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We have heard earlier this morning about the country’s New Political Order. His 

Excellency the President has set out the political vision for the country and we have a 

Compact before us that commits both sides to supporting this agenda.  

We know that there is no development without security. But Somalia’s history underlines 

that without development – and without shared prosperity - there will be no durable 

peace.  

The Somali people have experienced tremendous suffering over the past two decades. 

And today, Somalia’s reconstruction faces considerable challenges in a wide range of 

areas.  

The Somali people need hope. Jobs, livelihoods and basic services – these are the 

tangible benefits of peace that Somalis need to see and feel. Without these, there can be 

no sustained peace.   

That is why I am delighted that the World Bank is part of this process in Somalia – we 

are committed to our early and rapid re-engagement to support the government lay the 

foundations for a sustainable peace.  

The ERP sets out a vision for Somalia’s economic recovery. With this plan – within the 

broader Somali Compact – the government has demonstrated a commitment to building 

Somalia’s economic prospects. I would like to congratulate the government for what it 

has been able to achieve in a remarkably short period of time.  

Now is the time for delivery. The ERP presents concrete and actionable priorities and a 

few flagship programs. Hard choices have been made by the government. Now the 

international community needs to align and prioritize its own plans and investments.  

Shared prosperity will be critical in Somalia. The most damaging legacy of conflict has 

been the breakdown of political and social trust in Somalia. To re-build that trust, the 

Federal Government needs to demonstrate a commitment to transparent and inclusive 

sharing of Somalia’s wealth for all Somalis. We are pleased to see that the ERP and 

Compact commit all partners to initiating discussions on wealth-sharing. This will not be 

easy – but we believe that shared prosperity is a key to stability – and that is why are 

here to support the government within the framework of the Compact.  

We all recognize that Somalia’s recovery will require long-term and substantial 

assistance from the international community.  

The Minister will today set out the government’s proposal for a new and simple financing 

architecture – the Somalia Development and Reconstruction Facility. 

This new architecture reflects the new commitment to government ownership and 

leadership. Without ownership there can be no accountability – we see the new 

framework as a framework for mutual accountability.  

The Bank is preparing a Multi-Partner Fund that supports and fits within the Somalia 

Development and Reconstruction Facility and that focuses on investments in Somalia’s 

economic foundations, including in institutional development, private sector 

development, infrastructure and livelihoods.  

Now I would like to give you a short read-out of the meeting we held yesterday on IFI 

Re-engagement.  

The meeting was very positive.  There was wide recognition that the government is 

making significant progress on key economic governance issues. There has been 

commendable progress to deliver on the PFM reform action plan, to make the central 

bank a functioning institution. We noted the strong ownership and commitment in the 
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senior leadership of the Somali government to public finance management reform and 

accountability.  

I am glad to be able to report some concrete outcomes of the meetings.  

IFI re-engagement for Somalia is a strategic priority: 

o The process itself is an opportunity for policy dialogue on key macro-economic 

issues and on poverty  

o The process will restore critical debt sustainability and fiscal space 

o It will unlock larger, more predictable and longer-term financing for critical 

investment in economic infrastructure and services for poverty reduction.  

The meeting reflected a strong and unanimous consensus on the principle of moving 

forward expeditiously with the preparation of HIPC debt relief and arrears clearance. All 

agreed that there would be major challenges along the way – but we also agreed that 

that was why we need to start this engagement early. The two critical challenges that 

we identified were availability of data and statistics; and the need for a basic level of 

institutional capacity that can make and implement policy.  

On that basis, we agreed on the following practical next steps. We will establish a 

Technical Working Group to build momentum, co-chaired by the Bank and the Fund. The 

Technical Working Group will be co-led by the government to establish a roadmap and 

timeline for arrears clearance and debt relief through the HIPC process. The TWG will 

also be a forum for monitoring the respective commitments of the government in 

building its track record, of the international partners in providing the critical support 

needed. The Technical Working Group will have its first meeting at the WB and IMF 

Annual Meetings in October 2013. We agreed on the need to establish a Task Force to 

coordinate and drive forward a new program to develop statistical capacity in Somalia. 

The Bank is happy to take the lead. The meeting welcomed the cooperation of the Paris 

Club of creditors with the government’s request to share information related to debt as a 

basis for reconstructing the government’s debt database.  

The meeting welcomed the commitment of the IMF to reinforce its engagement in 

Somalia. Further progress in fiscal, monetary, national accounts and statistics should 

pave the way towards an IMF Staff Monitored Program. 

Throughout this process the Bank will work closely with colleagues in the Fund and the 

African Development Bank to ensure coordinated and streamlined technical assistance to 

the government. We should not under-estimate the challenge of this process in Somalia.  

Following these discussions today, we on the Bank’s side will support a process to 

develop the ERP into a full interim Poverty Reduction Strategy. In Somalia’s context, the 

I-PRSP will need to demonstrate a sound basis in regional and local-level consultations 

and an enriched data set including on poverty.  

I would like to stop here and hand over to His Excellency the Minister of Finance. I look 

forward to making some concluding remarks at the end to summarize today’s session. 

 


