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Signature of the Umbrella Agreement between the Government of the Arab Republic of Egypt, the French Development Agency and the European Union to improve access to finance for agricultural SMEs and strengthen Dairy and Marine Aquaculture sectors. 

The French Development Agency (AFD) and the European Union (EU) signed an Umbrella Agreement for an amount of € 52.3 million (an AFD €30 millions sovereign loan, EU €22 millions grant and a contribution of the Arab Republic of Egypt estimated to €292,000) with the Government of the Arab Republic of Egypt on November 25th, 2013, to improve access to finance for agricultural SMEs and strengthen agricultural sectors. 
This Umbrella Agreement was signed by the Deputy Prime Minister and Minister of International Cooperation, Dr. Ziad Bahaa El-Din, the French Ambassador to Egypt, Mr. Nicolas Galey, the EU Ambassador to Egypt, Mr. James Moran and the Director of the AFD Middle East and North Africa (MENA) Department in Paris, Mrs Marie-Pierre Nicollet.  
The “Support to Agricultural SMEs” (SASME) project will support the efforts of Egyptian Authorities to create job opportunities and foster income generation in rural areas and develop the agricultural sector. Specific objectives of that project include:

i) To improve access to finance for farmers and agricultural SMEs;
ii) To provide technical and financing assistance to farmers and agricultural SMEs to develop their marketing capacities and improve their access to financial instruments;
iii) Strengthen two value-chains; Dairy and Marine Aquaculture.
To reach these objectives, the project will support two components: 
Component 1: Improve access to finance for the agricultural sector
· Investment funding of €32.5 millions to contribute to the existing ADP (Agricultural Development Program).
· Establishment of a credit guarantee scheme of € 9 millions. 
· Provide €3.7 millions for technical assistance to key stakeholders in the lending and guarantee granting process.
Component 2: Develop and strengthen two value-chains
· Provide €4.8 millions for technical assistance to support the Dairy and Marine Aquaculture value-chains.
On the occasion of the signing of the Umbrella Agreement, Mr. James Moran, the Ambassador of the European Union Delegation to Egypt made the following statement: 
"This agreement is a key step in the implementation of this project which will create significant opportunities for financing of agricultural enterprises in Egypt, and in particular the dairy and aquaculture sectors. EU assistance to Egypt focusses on job creation and income generation in both rural and urban areas, and SASME is a key part of our programme.” 

Mr. Nicolas Galey, the French Ambassador to Egypt, also expressed his satisfaction with the signing of this Umbrella Agreement through the following statement: 

"With on-going programs in the fields of research and irrigation, France grants a high importance to its cooperation with the Ministry of Agriculture and Land Reclamation. Through the signing of this agreement, AFD confirms and strengthens its commitment in supporting job creation and revenue improvement especially in rural areas. This project should provide economic and social benefits to Egyptian people and we are honored to finance it.”
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