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UNCTAD 

 
Trade and Development Board  

56th Executive Session 
Geneva, 3 – 4 December 2012 

 
Statement on behalf of the European Union and its Member States 

 
 

Mr President,  

Secretary General, 

Excellencies, 

Distinguished Delegates, 

Dear Colleagues,  

 

I have the honour to speak on behalf of the European Union and its Member States. 

 

The European Union and its Member States would like to reiterate their strong commitment in 

supporting the developing countries in general, and especially Least Developed Countries, notably 

those in Africa. We share the concerns of the Least Developed Countries (LDCs) and we 

acknowledge the main topic of this 2012 report –remittances and diaspora knowledge to build 

productive capacities- as very relevant for the economic development of our developing partners 

and to help particularly LDCs benefit from trade opportunities of globalisation.  

 

The European Union and its Member States are fully committed to the LDCs' agenda. We have 

been a major contributor to the positive outcome of the IV United Nations Conference on the Least 

Developed Countries in 2011. Within this context, the European Union and its Member States 

support the Least Developed Countries to reach the objectives they have set for themselves in 

Istanbul, especially to eradicate poverty and to enable half of them to meet the criteria for 

graduation by 2020. We recognize the importance and responsibility of the Least Developed 

Countries themselves to lead in the right direction and recall the key role that the promotion of 

crucial cross cutting issues such as good governance, social protection, gender equality, women's 

political and economic empowerment as well as productive investments in children's education and 

health can play for poverty reduction and sustainable development particularly in LDCs.  
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M. President, 

 

We are pleased that the LDCs' trade balance has improved in the last year –deficit equivalent to 

6.1% GDP in 2010 to 5.7% in 2011- with positive overall trends in merchandise trade. However, we 

are aware that these figures disguise substantial underlying risks, inherent commodity dependence 

and limited economic diversification. Furthermore, the data represents a large degree of variety 

among the Least Developed Countries. UNCTAD should therefore continue to pay attention to the 

issue of commodity dependence and to support commodity dependent developing countries in 

formulating sustainable and inclusive national development strategies. Such strategies should 

contribute to the sustainable development of commodity sectors, promote movement up the value 

chain, integration into the global supply chain and support small holder farmers.  

  

In the LDC Report, UNCTAD underlines the importance of remittances stating that in the last 

decade FDI inflows have been smaller than remittances. These private financial resources have 

proved essential for households and we acknowledge that these inflows represent a key source of 

external financing which could complement the domestic financial system in Least Developed 

Countries.  

 

We believe that complementary policies and a sound institutional framework are essential to 

produce a development impact and remittances may enhance investment in education and may 

improve the domestic financial system.  

 

The EU has played a significant role in international fora to reduce financial services transfer costs 

and facilitate money transfers. National policies in Least Developed Countries should design 

measures to record remittances through formal channels and improve data on these inflows. 

UNCTAD's technical assistance and research in this area may be able to help developing countries 

to design such measures and explore how the cost of remittance services in different locations, with 

different market characteristics, vary. In this sense the Doha Mandate invites UNCTAD to continue 

its research on enhancing the impact of migrants’ remittances on development reducing their 

transaction costs (paragraph 56 (f)).  

 

Furthermore, Least Developing Countries would benefit from enhancing their productive capacities 

to develop new comparative advantages in productive sectors and diversify their economies. The 

higher the economic diversification in the LDCs, the more chances to attract the return of qualified 
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migrants who can feed back into this process by providing their expertise (education, experience) to 

improve the domestic human resources and by investing in Small and Medium Enterprises to 

increase growth and create employment.  

Mr President, 

 

The European Union and its Member States have been the most successful development partner in 

fulfilling their commitments relating to the Least Developed Countries, notably in terms of market 

access and rules of origin, Official Development Assistance, and debt alleviation. We have 

launched several initiatives, which have either specifically targeted the Least Developed Countries 

(e.g. "Everything, but Arms" and, since January 2011, the new EU Generalised System of 

Preferences (GSP) rules of origin), or have directly benefited some Least Developed Countries (e.g. 

EU Food Facility, Vulnerability FLEX, EU MDG Initiative, etc.).  

 

The European Union and its Member States are fully committed to supporting the Least Developed 

Countries and to this aim the European Commission has presented a number of proposals on how to 

increase the impact of the development policy of the European Union. We are confident that these 

proposals will reinforce our co-operation with Least Developed Countries. 

 

Thank you very much for your kind attention.  

 
 

____________________ 
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