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Mr Gunnar WIEGAND
Thank you very much for this opportunity to talk y@u about the important
negotiations which we are holding and which hawe reached a very concrete phase.

We opened these negotiations in June in Brusseldaday we have had the first round of

substantial negotiations. It was a very productiag full of hard work and good progress. We

have reached a full understanding about the scbpenew agreement: the areas where we
want to deepen our relationship.

The European Union and Kazakhstan are very impopariners. On the economic side, EU
companies make the EU the largest trading parthé&aaakhstan with almost 40% of its
external trade. It is by far the largest investnmartner of Kazakhstan with more than 60% of
foreign direct investment made in Kazakhstan byopean companies.

However, we are also increasingly an important naartin foreign policy and security
cooperation. There are more and more areas whem@timens, students or researchers, youth
organisations or businessmen, come together.

To harness the potential for development oppoisiitve need to have a new
framework. We will replace the old framework thaaswinitiated after the demise of the
Soviet Union with a modern new framework which wiien up new opportunities.
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We agreed today that this new agreement will haeeraprehensive character and
will consist of better political and security coogion. There will be a chapter on justice,
freedom and security, a chapter on trade and imadt a chapter on many other areas of
sectoral cooperation which would help us to achidwe objectives which we have set
ourselves.

We have got off to a good start with Deputy Minisfdigarov and our two teams, so we are
optimistic that we can have very good and substhné&gotiations and we will continue these
negotiations at the very beginning of next yeasignifies the commitment of the European
Union towards Central Asia, and the fact that alatronship with Kazakhstan is the most
advanced. This was also demonstrated by the Egséetnership Summit in Warsaw which

we had a few days ago.

May | conclude by saying that all these negotiati@me built on the basis of an already
existing relationship, many cooperative actionsfualrespect and trust. This let to a very
concrete and substantial Cooperation Committeeinggethich we held yesterday, so today
is the second day of productive joint work.

One of the main areas of outcome of this cooperatmnmmittee:

Firstly, we welcome the decision of the Kazakh Governm@ken yesterday, about a
transition period granted to European companiessandce providers until 2015 regarding
the new law on work permits for foreign workers.isT'is an important step and we have
agreed to enter into detailed consultations becdbseis an area of concern for our
companies who have heavily invested in this coupanyicularly in a hydrocarbon sector.

Secondly | have the opportunity to convey the expectatioindhe European Union and other
international partners, that before the next megdtiazakhstan will fulfil its commitments and

hold all-inclusive parliamentary elections withrfabompetition among political forces. These
parliamentary elections are very important in tbatext of the Madrid OSCE commitments
of Kazakhstan.

Thirdly , we have agreed to enter into consultations tiitete Kazakhstani citizens' mobility
to Europe. This will be addressed in a more speery under the new visa code of the EU
and to this end we will organise here in Astanatings between the heads of the EU
Member-States' missions and the Ministry of Fordifairs.

Lastly, we agreed to increase efforts to address aityseéfsues concerning the safety of
aeroplanes, and the traffic of Kazakhstan airlimeEurope. We have agreed that efforts will
be increased in this respect and that air safghertx from several EU Member-States will
come here to work with the airline operators areddin safety authorities of Kazakhstan. As a
result, we hope to advance in the field of air $@ort both on safety issues as well as the
wider issues of creating a common aviation areavéen the EU and Kazakhstan. We
certainly hope to be able to lift the operationah lagainst certain of these airlines in the near
future.

| have drawn attention to these four areas whiah afrdirect concern because |

believe that we share the desire to solve thesesss the interests of our citizens, and the
first results will be achieved while we are negiitig a new framework for our relationship.
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Mr Konstantin ZHIGALOV

First of all | need to explain how we arrived agogations over the new enhanced
Partnership and Cooperation Agreement between theartl Kazakhstan. The Partnership
and Cooperation Agreement between Kazakhstan andlthwas signed in 1995 and still
remains in force. In 1995, the EU consisted of l&nMer-States and each of them ratified the
agreement. This took four years and in 1999 thisegent entered into force for a period of
10 years. In 2009 it formally expired, but the Agreent has the provision to prolong the
duration of the agreement annually, if the partiesnot object. As you see, not only did no
side object but we came to an understanding that\aAgreement is needed.

Today we live in a different world that it was i®95. The European Union is no
longer EU-15 but is now EU-27. Kazakhstan is alsbthe same as it was in the 1990s, but it
is now a country with a GDP of more than 10,000 YD capita, which means that it is on a
par with some countries of the European Union, ifmtance Romania and Bulgaria. In
addition, there are things today that we didn’nkhof in 1995, for example the global fight
against terrorism, anti-cyber crime efforts andeotlissues. This makes areas of our
cooperation more productive and effective.

The second question that you may ask is why thelétided to sign a new agreement
particularly with Kazakhstan. The new agreementafied the enhanced partnership for
cooperation. It is about raising our agreement ligher level. The EU has been the number
one trade partner for Kazakhstan for several ydars.important to note that 50 percent of
Kazakhstan trade is with EU countries. The EU $® @ significant investor in Kazakhstan.

Moreover | would like to underline that Kazakhstanthe only country in the CA
region with which the EU is planning to make an awrded partnership agreement. This is
firstly because Kazakhstan considers the EU a wapgprtant strategic partner, and because
Kazakhstan is an important trade partner for the EWould like to say that Kazakhstan's
total trade with EU is more than with any other mioy in Central Asia and the Caucasus
combined. Therefore it is a different level of ceogtion. Despite the ongoing economic
crisis, in the last 6 months trade output with Biewas more than 25 billion US dollars.

It is also because Kazakhstan is the only countmchvhas developed the "Path to
Europe" state programme. It means that the Europeator of foreign relations is very
important for Astana. By developing this programwee signed the agreement on a strategic
partnership with key European countries: Fran@y,liSpain, and Germany. This has raised
the level of our partnership with these countriese beginning of negotiations on a new
enhanced partnership for cooperation is a logio&lih the successful implementation of the
"Path to Europe" programme.

Also, | would like to say that | agree with my @dlue that our negotiations have been
successful. Successful negotiations are not wheltowleat each other's eyes, but when our
eyes look in the same direction. We have freedoaxamhanging our opinions, we do not have
any forbidden topics, and we may disagree on sdrimgg. But on most of the issues today
we came to a shared conclusion, which makes ussic.

Followed by Q&A

The END
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