
 

 

 

 
 

EU Statement on the occasion of the UNIDO Programme and Budget Committee 

Vienna, 26-28 May 2021 

 
Agenda item 4: Report of the External Auditor for 2020 

 

1. I have the honour to speak on behalf of the European Union and its Member States. The 

following countries align themselves with this statement: Turkey§, the Republic of North 

Macedonia*, Montenegro*, Serbia*, Albania*, Bosnia and Herzegovina*, Iceland+, 

Norway+, the Republic of Moldova, Armenia and Georgia. 

2. Allow me to welcome you as Chair of this 37th Session of the PBC and to assure you of our 

support and cooperation. The EU thanks the Director General of UNIDO, Mr. Li Yong, for 

his statement and for his leadership in these exceptional times. We would also like to thank 

the Secretariat for the excellent preparation of this meeting.  

3. The EU and its Member States are jointly working, as Team EUROPE, together with 

development finance institutions and agencies, as well as the European Investment Bank 

and the European Bank for Reconstruction and Development, to address the recovery 

needs of our partner countries. We have mobilised more than 40 billion EUR as of January 

2021 to address and mitigate the health, social and economic impacts of the pandemic. 

Chair, 

4. We thank the External Auditor for the Report on the accounts of UNIDO for 2020 and for 

the recommendations made. We welcome the fact that an unqualified auditor’s report was 

issued regarding UNIDO’s financial statements as of December 31, 2020. In particular, we 

support the recommendation aimed at assessing the functionality of the UNIDO field 

offices and be in line with the decentralized approach pursued by the UN development 

system reform. We also support the recommendation to enhance the quality control in 

project management. We take note that of the 73 recommendations from previous years, 

37 have been closed, 22 are ongoing, nine have not yet been implemented, and five were 

merged. We welcome the approval of the Accountability Framework and that the related 

recommendation has been considered as implemented. Additionally, we recall the need to 

address the increasing cost of provision and financial liabilities due to the After Service 

Health insurance (ASHI).  

5. The EU and its Member States reiterate their firm commitment to a sustainably resourced 

and efficiently managed UNIDO that actively pursues cost efficiency on an ongoing basis. 

We call on all Member States to honour their legal obligation to pay assessed contributions 

on time, in full and without conditions.   

6. We commend the Secretariat for the preparation of the new biennial budget in accordance 

with the Results-Based Budgeting Principles, the Medium-Term Programme Framework 

2022 - 2025 and the updated Integrated Results and Performance Framework, supported 

also by the Oversight Advisory Committee.   

_____________ 

 § Candidate Country  
Candidate Countries the Republic of North Macedonia, Montenegro, Serbia and Albania as well as potential Candidate Country 
Bosnia and Herzegovina continue to be part of the Stabilisation and Association Process.  
+ Norway is a member of the EFTA and of the European Economic Area. 
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7. The EU and its Member States have been constructively engaged in the discussions of the 

draft 2022-2023 Programmes and Budget. Considering the severe impact of COVID-19 on 

Member States’ budgets, the EU and its Member States have called the UNIDO Secretariat 

for a restrained approach throughout the process. We also called for more information and 

clarification for the requested increases insisting upon alternative methods for their 

funding, mainly through savings and efficiency gains. In this context, we took note of the 

proposed alternatives and we look forward to the continuation of discussions with the hope 

that compromise will be reached during this PBC session. We think that good progress has 

been achieved and we express our gratitude to the Co-Chairs of the Informal Working 

Group from Poland and Iran, for the work that has been carried out since March.  

8. Throughout the process, the EU and its MS have been considering the independent 

evaluation of UNIDO's performance prepared by the Multilateral Organisation 

Performance Assessment Network (MOPAN). We encourage UNIDO to constructively 

consider its outcomes, particularly the recommendations to clarify its future strategy, 

including the objectives of its normative role; to improve further main organizational 

issues, such as decentralization, and risk and results-based management; and to address 

cross-cutting priorities, such as governance and human rights 

9. The EU and its MS express their support to UNIDO's activities in the environment and 

energy sectors that contribute to reaching the objectives of the Paris Agreement and to 

sustainable and inclusive industrialization aimed at reducing carbon emissions, waste and 

pollution. In line with Res 18/7, we encourage the Secretariat to further support industries 

in contributing to climate neutrality and circular economy without delay, by adopting 

energy and resource efficient manufacturing practices and innovations in design, 

production processes and product lifespan management. We commend the UNIDO 

Secretariat for organizing regional and global consultations on circular economy and we 

look forward to fruitful discussions. Finally, the EU welcomes UNIDO’s support for the 

establishment of the “Global Alliance on Circular Economy and Resource Efficiency” that 

was launched together with UNEP, at the United Nations Environment Assembly last 

February. Members of the Alliance, which now includes twelve countries, are joining 

forces to advocate for the shift to a circular economy and a more efficient use of resources 

globally. 

10. In this regard, the Renewable Energy Innovation Fund (REIF), a project led by UNIDO 

and financed through the United Nations Joint Sustainable Development Goal (SDG) Fund 

to support Uruguay´s transition to green transportation and industry sectors, sets a clear 

example of the transformative possibilities offered by the cooperation between different 

UN development agencies with the private sector, with co-financing from regional 

development banks and private commercial banks.  

11. Guided by the Abu Dhabi Declaration, we seek to further mobilise the private sector to 

create decent work and deliver inclusive and sustainable development, focusing on Low 

Income Countries and Least Developed Countries. In this regard, we call on UNIDO to 

have a more proactive approach in the implementation of the Third Development Decade 

for Africa (IDDAIII) and we expect more information on the related activities.  

12. Gender equality is a key component of inclusive and sustainable industrial development 

and a clear strategic priority of UNIDO. The EU, together with many Member States, has 

been consistent in urging the Secretariat, in line with the United Nations-wide Gender 

Parity Strategy, to use every opportunity to achieve gender equality in the Organisation, 

particularly at senior management level. We look forward to being regularly informed 

about the implementation of the new UNIDO Strategy for Gender Equality and 

Empowerment of Women 2020–2023 and the UNIDO Gender Parity Action Plan 2018-

2023. 
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13. We reiterate our commitment to the ongoing reform of the UN Development System, 

which the EU strongly supports as a milestone on the way to make it 'fit for purpose' for a 

more effective and comprehensive  implementation of the 2030 Agenda. In this sense, we 

appreciate the UNIDO Programme for Country Partnership (PCP), which proved to be a 

valuable contribution to the implementation of the reform at a country-level. In accordance 

with the UNIDO General Conference Resolution on the PCP, proposed by the EU and its 

MS and the Group of G77 and China, we would appreciate to be kept abreast of the 

selection process of possible further PCP countries and the financial implications thereof, 

and the implementation of the recommendations of the Mid Term Review.  

 

Thank you, Chair. 

 

 


