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Distinguished Guests, Ladies and Gentlemen, 

 

 

Introduction 

 

I'm very pleased to have the time during my visit here to meet with you, New 

Zealand's business leaders. My thanks to Tony Andrews and the Europe-New 

Zealand Business Council for organising today's lunch. 

 

The common values and interests that bind the European Union and New 

Zealand together far transcend the physical distance that separates us. And with 

a view to strengthening those bonds, we have been negotiating to upgrade 

bilateral EU-New Zealand relations into a formal Framework Agreement. 

 

Although not a free trade agreement, that agreement contains a number of 

economic and trade cooperation provisions. So we can expect our trade links to 

remain strong and our developing relationship to entail closer involvement of 

the business community. 

 

 

Europe in facts and figures 

 

The business community has been hit badly by the financial crisis – indeed, no 

one has escaped its impact. In Europe the crisis has forced us all to tighten our 

belts and has hurt our competitiveness. As business leaders you will understand 

just how important it is for us to be able to compete fully on ever more 

challenging global markets. But, more importantly perhaps, the crisis has forced 

us also to tackle our macroeconomic, fiscal and structural challenges head-on. In 

a crisis, indecision is not an option; it merely brings more problems. That's why 
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Member States and the European Union are taking tough but decisive action to 

promote competitiveness, growth and jobs and thus pave the way for a return to 

recovery. Our priorities here are on pursuing differentiated, growth-friendly 

fiscal consolidation, on restoring normal lending in the economy, on 

modernising public administration, stimulating growth and competitiveness, and 

on tackling social problems and unemployment – especially among young 

people. 

 

We are not under any illusions about how long the economic recovery will take. 

There will be knocks along the way, like Cyprus. It will be a slow process, 

because economic activity remains weak and unemployment is still rising. Our 

winter economic forecast projects low annual GDP growth of 0.1 percent in the 

EU this year and 1.6 percent in 2014. So we must pursue our reforms, build 

confidence and enable a much-needed upswing in growth and job creation to 

take root. 

 

 

Development cooperation (brief overview) 

 

In the meantime we must learn to do more with less. In development policy our 

response comes in the form of the Agenda for Change. This is our blueprint for a 

high-impact and results-oriented EU development policy, targeting resources 

where they are most needed. We must strive to get full value for money and 

show EU taxpayers that we are spending their money responsibly and wisely. 

Despite the crisis, a staggering 85 per cent of EU citizens believe that Europe 

should continue helping developing countries. Quite simply, we must 

demonstrate to them that they are right to put their trust in us. Our new 

development policy framework must bring about tangible, meaningful and 

lasting improvements in our partner countries. 
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For me personally, energy is a key way to achieve that kind of improvement. I 

am convinced that energy is a lever out of poverty. Access to reliable, affordable 

and dependable electricity – what we take for granted – provides an instant leap 

up towards lasting economic development. 

 

At the same time, we should be showing Europeans how development 

cooperation also serves our interests by helping prevent costly conflicts, 

boosting security and building stronger economies in our partner countries, 

thereby opening up economic opportunities for us here at home.   

 

You may be already aware that the European Union focuses on getting good 

governance practices in place in our partner countries. Governance and its 

sibling, human rights, are what drive the EU (sometimes to despair). It's not 

easy. But when you have this in place, you get a level playing field, which 

encourages businesses and civil society to thrive.   

 

Perhaps you know for yourselves and I'd be interested to hear, whether stable, 

secure Pacific economies have made better trading partners for the exporters and 

importers in the audience.  

 

Blending and private sector 

 

Just as businesses must innovate to remain competitive, so our development 

policy must seek new and creative solutions to deliver what it promises. One 

such solution, through which we can make our money go even further, is 

blending. Blending is development jargon for mixing EU grants with the 

beneficiary's own resources and commercial investors, like risk capital. 
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The EU started the concept of "blending" because we saw that our money could 

be seen as an endorsement to the private sector of trust in our development 

partner country or company. EU funds help our partner countries to attract 

much-needed investment. Gradually, we'd like to see EU funds edged out of the 

way as investors see the opportunities in what might be a wind turbine farm, 

transport route or teleco. Infrastructure is particularly well suited to blending. 

Here in this part of the world, we have just created what we call the Investment 

Facility for the Pacific and it is designed to do just that. We've got €10 million 

for climate change sensitive, green investment and SMEs and we're looking for 

private capital to join us. This might be venture capital or a green energy 

company. Later this evening, I'll sign an agreement to kick start the IFP with the 

European Investment Bank and the Asian Development Bank. I look forward to 

seeing it operating successfully and with full private sector involvement. For, 

ultimately, the private sector's ability to trigger investment and to create wealth 

and jobs is what takes a country out of poverty and into prosperity. I'm hoping it 

will put me out of a job! .  

 

 

Future outlook  

 

In the meantime, the European Union will keep its sights firmly set on the road 

to recovery.  

 

 

Over the coming months, its leaders will discuss sectoral and structural issues 

that are key to kick-starting economic growth and European competitiveness. 

These include the digital agenda, industrial competitiveness, the long awaited 

common patent to protect European innovation and, of course, energy. Above 

all, the discussions on energy will focus on the need for investment in modern 
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energy infrastructure and how to address high energy prices, which hamper 

competitiveness. As an aside, I can't help but be envious of New Zealand's 

energy security; and to have 75% of electricity needs met from renewable 

sources is impressive.  

 

Over the longer term, I see the way forward for our Union in economic and 

political convergence based on democratic values and institutions. This is no 

idle vision: European Commission President Barroso set out a set of principles 

in his state of union address to the European Parliament last September. He took 

us through a chain of logic to show us how globalisation demands more 

European unity; more unity demands more integration; and more integration 

demands more European democracy. This means accepting that we are all in the 

same boat, with shared interests and interdependent destinies. And accepting 

that the only way for us to be a global player and safeguard our values in a 

changing world is to come together with a true sense of common responsibility 

and solidarity.  

 

 

Conclusion 

 

Ladies and Gentlemen, 

 

This "coming together" includes you, of course. Because the solutions we seek 

for ourselves and for our partner countries in the developing world cannot come 

from the public sector alone – they must be the product of real public-private 

cooperation. I look forward to hearing your views these issues and more. 

 

Thank you. 
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