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The importanceof services in the EU and In
the Mediterranean countries

e Services represent 70% of the EU economy

e Services (excluding construction) account for nearly
60% of the GDP of Mediterranean partners.

 Three general categories of services when it comes to
exports for Mediterranean countries as well as the EU
(travel, transportation and other business related
services).

e In 2002 the MED 9 accounted for 3.5% of EU-15 trade
In services but were net exporters to EU (X 11.9bn €,
M €10.4 bn)




Afew Ideas to keep In mind

Services are the heart of employment growth (they are
« people » businesses).

Manufacturing performance and value-added
Increasingly rely on services.

Distance/temporary provision is increasing thanks to
Internet/cheaper travel.

Out-sourcing will continue to increase since
specialisation drives the global service economy.

The service market is as « global » as it is « local ».

There are still many barriers to temporary movement or
distance provision within the EU.




Implicationsfor the Mediterranean
countries

e A smoother functioning IM in services will lead to a better
performing and growing EU economy and an increase in
the EU’s demand for services from our Mediterranean
neighbours including via out-sourcing.

« A smoother functioning IM in services will also give rise
to more employment opportunites in the EU and
Increase requirements of non-EU national
companies/workers.

e A smoother functioning IM should offer more
competitively priced and qualitative services to clients in
neighbouring markets which could help the performance
of their service/manufacturing and agricultural sectors.




TheState ofthe Internal Market for
services

 |It's not good!
e |n the field of e-commerce and information
soclety the acquis is developed.

* For all other services, with the exception of
financial services, telecommunications and
transport there is still a lot to do.

 Report by the Commission in 2002 (COM 2002
441 final)- many barriers to temporary cross-
border provision and cross-border establishment

exist
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Amended proposal for a directive on services In
the Internal Market (COM 2006 160 final).
 Framework Directive

 EXxclusions: services of general interest, financial
services, telecommunications, transport services and
transport-related services, port services, healthcare,
soclal services relating to social housing, childcare
and support of families and persons in need, activities
connected with the exercise of official authority,
temporary work agencies, private security services,
taxation, gambling and audiovisual services.

« The amended proposal does not affect labour law and
social security legislation, criminal law, private
iInternational law and fundamental rights.
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ServicesDirective — Freedomto
provideservices

* Provision on the freedom to provide services:
MSs to respect service providers' right to provide a
service in a MS other than where they are
established and to ensure that they have free
access to and free exercise of a service activity
within its territory. Moreover, MS will be able to
apply their own requirements to incoming services,
provided that are non-discriminatory and
proportionate and only to the extent they are
necessary, for reasons relating to public policy,
public security, public health and the protection of
the environment.
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ServicesDirective — Limited
Harmonisation

* |Information obligations on service providers (e.qg.
name, address, qualifications, insurance,
authorisation....)

* Reinforced mutual assistance between MSs to
ensure improved and effective supervision of
service providers

 Measures promoting service quality (optional
liability insurance, redress mechanisms,
European codes of conduct)




European Commission . ::
Ihtérnal Market & ServicesiDG N




European Commission . :: "
Internal Market & Services DG 3




European Commission . ::
Intérnal Market & Services DG




