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Poultry crisis. what does it mean for markets and consumer s?
An EU per spective

Having read in the press the repeated ill-informadd distorted comments and
accusation by some South African poultry producexgarding the European Union and
chicken bone-in imports into South Africa, | wouike to share with readers the European
Union perspective.

South Africa's trade relationship with the EU remsaby far the most significant for the
country. both in terms of volumes of local expaatsl in terms of job creation in South
Africa. This, notably is largely due to the oppaities created under the SADC-EU
Economic Partnership Agreement (EPA) which enteremlforce on 16 October 2016. One
recent example to illustrate this: South Africaisus industry in 2016 achieved record
exports to the EU, close to R7bn in value (up frB2bn in 2007) and is set to take
advantage of further market openings provided urielA. Tens of thousands of jobs
depend on South African exports of citrus aloneis Buccess has been possible despite
differences on the threat of a fungal diseaseusitslack spot, that affects local citrus
production in South Africa. This illustrates howncerted and constructive efforts by South
African and EU interests can lead to hugely beraficesults both for markets and
consumers.

The same holds true for poultry: here too, the SARCEconomic Partnership Agreement,
rather than public campaigns, provides the appatgriramework to address challenges
and resolve differences to find common ground. \&eehfull confidence in the work done
by the inter-ministerial committee established bg Department of Trade and Industry
(DTI), and we are committed tothe process undervigythe International Trade
Administration Commission (ITAC), South Africa'sdpin charge of investigating matters
arising on international trade.

Regarding EU chicken bone-in exports to South Afrlianust state clearly that increases
experienced in the past have in no way been infle@érby EU market interventions. Since
2003, the EU does not provide any export subsigiggultry farmers exporting to Africa,
nor does it encourage the practice. The EU-SADCn&eooc Partnership Agreement
(EPA), just like all of the EU's Economic PartnepsAgreements, bans agricultural export
subsidies altogether, and there is also no dom&ggiport for chicken producers in the EU.
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Aggregate figures for 2016 show that despite irggean imports from Europe in response
to growing local demand, imports of bone-in chickeom the EU in 2016 have not
exceeded 200,000 tons, i.e. less than 10% of dyaoaltry consumption in South Africa.
We fail to see how such a relatively moderate ntaskare should be the main cause of the
problems facing the South African industry.

Such claims are even more questionable lookindgatds for 2017: as the graph below
illustrates, EU exports of bone-in chicken portitvave dropped by over two thirds linked
to the outbreak of avian influenza in a number Gffifoducer countries. South Africa's ban
on imports from such European producers is expetdestay in place for a number of
months, providing space for local restructuringhaf sector to take place.

Informatively the graph also indicates that othenteinational producers are quick
to start filling the gap left by the significantali@e of poultry bone-in chicken exports from
Europeto South  Africa. This raises questions efthability of local
producers to competitively meet the large local dedh

It is prudent to remember, on World Consumers Rigbay, that industries are meant to
serve consumers.

Sheltering the local industry through more protattiagainst imports from the EU

would entrench the current state where few locatipcers control both the poultry and the
feeds market. While the drought might have reduteslr margins, they have kept
recording profits overall. With maize prices backimternational parity, we trust that the
local industry will take this opportunity restructu and so also to enable new
entrants' access to production. This with the dbje®f ultimately benefiting job creation

and consumer welfare.

The EU has repeatedly engaged with stakeholdergawnernment. We remain committed
to economic transformation, both in the implemeatatof the SADC-EU EPA and in
development co-operation. EU industry also staeddy to cooperate with local industry to
develop  export capacity for  which  the EPA  providemificant duty-
free opportunities. Our hope is that all interespedties join us in these concrete and
positive actions to the benefit of the local marketl consumers.
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2016 Bar Chart by the EU Delegation to South Africa
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For more information on EU position in this matterplease visit:
https://eeas.europa.eu/delegations/south-afric83R6032017-eu-delegation-position-
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For more information: Frank Oberholzer 012 45220
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