eu/external_relations/india/sum09_08/joint_action_plan_2008_en.pdf
http://www.consilium.europa.eu/en/meetings/international-summit/2016/03/20160330-joint-statement-eu-india_pdf/
http://www.consilium.europa.eu/en/meetings/international-summit/2016/03/20160330-agenda-action-eu-india_pdf/
http://www.consilium.europa.eu/en/meetings/international-summit/2016/03/20160330-agenda-action-eu-india_pdf/
http://eeas.europa.eu/delegations/india/eu_india/political_relations/strategic_partnership/index_en.htm
http://www.wto.org/english/thewto_e/countries_e/india_e.htm


EU-India Broad-based Trade and Investment Agreement (BTIA) 

With its combination of rapid growth, complementary trade baskets and relatively 

high market protection, India is an obvious partner for a free trade agreement (FTA) 

for the EU. 

EU and India are committed to further increase their trade flows in both goods and 

services as well as bilateral investment and access to public procurement through the 

Bilateral Trade and Investment Agreement (BTIA) negotiations that were launched in 

2007. This would be one of the most significant trade agreements, touching the lives 

of 1.7 billion people. 

The parameters for an ambitious FTA were set out in the report of the EU-India High 

Level Trade Group in October 2006, which was tasked with assessing the viability of 

an FTA between the EU and India. Other studies have reinforced the economic 

potential of an FTA between the EU and India, notably a sustainability impact 

assessment was carried out by the EU. 

The EU and India remain committed to a successful conclusion of the negotiations. In 

the new Communication on EU trade policy ("Trade for All") adopted by the EU 

Commission in October 2015, there is a clear statement that the EU is seeking "an 

ambitious outcome of the free trade agreement with India".  

In the recent EU-India Summit held in Brussels on 30 March 2016, the President of 

the European Council, Mr Tusk, the President of the European Commission Mr 

Juncker and the Indian Prime Minister Mr Narendra Modi have welcomed that both 

sides have re-engaged in discussions on how to further the EU-India Broad-based 

trade and Investment Agreement (BTIA) negotiations. 

Bilateral discussions on market access 

In addition to multilateral and bilateral negotiations with India, the European 

Commission works on a day to day basis to remove specific barriers and obstacles 

encountered by exporters, to open up new opportunities for European investment, 

and to reduce counterfeiting and piracy of European goods.. As an example, EU and 

India discuss on barriers in Public procurement, which correspond to a significant 

share of GDP in modern economies (16% in the EU's). The EU is a strong advocate 

for the public procurement policy based on the principles of openness, transparency, 

and non-discrimination: the EU procurement market is one of the most open in the 

world and EU institution are engaged with trade partners like India to make sure that 

European business get equal access to their procurement markets. The EU annually 

publishes a trade and investment barriers report. The latest European Commission's 

Trade and Investments Barriers Report, published in June 2016, points out that some 

progress has been made to dismantle trade barriers in India. 

http://trade.ec.europa.eu/doclib/docs/2016/june/tradoc_154665.pdf
http://trade.ec.europa.eu/doclib/docs/2016/june/tradoc_154665.pdf


Generalised System of Preferences 

India is among the beneficiaries of the EU's Generalised System of Preferences, a 

system of unilateral reduction of custom duties on a series of goods which is based 

on WTO's "Enabling Clause", i.e. a clause which enables developed countries to 

offer non-reciprocal preferential treatment to developing countries. The impact of 

EU's GSP tariff cuts in India's exports to the EU is gradually diminishing given the 

strength of India's exports compared to other emerging and developing countries but, 

due to the 'sheer size of India's economy, India is still the largest beneficiary. EU's 

GSP underwent a comprehensive reform which entered into force on 1 January 

2014. 

 

Trade-related technical assistance 

The EU is providing trade related technical assistance to India, with the aim of 

supporting India in better integrating into the international trade system, with a view to 

further enhancing bilateral trade and investment ties with the EU. 

Capacity Building Initiative for Trade Development  

The Capacity Building Initiative for Trade Development (CITD) programme was 

launched in July 2013 and will run up to September 2017. The EU financial 

contribution to the programme is €9 million. The specific objectives of the programme 

are twofold: 

1) to enhance capacity of India’s trade-related regulatory institutions and enforcement 

systems in order to meet international standards and requirements and business 

needs 

2) to support India’s trade-related training institutions in strengthening their 

capacities. 

The expected results for the programme will be: 

 Improved food safety and SPS management system through the food supply 

chain; 

 Strengthened capacities and transparency in the areas of industrial standards 

and TBTs as well as in support compliance with the REACH (Registration, 

Evaluation, Authorisation of Chemicals) requirements in the chemicals and 

related sectors;  

 Improved  administration and enforcement of its Intellectual Property Rights 

system in line with best international standards;  

 Exchange of best practice to set up a post clearance audit (PCA) function in 

Indian customs and to strengthen the capacity to implement it;  

 Improved capacity in terms of investigation, reporting and enforcement 

functions for the institutions involved in competition policy (CCI - Competition 

http://eeas.europa.eu/delegations/india/documents/gsp-2012.pdf
http://citd-standards.com/index.html


Commission of India). Improved awareness and capacity by private sector and 

government institutions on fair competition, procurement and transparency. 

 

Civil Aviation  

The EU-India Civil Aviation programme "Institutional Capacity Building for the Civil 

Aviation Sector in India" concluded in 2015 with EU's contribution to the programme 

of approximately €6,5 million adding to the total of €24 million provided since 2007 . 

The objective of the programme aimed at strengthening the institutional capacity of 

the Civil Aviation regulator in India and to help ensure a safe and secure aviation 

environment, mainly through improvement of skills in the sector, implementation of 

international civil aviation standards, policy support and harmonisation with EU best 

practices.  

The EU-India dialogue will continue to be supported through EU-South Asia Aviation 

Partnership Project starting in 2016 and covering all SAARC countries. The specific 

objective of the project is to promote European aviation policies, standards and 

technology in South Asia, thereby contributing inter alia to a higher level of aviation 

safety and environmental standards in the region. The specific results are: 

 Enhanced dialogue and institutional relations between South Asian and 

European authorities in the field of civil aviation 

 Increased technical exchanges between the South Asian and European 

aviation industries  

 Reduction of barriers that impede market access and development of the 

European aviation industry in South Asia 

 Improved environmental performance of the South Asian aviation sector 

 


