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Facts & Figures 

 The EU allocates €451 mil-

lion to Malawi under the 10th 

EDF 2008–2013. 

 The EU's project Poverty 

Reduction through Budget 

Support 2 (PRBS 2) in Ma-

lawi has an overall budget of 

€36,280,000 2007–2010. 

 The EU also provides FLEX 

support to Malawi to cover 

short-term export losses on 

export earnings  

 The EU's PRSB 1 saw the 

payment of some €36.1 mil-

lion during the Malawi Finan-

cial Year 2005/2006. 

 The EU's PRSB 2 was pre-

pared in 2006 as a continua-

tion of PRBS 1 and has a 

budget of €36.82 million, in-

cluding €2.82 million for 

FLEX support operations. 

 

 

 Since the early 1980s donors of development assistance have been 

providing financial support directly to governments of developing 

countries. The support is usually linked to conditions such as macro-

economic stability and good or improving public financial manage-

ment. 

 The European Union has been funding Structural Adjustment Sup-

port in Malawi 1993–2004, under which recurrent expenditures of 

the Government of Malawi in health, education, debt repayments 

and road maintenance were co-funded. The overall objective was to 

assist the Government of Malawi in its efforts to carry out reform 

programmes. This type of EU support is called the Poverty Reduction 

Budget Support (PRBS) programme. 

 PRSB 2 supports the Government of Malawi in achieving both the 

Malawi Growth and Development Strategy (MGDS) and the United 

Nations' Millennium Development Goals (MDGS), with a particular 

emphasis on efforts to improve public financial management and so-

cial-sector funding during the financial years 2006/07 and 2007/08. 

What have we achieved so far? 

 Support to national budgets has contributed to macroeconomic 

stability, with growth improving from 2.4% in 2005 to 8.6% in 

2007, inflation declining from 15.5% in 2005 to 7.9%, and over-

all fiscal balance improving from 3.9% of GDP in 2004/05 to 

1.3% of GDP in 2006/07. 

 Under PRBS 2, a total of € 26.75 million had been disbursed as 

direct support to the national budget by the end of 2008, with 

allocations increasing in the education and health sectors. 

 In terms of HIV/AIDS, the percentage of health facilities with 

at least the minimum package of PMTCT services improved from 

7% in 2005 to 44% in 2007.  

 The proportion of births attended by skilled personnel increased 

from 38% in 2005 to 42% in 2007, and the nurse-population 

ratio declined from 1:4,000 in 2005 to 1:3,304 in 2007. 

 Survival rates for both boys and girls in attending primary edu-

cation in standard 5 have improved over the past two years. 

 The positive developments for the health and education indi-

cators signal progress towards achieving both the MGDS and 

MDGs indicators. 

  

General Budget Support 

 "Goals and objectives of the 

GBP/PRSB partnership is a 

preferred aid modality, be-

yond financing national pov-

erty reduction strategies". 

 

Outgoing Secretary to the Treas-

ury Radson Mwadiwa, Ministry of 

Finance, GoM. 

For more information, see www.delmwi.ec.europa.eu/en/index.htm 

 

EU Delegation to 

the Republic of 

Malawi 

MDGs 1, 2, 4–6 and 8 

 

 



 

Budget Support in Malawi  

 Common Approach to Budget Support (CABS) is a formal forum where development partners 

discuss and exchange experiences on budget support. Since 2001, the forum's membership has 

increased, with the World Bank and the African Development Bank joining as core members. 

The International Monetary Fund, the United Nations Development Programme and Ireland 

participate in CABS as observers. 

 While the implementation of the PRBS 2 is still ongoing, preparations started in 2008 for the 

adoption of the next phase – PRBS 3. The PRBS 3 is operational between 2008 and 2015 and 

foresees an overall budget of € 90 million. The new programme has adopted a single 

disbursement approach from the beginning of each fiscal year, moving from two half-yearly 

disbursement arrangements. This will help improve budget predictability of aid flow to Malawi.  

A first disbursement of € 26 million was made in December 2008. 

 The same performance arrangement is adopted for PRBS 3, with general budget support 

performance indicators based on the Performance Assessment Framework (PAF), and evaluation 

taking place in the framework of CABS reviews. The PAF indicators are expected to evolve over 

time and align with the Malawi Growth and Development Strategy (MGDS) and other relevant 

indicators selected during the formulation phase. The indicators will also provide continuity with 

PRBS 2. 

 According to PEFA assessment, Malawi continues to exercise aggregate fiscal discipline in 

budget execution, with domestic revenue collections maintained above targets. There has been 

timeliness of submission of public accounts, following significant progress in the implementation 

of the IFMIS. Positive developments are also observed in the area of debt management, payroll 

management and government procurement reforms. The predictability and comprehensiveness 

of budgetary support from donors has improved over the past four years.  

 Other issues need specific attention, however, such as alignment of indicators between the 

MGDS and the PAF, full implementation of the IFMIS tool including linking this effectively with 

HRMIS, and developing a system to monitor possible accumulation of arrears. 

 External auditing and parliamentary scrutiny of financial accounts are still limited. Following the 

appointment of the Auditor General in May 2008, progress has started on external auditing, 

with the audit reports of 2004/05 and 2005/06 submitted for parliamentary scrutiny. Annual 

public accounts for the fiscal years 2006/07 and 2007/08 have been finalised and auditing is in 

progress. 

 The Government of Malawi has reviewed its PFEM Action Plan to accommodate 

recommendations found in 2008 PEFA report findings as well as in other key Government of 

Malawi and donors PFM study reports produced during the past two years. A new Action Plan 

was concluded in May 2009. 

      

 

 

 

 

 

 

 

 

 

 

General Budget Support 
EU support to Poverty Reduction Budget support 

programmes in Malawi  

 

 

 

 

 

 

 

 

 

 

 

 


