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Introduction

This analysis will argue that the Russian war of aggression in Ukraine has caused paradigm
shifts in the EU’s relations with Russia and Ukraine. These paradigm shifts led the EU to respond with
a comprehensive sanctions regime against Russia. This in turn has implications for the future of EU
foreign policy, especially as the EU starts to make investments in industrial policy to prevent future
reliance on trade with hostile foreign powers.

Paradigm Shifts From the War in Ukraine

The first paradigm shift caused by the war in Ukraine is the change in the trade relationship
between Russia and the EU. The past 30 years have seen an increase in trade between Europe and
Russia that began with the signing of the Partnership and Cooperation Agreement in 1994." The EU-
Russia relationship then proceeded to become increasingly indispensable over the past three decades
due to a heightened economic interdependence.? However, as economic interdependence grew, it
also became increasingly difficult to manage the relationship due to the inherent differences between
the two sides.® In some sense, the relationship between the EU and Russia was always paradoxical.
Through the 2000s the EU became increasingly economically entangled with its reliance on Russian
gas while the two sides simultaneously moved apart in terms of values and national interests.* This is
most clearly reflected in the dropping of democratic values in Russia, and the Russian gas stoppages
in 2003 and 2009. Then in the 2010s Russia grew increasingly assertive and belligerent on the world
stage in an attempt to regain its “great power” status.® This was reflected in its 2014 invasion and
annexation of Crimea. The 2022 invasion of Ukraine was the next escalation in aggressive foreign
policy by Russia. The resultant falling out after the invasion has ended decades of economic
interdependence and reliance between the EU and Russia. The war in Ukraine has thus caused a
paradigm shift in how Europe views its economic entanglements with Russia and other hostile foreign
powers. From this point onward, the EU will make attempts to end its offshoring of key economic
factors of production to hostile and unreliable trading partners.

The second shift caused by the war is the EU policy towards Ukraine. Prior to the start of the
war, EU policy towards Ukraine was often dithering. The EU had made diplomatic overtures to Ukraine
but also kept Ukrainians at a distance by denying them EU membership. The EU developed a
formalized approach for Ukraine in 2003 with its “European Neighbourhood Policy.”® This policy began
with the EU promoting democratization, the rule of law, human rights, and modernization in its Eastern
neighbours of Belarus, Ukraine, and Moldova.” However, Ukraine was never admitted as a member to
the EU. In fact, the European Neighbourhood Policy was widely seen as a solution to the fact that the
EU did not want to admit its Eastern neighbours into the EU.2 Some statements made by EU officials
over the decades hinted that EU membership remained a possibility, but this never materialized. The
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EU rationalized its policy towards Ukraine with concerns about potential destabilization in the East if it
expanded further Eastward.® This left Ukraine in an unstable position between Brussels and Moscow
with both sides making advances toward them.' In 2007 the Europeans decided to hold the 2012
Union of European Football Associations (UEFA) soccer cup in Ukraine in 2012. Meanwhile, Russia
made overtures to Ukraine by offering membership in its economic partnership, the Commonwealth of
Independent States.™ This led the Ukrainian government to oscillate between each side with little hope
for security or economic development.

EU policy towards Ukraine has seen a massive shift since the beginning of the war, and has
been nothing short of overwhelming. The EU has provided €2.5 billion dollars in military aid to
Ukraine,'? over €500 million dollars in humanitarian aid,”™ and has taken on 7.6 million Ukrainian
refugees.™ Furthermore, the EU has undertaken a sanctions regime against Russia that has had
dramatic impacts on the economies of its member states. All of this was done in support of the
Ukrainian people. The war in Ukraine has clearly led to a massive sea change in the EU’s policy
towards Ukraine. Gone are the days of keeping Ukraine at a distance.

The third and final paradigm shift is the lack of fragmentation within the EU. Previous to the war
in Ukraine, many scholars of foreign policy noted that the EU policy towards Russia has been highly
fragmented. This is a result of the highly diverse group of countries that build up the EU’s 28 member
states.’ Many scholars have noted that Central and Eastern EU members have often argued for a
more assertive foreign policy against Russia.''” This is due to the history of Soviet occupation in 10 of
the 28 EU member states during the cold war.'® Meanwhile, Western European powers have been
more deferential to Russia and willing to do business with it.” This led to a divided chorus of voices
that was interpreted by Russia to believe that the EU was inherently fragmented.* European
fragmentation had been the case in past crises. The most obvious example being the Eurozone Crisis
that began after the financial crash in 2008, which saw major disputes arise between EU member
states over financial bailouts.
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However, the EU response to the Russian invasion of Ukraine has ended this history of
fragmentation. The invasion has shown that European member nations, despite their overwhelming
differences and diversity of views, are entirely capable of providing a unified response to Russia. The
embrace of the new sanctions regime against Russia has been widespread throughout the EU despite
the harm it has inflicted in European economies. Furthermore, the unconditional support for the
Ukrainian people has also sparked a wide solidarity across Europe. Support for the war remains high
among the European public.? This shift between a divided EU towards one of European solidarity
against Russian aggression has massive implications for the future of EU foreign policy.

The EU Response

These paradigm shifts have led to a unified and comprehensive sanctions regime against
Russia in response to the invasion of Ukraine. There are three types of sanctions: financial, trade, and
the freezing of assets.?” Financial sanctions include the removal of Russia from the SWIFT banking
system.? Trade sanctions include export bans, which are usually targeted at firms but in this case
target the entire country of Russia.?* Lastly, the freezing of Russian assets was an attempt to prevent
the Russian government from financing its war with assets it held in non-Russian banks abroad.?
These sanctions have had a massive impact on the Russian economy. There has been a 4%
contraction in the Russian economy in its second quarter,®® but there will also be a level of
unemployment, underemployment, wage cuts, and a drop in imports.?’ There has also been a
widespread cost to Europe in imposing these sanctions because of the harm it poses to many
European economies.

The goals of the EU sanctions regime are worth some consideration. Sanctions are economic
tools of international influence aimed to achieve political ends.?® The main goal is to inflict economic
suffering to influence and change the targets behaviour.?® Sanctions aim to achieve this goal by
dealing maximum damage to the recipients economy to produce higher chances of succeeding in
producing a result.*® Connolly (2018) argues that there were five goals for the sanctions levied on
Russia in 2014 in response to its annexation of Crimea and subsequent seeding of an insurgency in
the Donbas. While the 2014 sanctions were far less comprehensive than the current regime, this
analysis finds that the goals of the sanctions have not changed substantially. Connolly’s work thus
provides a solid basis to understand the goals of current EU sanctions on Russia. According to
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Connolly, the goals of the sanctions against Russia were to express disapproval of Russia’s actions in
Crimea and in the Donbas,* to recommit to the geopolitical status quo (i.e. to promote democracy,
peace, human rights, and international law,)* to demonstrate Western Unity in the face of Russia’s
aggression,® to inflict economic pain on Russia,* and to deter Russia from continuing to meddle in
Ukraine.® All of these goals still apply to the new regime of sanctions that have been enacted since
the start of the war. The only addendum is that the fifth goal should be modified to include a Russian
withdrawal from Ukrainian territory and an end to the war.

Implications For the Future of EU Foreign Policy: Global Trade

The intensity of the EU response to the Russian invasion of Ukraine in its comprehensive
sanctions regime and the harm it has inflicted on European economies is notable. It is clear that the
EU will take steps to end its reliance on hostile foreign powers for energy or other key economic
components to prevent Europe from having to deal with economic entanglements with hostile foreign
powers. Because of this, the EU will be reluctant to trade with aggressive foreign powers with different
sets of national interests and values from this point onward. The EU will be especially cautious to
prevent offshoring of industry and energy. This will cause a pull back from globalization as key energy
and industry initiatives get re-established in a regional sphere on the European continent.

The realization that hostile foreign powers like Russia and China do not share values with the
EU has led many powers around the world to try and ease reliance on Taiwanese semiconductor
production. This is based on the fear that the PRC will invade Taiwan sometime over the next few
decades. In the United States, the Biden Administration passed the CHIPS Act in late July of 2022 to
invest in semiconductor production in America.®* Furthermore, the United States has also imposed
trade restrictions to prevent semiconductor technology from being exported to China.*” In response to
this new global focus on semiconductors, the EU recently announced its own semiconductor initiative.
The EU announced on the 23™ of November 2022 that they will implement a €43 billion plan to foster
the development of semiconductors in EU member countries.*® The goal of this initiative is to produce
20% of the world’'s semiconductors by 2030. This plan marks a major shift towards regionalized
industrial policy.*® The EU and other global actors are now acting under the realization that having
trade ties with hostile foreign powers that do not share their own national security goals or democratic
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values is a potential path to ruin. This is a harsh lesson being learned from the war in Ukraine, and the
energy entanglement that Europe found itself in with Russia.

This feeds into the next point, that the EU will attempt to diversify its energy imports. After the
January 2009 gas stoppage over the dispute between Russia and Ukraine, there were calls to end the
reliance on Russian energy exports. The President of the European Commission at the time, José
Manuel Barroso, released a statement calling for “the rapid development of infrastructure,
diversification of energy sources and supply routes.”® This did not materialize at the time, but it is
happening now. Today, Russia has stopped exports of oil and gas to Europe for several months while
it continues its ongoing invasion. The resulting spike in demand for energy in Europe means that the
EU will have no choice but to diversify its energy suppliers. Recent reporting shows a move towards
this, as a Polish pipeline operator recently announced that gas began to flow through the Baltic
Pipeline from Norway to Poland at the beginning of October 2022.*' The Baltic Pipeline will allow gas
to flow into Europe at a moment of astronomical demand for energy from Norway, a reliable member
of the EU security community. The Baltic Pipeline marks the beginning of a shift some 13 years after
Barroso’s initial call for action in 2009. This example, taken with the semiconductor investment, shows
that the EU has taken major steps to pullback from globalization and invest in industrial policy as a
way of preventing further entanglements with unreliable trading partners.

Conclusion

This analysis has conclusively argued that the Russian war of aggression in Ukraine has had
broad impacts on the future of the EU. The sanctions regime imposed by the EU has led Europe to
pursue a path of industrial policy on the European continent as an alternative to globalized trade with
hostile foreign powers. This strive for economic self sufficiency will have long term implications for the
future of EU foreign policy.
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