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UNCTAD 
62nd Session Trade and Development Board 

14-25 September 2015, 

EU statement  

Item 10 (b): Report on UNCTAD assistance to the Palestinian people 

 

 

Mr President,  

I am speaking on behalf of the European Union and its Member States. We thank the 

Secretariat for its Report on UNCTAD assistance to the Palestinian people, the economic 

and social indicators it contains as well as the recommendations made to improve the 

situation.  

As indicated by the report, after years of deteriorating economic outlook, the Palestinian 

economy entered in recession in 2014 and its GDP per capita declined for the second 

consecutive year. The situation is particularly serious in Gaza, as a result of the 

devastating conflict that took place in summer 2014 and of the continued closure and 

restrictions imposed on its socio-economic development. The World Bank calculates that 

GDP per capita has declined by 31% in the past 20 years. Unemployment has reached a 

world record of 44% and 60% among youth, with related dangers of radicalization.   

Addressing the situation in Gaza must be an immediate priority for all parties as well as 

for the international community. The situation has been unsustainable for many years and 

a fundamental and durable change of the political, economic and security situation is 

urgently necessary: the Palestinian Authority needs to assume its full governmental 

responsibilities in the Gaza Strip; the government of Israel must lift restrictions to socio-

economic development, including a sustained and unconditional opening of crossings for 

the flow of humanitarian aid, commercial goods, and persons to and from Gaza. Terrorist 

groups must disarm and be prevented from rearming. 

We have welcomed recent steps taken by Israel to ease restrictions on Palestinian socio-

economic development but further positive measures are needed. Even more importantly, 

these actions must be part of a fundamental change of policy with regard to the occupied 

Palestinian territory. In this regard, recalling that settlements are illegal under 
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international law, we reiterate our strong opposition to Israel's settlement policy and 

actions taken in this context, such as building the separation barrier beyond the 1967 line, 

demolitions and confiscation - including of EU funded projects - evictions, forced 

transfers including of Bedouins, illegal outposts, settler violence and restrictions of 

movement and access. 

In particular, social and economic developments in Area C are of critical importance for 

the viability of a future Palestinian state. We call upon Israel to meet its obligations under 

international law regarding the living conditions of the Palestinian population, including 

by accelerated approval of Palestinian master plans, halting forced transfer of population 

and demolition of Palestinian housing and infrastructure, simplifying administrative 

procedures to obtain building permits, ensuring access to water and addressing 

humanitarian needs. The EU will continue to provide financial assistance for Palestinian 

development in Area C and expects such investment to be protected for future use. 

As mentioned in the report, the repeated withholding of Palestinian clearance revenues by 

the Israeli authorities is an issue of major concerns. We urge Israel to commit to 

predictable, transparent and non-conditional transfer of clearance revenues and we are 

ready to work with all sides to ensure the implementation of existing bilateral 

agreements. 

We remain committed to support the Palestinian Authority as the foundation stone of a 

future Palestinian State, based on the rule of law and respect for human rights. While 

fully aware of the restrictions imposed by occupation, the EU and its MS believe 

Palestinian reforms could be accelerated especially in civil service, pension and public 

finance management. We urge the PA to make its return to Gaza a top priority and take 

greater responsibility in this regard. 

As a leading donor to UNRWA, the EU is extremely concerned at the agency's severe 

lack of funds. The re-opening of schools for Palestinian children, made possible by 

generous contribution from many partners and donor countries, was positive and 

encouraging news. The EU is now, as a priority, looking into ways to continue its 

significant funding to ensure that UNRWA is able to continue its invaluable work of 

providing protection and assistance to Palestine refugees across its five fields of 
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operation. In this respect, we call on the Agency to carry on with its important reforms 

and on all donors to step up their funding. 

Donor support is necessary but it cannot substitute for, nor succeed without, tangible 

progress on the political front. The preservation of the viability of the two-state solution 

must remain a priority, and every effort should be put forward to start credible 

negotiations for a final settlement. 

I thank you Mr President. 

 

 


