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Speech of the Ambassador Angelina Eichhorst,  
Head of the Delegation of the European Union in Lebanon 

 

 
Signing ceremony of the grant contract of the CARD scheme  

with Kafalat 
 

"Agriculture and Rural Development Programme - ARDP" 
 

 
Ministry of Agriculture – 28 January 2013 

***************** 
CHECK AGAINST DELIVERY 

 

H.E. Minister Hussein el Hajj Hassan, 

Eng. Nabil el Jisr, President of the Council for Development and 

Reconstruction, 

Dr Khater Abou Habib, Chairman of the Board of Directors and 

General Manager of Kafalat, 

Distinguished Guests, Ladies and Gentlemen,  

 

In its longstanding partnership with Lebanon, the European Union 

has always been a keen supporter of agricultural development in 

the country. We are here today to launch a unique financial 

instrument -CARD- which will fill major gaps in the agricultural credit 

market in Lebanon. 

 

Growth in Europe has always been closely intertwined with the 

further development of the agricultural sector. This was made 

possible thanks to the emergence of strong and specialised 

agricultural banking operators such as Raiffeisen Bank (Austria and 

Germany), Crédit Agricole (France) or Rabobank (The 

Netherlands).  
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In the case of Lebanon, the facilitation of access to credit is of 

strategic importance for both stability and development as well as 

for poverty reduction in the country as a whole. The access to and 

the appropriate quantity and quality of agricultural credits are crucial 

for realising the full potential of agriculture as a profitable activity.  

 

By broadening the agricultural credit supply, it is expected that 

many new opportunities will open-up for all the operators in the 

sector. Results are particularly anticipated in terms of development 

of market gardening and tree production.  

 

The growth of the agricultural sector would also ensure a 

sustainable food security to the country and will foster the creation 

of new remunerative and sustainable trade flows.  

 

At the same time, investments opportunities offered by this scheme 

will improve the food safety and the quality of the Lebanese 

products which is important for their alignment to international and 

EU standards. Improved quality and adherence to standards will 

therefore strengthen the Lebanese agri-food exports potential. 

 

The new scheme will complement the existing 'Kafalat's agriculture' 

guarantee scheme on both ends of the spectrum. By supporting 

small short-term and large long-term loans in the sector, this 

instrument is intended to have a long-lasting impact, ensuring a 

high-level of independence, transparency and accountability.  
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Let me take this opportunity to thank all those who have made this 

credit scheme possible. I would like to particularly underscore the 

unfailing support of H.E the Minister and of his team. 

 

The involvement of Kafalat – which has a long track record in 

managing guarantee funds in the agricultural sector - is a key 

aspect in the programme. Kafalat will share, on equal footing, the 

financial contribution of the scheme demonstrating their high level 

of commitment.  

 

With the cumulated European Union and Kafalat contributions worth 

7 million euros (i.e. 14 billion Lebanese pounds) and the multiplier 

effects offered by the guarantee fund mechanism, the fund could 

guarantee up to 36 million euros (i.e. 72 billion Lebanese pounds) 

of loans.  

 

Thanks to the revolving mechanism, repayments can be reinvested 

in the guarantee fund meaning that the cumulated amount of 

guaranteed loans could even be far much higher over time. We 

expect that more than 800 loans will benefit from this scheme in the 

next 48 months and more than 1,500 loans in the next 10 years. We 

therefore hope that CARD will give a much-needed push to the 

agriculture sector. 

 

Thank you. 


