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The EU’s Free Trade Agreements
in Asia

As part of the Global Europe strategy set out in October 2006,
EU Trade Commissioner Peter Mandelson has launched a new
generation of bilateral trade agreements that will boost the EU’s
presence in growing emerging markets and complement the
multilateral WTO system by pushing liberalisation in key areas
like investment not currently covered by WTO rules. They will

provide new opportunities for EU companies, and help generate
jobs and growth in Europe.

In April 2007, the Council of the European Union adopted nego- |
tiating mandates for Free Trade Agreements (FTAs) with India,
South Korea and ASEAN. The European Commission negotiates
these FTAs on behalf of EU Member States. As Peter Mandel-
son noted: “Combined with a successful conclusion to the Doha £
Round, these agreements will open new markets to EU busi- 'I’

Bl =

nesses and give a valuable boost to global trade.” Launching
the negotiations in May 2007 with Korea, Mandelson said this
represented the EU “turning towards a stronger focus on Asia”.

Choosing partners

The key economic criteria for these FTAs are market potential (economic size and growth) and the level of pro-
tection against EU exports (tariffs and non-tariff
barriers). The EU also takes account of negotiations
by potential partners with EU competitors and the
likely impact this will have on EU markets and econ-
omies. Based on these criteria, ASEAN, Korea and
India emerge as priorities. They combine high levels
of protection with a large market potential.

In terms of content, the FTAs are comprehensive
and ambitious in coverage, aiming for the highest
possible degree of trade liberalisation including far-
reaching liberalisation of services and investment.
They also seek stronger protection for intellectual
property rights.

Peter Mandelson (Commissioner forTrade) meets-a delegation of ASEAN minis=
ters. From left: Pehin Dato Lim Jock Seng (Brunei), Tan Sri Musa Hitam (Malay=
sia), S. Jayakumar (Singapore), Ali Alatas (Indonesia)
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Benefits

Independent research commissioned by the European Commission has illustrated the likely economic benefits of
the new generation of bilateral trade agreements proposed by the European Commission under the Global Europe
Framework. The initial results of this analysis, undertaken by CEPIl and Copenhagen Economics, confirm the Com-
mission’s view that the new EU FTAs with India, ASEAN and South Korea will create significant new trade for all
sides and give a valuable boost to global trade, especially in services.

The studies, based on realistic liberalisation outcomes, suggest:

The agreements will boost EU exports to ASEAN by 24.2%, to India by 56.8% and to Korea by 47.8%. The three
deals combined could increase total EU exports by €42 billion.

By going beyond what is possible in the WTO, particularly in areas such as services and investment, the three
FTAs could add as much as 40% to the benefits expected from a successful Doha Round for the EU.

Further gains are also expected from the liberalisation of non-tariff barriers, which cannot be captured by such
studies due to methodological difficulties, but which account for a large part of the actual obstacles faced by EU
companies and will be properly dealt with in upcoming FTAs. The liberalisation of goods and services will yield
big new gains as well.

In addition to the figures quoted above, the studies foresee further major gains:

for the EU: business services to ASEAN (up by 7.9 billion euros); industrial and manufactured goods to India (up
by 5.1 billion euros); business services to Korea (up by 4.2 billion euros).

for EU partners: business services from ASEAN (up by 14 billion euros); textiles and clothing from India (up by
3.6 billion euros); vehicles from Korea (up by 5.2 billion euros).

The case of Korea

The joint focus and priority of both Korea and the EU
is rightly on the Doha round — which will deliver trade
benefits to both Korea and the EU that no single bi-
lateral agreement can match. An EU-Korean FTA will
be a complement to an ambitious Doha Agreement,
not an alternative to it. EU Trade Commissioner Peter
Mandelson launched negotiations with Korean Trade
Minister Kim Hyun-chong in May 2007.

The EU has set the bar high by offering 100% tariff-
free market access for Korean exporters to the EU
market if Korea makes a similarly ambitious offer.
The EU has never before taken such an ambitious
position in bilateral free trade negotiations.

In return, the EU is looking for much wider access
to the growing Korean market in key areas like
automobiles, manufactured goods, and business
services.

The EU seeks greater access for EU investors in
Korea, including the removal of restrictions on
EU investment. This is a crucial area for Europe,
where no WTO disciplines currently exist. The EU
is the biggest investor in Korea: 45% of foreign di-
rect investment in Korea came from the EU last
year (US$ 5 billion).

The EU wants a new focus on non-tariff barriers
and behind-the-border issues in Korea — the cur-
rent regulations are unnecessarily complicated
and burdensome, and may in some cases present
greater obstacles than tariffs.

October 2007 « EXE5:@ 5 EU NEWSLETTER
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The Future of the European Union

What did the European Summit in June 2007 agree?

The 27 EU Members agreed on a clear and precise mandate for an Intergovernmental Conference (IGC) to finalise
the details of a Reform Treaty. Political agreement was reached on the main parameters for the final deal. This is
a mandate, however, not the final text of the Treaty.

Do all Member states have to agree unanimously on the final treaty?
All changes to the founding treaties can only be made by unanimity.

How and when will a Reform Treaty enter into force?

It is hoped that agreement can be reached on a text before the end of 2007 so that the ratification process can be
completed in all 27 countries before the European Parliament elections in June 2009.

Will a Reform Treaty make the decision-making process
more democratic?

Yes. If ratified, the Reform Treaty will establish a clearer distri-
bution of powers between the European Union and the Member
States, which will make it easier for citizens to understand “who
does what”. It will generalise (albeit with some exceptions) the
“co-decision” procedure under which the directly elected Euro-
pean Parliament and the Council, comprising national ministers,
jointly decide EU legislation. The Reform Treaty will contain more
than 40 new areas to be decided by qualified majority voting.
Qualified majority voting will be based on the principle of “dou-
ble majority”. This means that, after 2014, decisions will need
the support of 55% of Member States representing 65% of the
EU’s population.

What changes will there be to the Commission?

The role and responsibilities of the Commission will be reaffirmed
by the Reform Treaty. From 2014, however, the Commission will
be reduced in size. There will no longer be a Commissioner from |
each Member State, although two-thirds the Member States
must be represented. Commissioners will be selected to serve
five-year terms under a system of equal rotation among Member s'
States.

What will be the role of the President of the European Council?

This is not a Presidential role like in the US and France. It essentially involves chairing the European Council. The
new President will be appointed to serve for two and a half years, renewable once, instead of just six months as at
present. There are no new powers, just greater coherence and consistency in managing the Council’s priorities and
its overall strategic approach and direction. The six-monthly rotation between Member States will continue for the
presidency of the individual Councils of Ministers.

Will Europe’s voice in the world be stronger with a Reform Treaty?

Yes, this will undoubtedly be one of the major benefits. Most of the external relations provisions in the existing trea-
ties will be regrouped under a single Title in the Reform Treaty. This will improve their readability and increase the
coherence of the action taken by the European Union in this field. Common principles and objectives will also be
set out for the Union’s external action: democracy, the rule of law, the universality and indivisibility of human rights
and fundamental freedoms, respect for human dignity, and the principles of equality and solidarity.

The Reform Treaty will establish a High Representative for Foreign Affairs and Security Policy, a new institutional
player with “two hats”, meaning that he/she will at the same time be Vice-President of the Commission. The High
Representative will also chair the General Affairs and External Relations Council. He/she will be assisted by a joint
service, the European External Action Service (EEAS), which will comprise officials from the Council, the Commis-
sion and the diplomatic services of the Member States.
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REACH
Safer substances: a challenge for industry

REACH
entered into force on 1 June 2007
is the cornerstone of a new European chemicals policy
replaces and modernises around 40 EU laws on chemicals
provides for registration of substances made/imported in the EU

The world’s most advanced chemicals safety law came into force in June 2007, after three years of debate be-
tween European lawmakers, industry and others. REACH (Registration, Evaluation, Authorisation and Restriction
of Chemicals) will improve human health and the environment by focusing on chemical substances used or im-
ported in high volumes and those that are of greatest concern. While challenging industry to prove the safety of
chemicals, it will also encourage companies to develop less dangerous substances and technologies.

The REACH clock started ticking on 1 June, with the launch of the European Chemicals Agency (ECHA) in Helsinki.
The new body will be operational from June 2008 and will store the registration information supplied by producers
or importers of chemical substances. Its main tasks include managing the registration process, evaluating dossi-
ers and providing the European Commission with scientific and technical advice for authorisation and restriction
procedures.

From June 2008 until May 2018, the rules on chemicals used and imported in the European Union will gradually
tighten. By November 2010, for example, manufacturers and importers of chemicals must register substances
they make or import in quantities of 1 000 tonnes or more per year. They will also have to register carcinogens,
mutagens and substances toxic to reproduction where the quantities are one tonne/year or above and substances
classified as very toxic to aquatic organisms where the amounts are 100 tonnes or more. New substances in
amounts of one tonne or more must be registered before placement on the market from June 2008.
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Data gathering

Manufacturers and importers will have to gather data on the properties of these chemicals and how to handle
them safely without harming health or the environment. If they fail to do so by a specific deadline, the substance
will be banned from being produced, imported or placed on the EU market.

All quantities of one tonne or
more must be registered by
2018, but the REACH process
will continue to evolve after
that. The emphasis will be on
the substitution of substances
of very high concern (e.g. car-
cinogenic, mutagenic and re-
protoxic chemicals) and those
that reduce fertility, are persist-
ent and bio-accumulative, or
disturb our hormone system.
Progressive companies will
develop more health-friendly
and environmentally friendly
substances or technologies
— enhancing the competitive-
ness of the EU chemicals in-
dustry. The Commission and
the Agency will also promote alternative methods for assessing the hazards of substances, potentially reducing
the need for animal tests and avoiding unnecessary costs.

The ‘downstream users’ — industrial and professional users — as well as retailers, workers and consumers will
also benefit from REACH. The new legislation calls for information to be passed down the supply chain, which
will encourage people to demand safer alternatives to certain chemical substances. Consumers will also be en-
titled to ask their suppliers whether any (and if so which) highly dangerous substances are contained in products
they sell and how to use these products safely — the supplier must reply within 45 days.

The challenge here is to raise awareness of the new law within in-
dustry, especially among small businesses. Companies must take
more responsibility for the chemicals they produce or those con-
" tained in their products, rather than leaving this job to the public
authorities.

The Commission has developed technical guidance and IT tools
for industry and authorities on meeting their REACH obligations.
They will be published on a website managed by the European
Chemicals Agency. This advice will grow once the Agency is up and
running and will be accompanied by a REACH Helpdesk. Member
States will also play a role in raising awareness.

The REACH process has a long way to go before its impact be-
comes nhoticeable. But it will immediately start addressing the
lack of information on the intrinsic dangers of most chemical sub-
stances on the European market, as well as the lack of knowledge
on the risks run by people who use them.

Extract from an article in DG Environment’s Newsletter “Environ-
ment for Europeans”
http://ec.europa.eu/environment/news/efe/index_en.htm
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Abolition of the death penalty

The EU is opposed to the death penalty in all circumstances and systematically
upholds this position in its relations with third countries. It is a high-profile poli-
cy pursued by the EU in international human rights fora and in dialogue with all
countries, regardless of the nature of the EU’s relationship with them. Support
for the abolition of the death penalty also includes projects intended to reduce
its use, for example by promoting debate at government and civil society level
on its ineffectiveness in reducing crime.

Extracts of the declaration by the EU Presidency on the occasion of the Third World Congress against the
Death Penalty, Paris 1 - 3 February 2007

The EU is at the forefront of abolitionist efforts around the world and will continue to oppose the death penalty in
all cases and under all circumstances because it considers the death penalty to be a cruel and inhuman punish-
ment.

Furthermore, the death penalty provides no added value in terms of deterrence. Any miscarriage or failure of jus-
tice is irreversible, when, in a cruel and inhumane way, the punishment deprives one of his or her right to life. The
EU is therefore convinced that the abolition of the death penalty contributes to the enhancement of human dignity
and the progressive development of human rights.

Considerable progress has been made in global endeavours to abolish the death penalty over recent years, and the
European Union is pleased to note that this positive trend towards universal abolition is continuing.

Most recently, the European Union welcomed the abolition of the death penalty in the Philippines and Moldova in
2006 and positive developments towards its complete abolition in many other countries.

Despite this progress, the fight against the death penalty is far from being won. Indeed, death sentences and
executions remain all too frequent in many countries, even where there is a

declining trend.

The fight against terrorism can never be a reason or justification for introducing /
or restoring the death penalty. Terrorism can be combated most effectively by
adhering strictly to international law and respecting human rights. '

Opposition to the death penalty is not defined by regional or cultural borders,
but is embedded within a global commitment to human rights and dignity.

The European Union therefore calls on the governments of all countries which
still retain the death penalty to work towards the abolition of the death penalty
under all circumstances. As a first step towards this goal, the EU calls on the
governments concerned to introduce a moratorium on the death penalty with
immediate effect.

Supporting the abolitionist movement in Taiwan

Through a project funded by the European Commission, the International Federation for Human Rights (FIDH) is
working with NGOs towards the full abolition of the death penalty, calling on the authorities of several targeted
partners to make a public commitment to a timetable for abolition and to adopt a moratorium on executions with
immediate effect.

In September 2005, in collaboration with the Taiwan Alliance to End the Death Penalty (TAEDP), the FIDH sent a
fact-finding mission to Taiwan. The mission delegates met with the authorities, including President Chen Shui-bian,
to raise their concerns about the lack of progress towards abolition, the administration of criminal justice, and the
conditions of detention for prisoners on death row. The report “Death Penalty in Taiwan: Towards Abolition”, pre-
sented in Taiwan in June 2006, received extensive press coverage and helped revive the debate on abolition.

Bk 25 5@:7l EU NEWSLETTER © October 2007
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Around the year AD 718, the Arab invaders sealed the fate of Spain by defeating Don Rodrigo, the last of its Visig-
oth kings. In the 800 years following that momentous event, the Peninsula was gradually recovered bit by bit by the
Christian princes, until only the powerful kingdom of Granada remained under the dominion of the Moors.

The city of Granada lies deep in the south of Spain. Discovering this city is an adventure, perhaps because of the
Arab mystery that still surrounds it, perhaps on account of the narrow streets and the houses with their gardens
and interior courts, adorned with orange, lemon, and pomegranate trees and watered by fountains. It has always
been considered a privilege to visit the city, as demonstrated by the popular saying: “Nothing in life is worse than
being blind in Granada”.

The city nestles at the foot of the Sierra Nevada. On top of one of the surrounding hills is the Alhambra, Spain’s
most visited monument. The Alhambra was the royal abode of the Moorish kings, where, surrounded by the splen-
dours and refinements of Oriental luxury, they held dominion over what they vaunted as paradise on earth. To the
traveller with a sense for the historical and poetical, the Alhambra is inseparably intertwined with the story of ro-
mantic Spain. So many legends and traditions, true and mythical, so many songs and ballads about love, war and
chivalry, both Arab and Spanish, are associated with this splendid monument!

Walking around Granada'’s historical old quarter and tasting the tapas, usually offered free when ordering a drink,
is an experience not to be missed. Granada is indeed a city that welcomes visitors with open arms and offers them
all they can possibly wish for.

Text and pictures courtesy of the Spanish Chamber of Commerce, Taipei
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