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for goods
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Overall timeline of the 
liberalisation

 70% of the tariff lines will be duty free on day 
one

 Practically all duties on industrial goods 
removed after 5 years

 For Korea a few sensitive items, mainly 
agricultural products, will benefit from longer 
transition periods and rice will not be liberalised.

 EU average applied tariffs are 6.5% and Korean 
average applied tariffs are 12.2%
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Steep reduction of duties payable on 
imports (2/2)

Year Tariff 
lines

Main good liberalised

Entry into 
force

70% At EU border: auto-parts (4.5% tariff), wireless communication devices (2-
5%), refrigerators, air conditionners (1.9-2.7%), most agricultural prod. 

At Korean border: auto-parts, measuring instruments, tires, copy machines, 
TV, refrigerators (over 8%), wine (15%)

After 3 
years

90% At EU border: mid and large cars (10%), microwave ovens (5%), tires (2.5-
4.5%), synthetic resins (6.5%)

At Korean border: mid and large cars (over 8%), pharmaceuticals (5-8%), 
certain cosmetics (8%), whisky (20%)

After 5 
years

99% At EU border: small cars (over 10%), TV, cameras (14%), 

At Korean border: small cars, skin care products (over 8%)

Goods must respect rules of origin to obtain the preferential 
tariffs!
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Zoom on the liberalisation for 
cosmetics

Most EU 
cosmetics 
exported to Korea  
-currently face a 
duty of 8% (EU 
has a 0% duty)

These duties will 
be entirely 
eliminated over a 
maximum time of 
5 years

Tariff elimination

Year of 
entry into 

force

 most essential oils,
 mixtures of odoriferous substances,
 hair lacquers,
 baby powder,
 dental hygiene,
 shaving products,
bath products 

Year 3
 perfumes,
 make-up (except face powder),
 hair creams,
 shampoos

Year 5  skin care products,
 face powder
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Zoom on the liberalisation for 
pharmaceuticals and medical devices

EU exports 3 times more 
medical devices (475 M€ in 
2008) and 12 times more 
pharmaceuticals (893 M€ in 
2008) to Korea than Korea 
exports to EU

EU has 0% duty on healthcare 
products while Korea has an 
average duty of 5% on medical 
devices and 6.2% for 
pharmaceuticals

Korea will entirely dismantle its 
tariffs over 3 years for 
pharmaceuticals

Tariff line 
liberalisation

(in %)
Medical 
devices

Pharma-
ceuticals

Year of entry 
into force 74,3 % 90,5 %

Year 3 89,7 % 100 %

Year 5 97,8 %

Year 7 100 %
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Zoom on the liberalisation for 
agricultural products in Korea

Roughly 2% of current 
agricultural exports are duty 
free while average duty paid 
is 35%

After year 3, 45% of tariff 
lines will be at 0; after 5 
years, 65%; after 10, 85%; 
after 18, 95%. 

The remaining 5% contain 
some exceptions.

Tariff line 
liberalisation

(in %)
Agricultural 

products

Year of entry 
into force 40 %

Year 3 45%

Year 5 65 %

Year 10 85 %

Year 18 95 %
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Zoom on the liberalisation for 
chemicals

EU exports close to 3 times
more chemicals to Korea 
than Korea exports to EU

EU has 4.8% duty on 
average while Korean tariffs 
average at 6.2%

Korea will almost entirely 
dismantle its tariffs over 5 
years

Tariff line 
liberalisation

(in %) Chemicals

Year of entry 
into force 87,3 %

Year 3 94,7 %

Year 5 99,9 %

Year 7 100 %
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Zoom on the liberalisation for 
machineries and electric appliances

EU has significant trade 
surplus in machinery while 
Korea has significant trade 
surplus in electronic 
appliances

Liberalisation is very fast on 
both sides for these items

Korea average duty is 7.2%
while EU average duty is 3%

Tariff line 
liberalisation

(in %) EU Korea

Year of entry into 
force 95.9 % 88.7%

Year 3 98.1 % 97.5%

Year 5 100 % 99.5%

Year 7 100%
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Zoom on the liberalisation for 
alcoholic beverages (for EU exports)

Alcohol Duty Years Yearly reduction

Beer 30% 7 3.75%

Wine, Champagne, Port etc. 15% 0 15.00%

Flavoured wine (vermouth) 15% 10 1.36%

Fermented Beverages (cider, etc.) 15% 0 15.00%

Scotch whisky 20% 3 5.00%

Gin, vodka, tequilla, rum … 20% 5 3.33%

Cognac 15% 5 2.50%
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Zoom on the liberalisation for 
vehicles

EU and Korea’s liberalisation 
schedule for cars is symetric although 
duties are not the same 
(10% for EU, 8% for Korea)

Car parts are fully liberalised on day 1

One of Korea’s flagship exports, ships, 
is already duty free

Korea will remove its 5% duty on 
railroad products over a maximum 
period of 5 years (some products are 
immediately liberalised)

Duties over most other vehicles 
(aircraft, spcial vehicles, etc) are 
removed swiftly

Year of full 
liberalisation Vehicles

Year of entry 
into force

Ships (already duty free)

Car Parts

Year 3 Large and mid-sized cars

Year 5
Small cars

Railroad products
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Other products

 The average EU duties of 8.2% and of Korea of 
10% for 99% of textile products are liberalized on 
day 1

 The average EU duties of 3.1% and of Korea of 
7.2% are liberalized over a maximum of 3 years for 
iron and steel products


