
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

April 2020 #Coronavirus #EUfightsCorona #TeamEurope 
 

The coronavirus pandemic is a global crisis that requires a global solution. European Union is 
mobilising EUR 20 billion to contribute to end the spread of the virus and to avoid spillover 
effects on economic and social stability and security in our partner countries. 
 
The EU has already provided EUR 8.5 million to the Royal Government of Bhutan’s national 
budget as a part of its Budget Support to Local Governance and Rural Development. This will 
help the country tackle emerging and urgent needs. Further, approximately EUR 12 million has 
been identified as support to the sectors - Rural Development, Local Governance, Civil Society 
Organisations and Trade. This support will help: 

 

 

 To increase food 
self-sufficiency and 
improved 
management of 
natural resources. 

 

To strengthen local 
governments’ 
service delivery, the 
national water 
flagship initiative 
and the national 
training centre for 
search and rescue. 

To address 
economic and 
social 
consequences

 

How is the EU working with partners to provide immediate response to tackle the 
coronavirus pandemic in Bhutan? 

The EU will lead efforts in the G7 and G20, in coordination with the United Nations, the 

World Bank, the IMF and other multilateral institutions, to promote a strong and 

coordinated multilateral response to this global pandemic. 

 

The EU’s response follows a Team Europe approach, combining resources from the EU, 
its Member States and financial institutions, including the European Investment Bank 
and the European Bank for Reconstruction and Development, to support each partner 
country.

 
 
 

 
EU global response to coronavirus 
in Bhutan 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

EU response to COVID-19 in Bhutan 
 
 

EU has provided EUR 8.5 million to the Government of Bhutan in March 2020, as a part 
of its Budget Support to Local Governance and Rural Development.  The funds can be 
utilised at the government’s discretion to tackle urgent needs emerging from the 
pandemic.  

 
EU will redirect EUR 9.7 million in 2020 from the Local Governance and Rural 
Development Budget Support reserved for 2021. EU Budget support is part of the EU-
Bhutan partnership, which also entails joining efforts to tackle major development 
challenges such as the impact of covid-19.  
 

 

EU will provide EUR 1 million in support of needs related to trade and investment, to 
respond to economic blows and to boost the economy further. The support provided 
will also aim to build institutional capacities in order to ensure efficient response to 
future emergencies including future pandemics.   

EU will realign part of its ongoing support to Civil Society Organisations in order to 
address evolving needs as a result of covid-19. This includes raising community 
awareness on prevention and protection; service provision and contributing to the most 
critical areas of public health preventive initiatives. In addition, the support will help 
promote the engagement between Civil Society Organisations and the Bhutanese 
Parliament on transparency and participatory development thus helping combat the 
negative repercussions of covid-19.  

 

The EU health response is being addressed through the EU support to CSOs in Bhutan, 
implemented by Helvetas Bhutan, with funds repurposed for the production of 
facemasks, and protective clothing,  in addition to advocacy and awareness raising 
initiatives and support to livelihoods.  In the spirit of Team Europe, Austria, Slovakia and 
Lithuania have joined efforts with the Royal Government of Bhutan to reduce the 
shortage of facemasks in the country.  



EU’s long-term support to tackle the coronavirus 

pandemic in Bhutan 
 

 

 

LOCAL GOVERNANCE: The EU-Bhutan partnership aims at contributing to 
improving local governance and fiscal decentralisation, equitable socio-economic 
development and sustainable management of environment. During the period of 
2017-2022 approximately EUR 27.3 million will be disbursed to that effect.  

 In response to covid-19, the EU will partner with Bhutan in alleviating some of 
the repercussions of covid-19. The joint efforts will contribute to strengthening 
national capacities for planning, budgeting and reporting; promoting new green 
business initiatives; implementing the water flagship initiative and the national 
training centre for search and rescue.  

In 2020, the EU expects to disburse EUR 9.7 million in support of Local 
Governance.  

 
 

RURAL DEVELOPMENT: The EU supports rural development in Bhutan with the 
main goal of increasing food self-sufficiency and promoting sustainable use of natural 
resources. This is reflective of the strong EU-Bhutan ties and the robust partnership 
between the two. During the period 2017-2022, approximately EUR 21 million will be 
disbursed in support of the sector. 
In response to covid-19, the EU will partner with Bhutan to mitigate some of the 
negative impact of the pandemic through building farm roads, improving livestock 
production, renovating irrigation channels and most importantly, supporting 
farmer groups, co-operatives including through the creation of employment 
opportunities.  

In 2020, the EU expects to disburse EUR 8.5 million in support of Rural 
Development.   

 

 

 

TRADE ASSISTANCE: The EU provides a support of EUR 4 million, to help increase 
and diversify Bhutanese exports. To respond to the expected economic blows in the 
sector and further boost the economy, the EU will continue to support the trade 
sector, focussing on SMES including cottage and small industries. In response to 
covid-19, an additional amount of EUR 1 million will be mobilised in order to 
provide further assistance to the trade sector building on the work already 
ongoing.  

SUPPORT TO CIVIL SOCIETY:  Support amounting to EUR 2.5 million for the 
capacity building of civil society actors has already been provided since 2017.   To 
address the pandemic related challenges, this support will now also aim to address 
immediate and urgent needs in the country.  In addition, EUR 1.5 million has been 
allocated for 2020 in support of civil society organisations and the Parliament. In 
response to covid-19, this assistance will take into account the medium-term 
needs that are emerging as a result of the pandemic. 

 

 

 


