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MAKING BUSINESS WITH EUROPE
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Message from Ambassador James Moran

EU-Egypt relations are enriched by common history, common interests and perhaps more than ever today, common values.  Egypt is going through a historic transformation and our partnership is on the verge of a new and exciting chapter. 

Witness to our engagement is the size of EU cooperation in Egypt, currently close to 1 billion Euros, which covers almost the entire spectrum of activity. 

But aid alone will not be enough to overcome the current economic crisis and to create growth. Economic reforms will be needed, and trade policy can be one of the key engines to revamp economic growth. Countries with open economies tend to grow faster than those that trade less. And trade means more growth and more jobs.

The EU is Egypt's largest trading partner and the number one foreign investor. Bilateral trade has blossomed, more than doubling since 2004 thanks to the EU/Egypt Free Trade Area. But operators still face barriers that prevent trade from reaching its full potential. This is why the EU is proposing a new agreement to integrate the Egyptian economy further into the EU Single Market, improving market access opportunities and encouraging investment. 

This brochure provides an overview of EU-Egypt trade and commercial relations. I hope it can help you to make business with Europe. Do not hesitate to contact us with your questions or comments. 
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	Do you want to know more about the EU? Visit our website at: http://eeas.europa.eu/delegations/egypt/index_en.htm
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The EU comprises 27 Member States
, with over 500 million consumers.  Member States benefit from a Single Market with free movement of goods, services, capital and labour. Trading partners benefit greatly from such a large market, thanks to the single set of trade rules, the common customs tariffs and the coherent administrative procedures across the area. All this makes it easier for companies to do business with Europe.
The EU manages trade relations with third countries through its trade policy, which is an exclusive power of the EU. In other words, only the EU, and not individual Member States, can legislate on trade matters and conclude international trade agreements. The scope of the EU's trade policy covers not just trade in goods but also trade in services and foreign direct investment (FDI). The EU has exclusive powers to ensure free and fair competition in the Single Market, and is very active in other areas relevant to trade, such as transport or capital movements.
The EU is the world's largest economy with over 25% share of global GDP in 2011. It is also the largest trading entity. World Trade Organisation data in 2010 showed that the EU accounted for 15% of world's total exports and 17% of world' total imports (excluding intra-EU trade). Of the top fifteen trading nations, seven belong to the EU. Moreover, the EU represents 25% of global trade in services, excluding trade between EU Member States.
EU companies are champions of globalisation. According to the United Nations Conference on Trade and Development (UNCTAD), 7 out of the world's top 10 non-financial corporations, and 8 out of the world's top 10 financial corporations, ranked by the size of foreign assets, are from the EU.
The EU is the world's largest investor. In 2010 the EU's outward FDI stock amounted to around 7.2 trillion Euros, which represents 44% of the world's total outward FDI. The EU remains the most active investor of the world: in 2010 the EU was the source of 31% of the world's net FDI outflows.
The fact that European companies are the world's most active investors overseas does not detract from investment opportunities in the EU for foreign investors. On the contrary, the EU remains the world's main location for FDI, accounting for 36% of the world's stock of outward FDI. In 2010 the EU received 242 million Euros net FDI inflows, which corresponds to 24.5% of the world's total inward FDI flows. 
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To know more about EU trade policy:   http://ec.europa.eu/trade/


EU trade relations with Egypt
	trade at a glance…

	· The EU is Egypt's 1st trading partner (32% of total) & the main source of FDI (over 60%)
· Bilateral trade in goods in 2011: € 23.4 bn

· Egypt's exports in 2011: €9.5 billion (30.25% increase from 2010)
· Key Egyptian exports: Fuels and mining products (58%), chemicals (11%), textiles & clothing (9.5%)
· Key EU exports: Machinery & transport (35%), chemicals (17%)

· Bilateral trade in services in 2010: € 9.7 bn

· Egypt's exports in 2010: € 6.6 bn ( 15% increase from 2009)
· Key Egyptian exports: Travel services (60%), transport (20%)
· Key EU exports: Business services (60%)

· EU's net FDI outflows to Egypt in 2010: € 2.8 bn


The EU-Egypt Free Trade Area: A success story

	The EU and Egypt have made outstanding progress in freeing up trade between them. 

Since the entry into force of the EU-Egypt Association Agreement in 2004 the partners enjoy a Free Trade Area on industrial products, resulting in the removal of customs duties in bilateral trade. 

The EU eliminated customs duties for all products from day one.  Egypt chose a gradual tariff dismantlement that will be finalized in 2019. 
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	Furthermore, in 2010 the Free Trade Area was complemented with an Agreement on additional liberalisation of trade in agricultural products, which has liberalised most of the bilateral agricultural trade. 

In 2011, the 1st year of full application of the agriculture agreement, Egypt's agricultural exports to the EU grew 15%.


	
	As a result, since 2004:

- Egypt's exports to the EU have increased 125%,
- EU's exports to Egypt have increased 83%.
	


Making the most of our trading potential
	Most of the tariff barriers have been eliminated by the trade agreements in place. However, to help bilateral trade and investment flows reach their full potential, non-tariff barriers should also be removed. This can be done, for instance, through harmonizing industrial standards or food safety requirements. 
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To this purpose, Egypt and the EU are preparing to negotiate, for priority industrial sectors selected by Egypt, mutual recognition agreements based on the alignment of industrial standards and related legislation. This will simplify the import of industrial products into Europe, offering Egyptian products better access to the EU Single Market, and vice versa.
	Moreover, as part of the EU response to the Arab Spring in 2011, the EU is offering Egypt further economic integration through a Deep and Comprehensive Free Trade Area. 
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A Deep and Comprehensive Free Trade Area would bring regulatory convergence in areas with an impact on trade and investment, but also more generally on the business climate. It would take on board the mutual recognition of industrial standards and would also include provisions on issues such as the reciprocal promotion and protection of investment, harmonization of sanitary and phytosanitary requirements, free and fair competition, trade in services, protection of intellectual property. 
This would increase market access opportunities and improve the investment climate, encouraging job creation and better consumer protection in Egypt. Preparations to negotiate bilateral Deep and Comprehensive Free Trade Areas are already underway with Tunisia, Jordan and Morocco.
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eu trade relations with the mediterranean
The ultimate objective of trade relations between the EU and the Mediterranean region is the creation of a Euro-Mediterranean Free Trade Area that would cover both North-South economic integration (between the EU and South-Mediterranean countries) and South-South integration (among South-Mediterranean countries). North-South integration is promoted mainly through bilateral Association Agreements. The EU favours a bilateral approach because each country has its own specific needs and its own level of preparedness. All Mediterranean countries except for Syria and Libya have concluded an Association Agreement with the EU.
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The way forward is set by the Euro-Mediterranean Trade Roadmap beyond 2010. The main objectives are:

· Completion and reinforcement of the network of Free Trade Agreements in the Euro-Mediterranean Region (North-South and South-South).

· Implementation of concrete initiatives to bring the Euro-Mediterranean trade partnership closer to business.

· Turning the Association Agreements and South-South Agreements into a Deep and Comprehensive Euro-Mediterranean Free Trade Area. 
EU AID FOR TRADE
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	Since the entry into force of the EU/Egypt Association Agreement in 2004 the EU has provided Egypt over € 80 million funding for trade-related assistance. This assistance has helped Egypt, among other things, to implement the EU-Egypt Free Trade Area provisions, to carry out export promotion activities and to improve export-import procedures. Furthermore, substantial support has been provided for customs modernization.


An additional € 20 million programme is currently under preparation with the Ministry of Industry and Trade, to assist in enhancing Egypt's competitiveness on the global market. More specifically, the objective is to implement trade and domestic market related reforms that will increase Egypt's benefit from international trade policy and agreements, and will improve the quality infrastructure necessary for further trade liberalisation.

The EU is ready to continue to support Egypt in the negotiations and implementation of future trade agreements such as the Deep and Comprehensive Free Trade Area.

	Apart from to the direct support for trade, the EU is providing assistance in numerous activities and sectors that have an impact on trade and investment:
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For example, the EU is supporting the Government of Egypt in the Technical and Vocational Education and Training (TVET) sector through the TVET Programmes (I and II) for a total of € 83 million. TVET I started in 2005, being implemented through a participatory and bottom-up approach that includes private companies, the Federation of Industries and the concerned line Ministries, to further expand industrial schools and develop curricula in line with the market needs in 12 key sectors of the Egyptian economy. The implementation of the TVET II programme will start in 2013, building on the results of TVET I. It will focus on high quality vocational training for youth, as well as, in particular, on strengthening the Tourism sector.

The EU has also been contributing to capacity building for various public institutions whose activities are important for trade and investment, through Twinning Programmes developed in collaboration with similar authorities from EU Member States. For the next two to four years, such programmes will benefit Egyptian authorities in the field of consumer protection, competition, industrial standardization, metrology, taxation, plant quarantine. The EU also finances on a regular basis, through the TAIEX instrument, short-term activities such as workshops or expert missions in a variety of fields.
As part of EU's response to the Arab Spring, support for SMEs was identified as a tool to promote job creation and growth in the Egyptian economy. In this context, a programme for the Support for Agricultural SMEs (SASME) was launched, with a € 22 million allocation. The SASME programme is aimed specifically at improving access to finance for the agricultural sector and at supporting selected value-chain actors. 

In addition, EU offers support to socio-economic development and economic growth in Egypt through the Neighbourhood Investment Facility (NIF) regional envelope. A specific focus is placed on production modernization, including technical training on production methods and management training for selected agro-businesses in the region. Such activities are complemented with a component on improving access to finance for SMEs.  Through the NIF, the EU has also supported the regional investment fund SANAD aimed at providing micro, small and medium entrepreneurs with access to loans. Together, these contributions amount to € 30 million. Of course, the scope of the NIF is much broader than that - covering, for instance, the development of renewable energies, improvement of the water and wastewater services, and various infrastructure projects in Egypt.
Putting trade opportunities at the service of business

	How can I access the EU market? 
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The Export Helpdesk is an online service provided by the European Commission to facilitate market access to the European Union. This free and user-friendly service for exporters, importers, trade associations and governments, provides: 

· Information on the import requirements applicable in the EU and in the EU Member States, as well as on the duties and taxes applicable to each product.
· Information on EU preferential import regimes benefiting developing countries, including the documents to be produced in order to qualify for preferential treatment (such as the certificates of origin).
· Trade statistics in relation to the EU and its individual Member States.
· Useful links to various authorities and international organizations involved in practical trade operations and trade promotion.
· A contact section that allows exchange of information about real-life situations encountered by exporters.
The site is available in 6 languages, including Arabic. 
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	How can I export to Egypt? 





The Market Access Database is a free, interactive, easy to use online service providing:

· Information about market access conditions for EU exporters in non-EU countries. 

· A tool for EU businesses to inform the European Commission about barriers to trade that they face in non-EU countries. 

· A means of assessing how EU's trading partners are abiding by their international commitments. 

· Better input for defining the EU's trade policy objectives on further trade liberalisation in the multilateral framework (at the World Trade Organisation) and in preferential bilateral trade agreements (such as those concluded with the Mediterranean countries).

	Contact us: 



	Delegation of the European Union to Egypt 

37 Gamaet El Dowal El Arabeya St., El Fouad Office Building, 11th Floor, 
Mohandessin, Giza, Cairo, Egypt 

Telephone: + 20 2 37494680, Fax: + 20 2 37495363

E-mail: delegation-egypt@eeas.europa.eu 


	Website (in English and Arabic): http://eeas.europa.eu/delegations/egypt/eu_egypt/trade_relation/














� Austria, Belgium, Bulgaria, Cyprus, Czech Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, The Netherlands, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, United Kingdom. From 1 July 2013, the 28th Member State, Croatia, is set to join the EU.
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