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The 
days leading up to 

Europe Day, as well 

as the day itself, 

were marked by variety of celebration 

and information activities related to the 

European Union (EU). On the 5th of 

May the EU-funded Pillar IV of UNMIK, 

organised a football match at Pristina 

Stadium. Participants included SRSG, 

DSRSG Mr Ruecker and the Prime 

Minister. The game ended 2-1 in favour 

of the EU representatives. 

Furthermore, on the 9th of May, a Non 

Governmental Organisation, ATA, with 

the support of the Dutch Presidency, 

organised a workshop on private sector 

development and European Integration. 

The workshop was very constructive 

and included various local and regional 

actors. Selected students from the whole 

region participated. Several activities aiming at children 

youth took place celebrating the 9th of 

May. On the initiative of the European 

Commission Liaison Office and in coop-

eration with the Ministry of Education, 

EU representatives visited secondary 

schools and gave a presentation on 

the European Union. 800 children in 

total participated in these lectures. On 

the 9th of May a ceremony to increase 

the awareness of European Integration 

among schoolchildren in whole Kosovo 

was organised. An award was given 

for the best written essay and picture 

by the Prime Minister. A children's 

carnival was organised by an NGO, 

Integra, with support of Pillar IV. The 

NGO Integra also organised a youth 

forum on the topic "Youth involvement 

in European Integration Process" on the 

10th of May.

A reception organised by the European 

Commission Liaison Office, with over 200 

guests, took place to celebrate Europe 

Day took place on the 9th of May. In 

conjunction with this, a photographic 

exhibition organised by the EAR dis-

played EU funded projects. Europe Day 

ended with a classical concert organised 

by the NGO "ATA", with the support of 

the Dutch Presidency, was given at the 

National Theatre and was broadcasted 

live on RTV 21 in celebration of the 9th 

of May.
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The SRSG Søren Jessen-

Petersen made the follow-

ing remarks during the 

reception held in Pristina 

to mark Europe Day:

"Europe Day is a chance to reflect on 

the courageous and historic steps that 

have taken our countries from war, mis-

trust, and economic ruin to a peaceful, 

harmonious, and prosperous present.

However, Europe Day is not primarily 

about what has been achieved in the 

past. It is also a chance to reflect on 

what is to come in the future, the inte-

gration of the Western Balkan region, 

including Kosovo, into the European 

family, where it rightly belongs.

Mr Jessen-Petersen ended by saying 

that he would like to:

"{…} thank the citizens, the leaders, and 

the civil society for all their efforts that 

bring Kosovo, one step at a time, closer 

to full European integration."

During the reception 

held on Europe Day, Mr 

Mamberto, Head of the 

European Commission 

Liaison Office gave a 

speech saying that:

"And 9 May, or Europe Day, is the 

anniversary of the Schuman declara-

tion which paved the way to our current 

European Union, and brought us that 

peace.

Over the last few years, the European 

Union has made huge strides forward. 

Europe is today the main vehicle of 

peace and democracy in Europe and 

the rest of the world. The attraction of 

the European model is stronger than 

ever.  {…}

When it comes to the Western Balkan 

countries, including Kosovo (as defined 

in UN Security Council Resolution 1244), 

have been recognised as possible future 

members of the EU. Nevertheless many 

challenges remain. I see our role here 

as providing support and guidance to 

Kosovo during the long and hard road 

towards the EU. The tools that we 

have to support Kosovo on its path, are 

the EU Stabilisation and Association 

Process policy for the Western Balkans 

and all its instruments - trade, finan-

cial assistance, instruments related to 

reform, institution building, and training 

etc. These tools, are designed to help 

stabilise the region and to assist the 

countries with reform. We also provide 

support through the European Agency 

for Reconstruction. EAR has since 1999 

implemented over 1bn Euro worth of 

assistance to Kosovo. Furthermore by 

financing Pillar IV, we provide support 

for the UNMIK administration."

 

Signing of the European 

Investment Bank 

Framework Agreement

SRSG Soren Jessen-Petersen signed 

on the 3rd of May 2005 a Framework 

Agreement with the European 

Investment Bank (EIB) under which the 

EIB would provide loans for investment 

projects in Kosovo. 

Ms. Grammatiki Tsingou, Director 

Lending Operations in South East 

Europe, and Roderick Dunnett, 

Associate Director Legal Department, 

signed the Agreement on behalf of 

the EIB. Reinhard Priebe, Director 

of Western Balkans at the European 

Commission, also attended the signing 

ceremony.

The EIB Framework Agreement fol-

lows the promulgation of the Law on 

International Financial Agreements and 

it represents a major step forward for 

Kosovo as to gaining access and being 

entitled to international financial institu-

tions loans. 

A special task force - within the PISG 

- will be dealing with the development of 

bankable projects that would be entitled 

to benefit from EIB loans. Those proj-

ects should be prepared in the frame-

work of the Kosovo Development Plan. 

The Kosovo Development Plan should 

provide a coherent and sustainable eco-

nomic development strategy for Kosovo 

EU-poll

Within the framework of the regular 

Early Warning survey conducted by 

UNDP1 , a number of EU-related 

questions were posed. The survey 

was done by 1.272 people all over 

in Kosovo during 7 - 15 March. This 

poll showed that:

•  81% of the K-Albanian popu-

lation support future member-

ship, regardless of future status, 

while 41% of K-Serbs support 

membership in the EU regard-

less of future status. The sup-

port amongst other communi-

ties is 73%. 

•  When it comes to the main 

reason for joining the EU, 66% 

of the K-Albanians chose better 

economic conditions. This was 

also the main reason amongst 

the K-Serbs as 33% gave better 

economic conditions as the main 

reason for joining. The second 

most important reason for join-

ing amongst all ethnic groups 

is improved job opportunities, 

while the third most important 

reason is better mobility. 

1  With the support of Reinvest and USAID.
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and be the instrument for planning and 

prioritizing public financial activities.

The EU Charter for Small 

Enterprises - 6th Meeting 

of National Co-ordinators 

in Pristina

The 6th Meeting of the National Co-

ordinators of countries of the west-

ern Balkans and Moldova for the EU 

Charter for Small Enterprises took 

place in Pristina on the 28th and 29th 

of April 2005. For the first time the 

meeting was held in Pristina as a 

sign of the increasing participation of 

Kosovan Institutions in the economic 

regional co-operation. 

Representatives from the European 

Commission participated in the meet-

ing that was primarily organised by 

the Kosovan Ministry of Trade and 

Industry. The European Charter for 

Small Enterprises was adopted by EU 

leaders at the Feira European Council 

on 19-20 June 2000. 

The Charter calls upon Member States 

and the Commission to take action to 

support and encourage small enter-

prises in ten key areas such as edu-

cation and training for entrepreneur-

ship, better legislative and regulatory 

framework, improving on line access, 

tax and financial matters. The Charter 

demonstrates the Union's commitment 

to equipping small enterprises - the 

Union's most promising source of new 

jobs, innovation, economic dynamism 

and greater social inclusion - to take 

full advantage of the digital economy.

"The participation of Kosovo to this EU 

Charter International meeting is a great 

opportunity for the Kosovo Institutions 

to confront themselves with their coun-

terparts in the Western Balkans. Small 

enterprises are the driving force of 

new economies therefore they need to 

be supported" Mr Giorgio Mamberto, 

the Head of the EC Liaison Office in 

Kosovo, said in his welcome speech.

The progress achieved by Kosovo and 

other countries of the Western Balkans, 

in the attainment of the objectives set 

by the Charter were positively valued 

and assessed. The next meeting of the 

National Co-ordinators will be held in 

Belgrade in autumn.

 

7th STM Meeting in Pristina

The 7th meeting of the EU's Kosovo 

Stabilization and Association process 

Tracking Mechanism was held in 

Pristina on the 3rd of May 2005. The 

European Commission regularly moni-

tors the progress of the Stabilization 

and Association Process for Kosovo 

through the STM. The objective of 

the STM is to provide the PISG and 

UNMIK with the policy guidance of the 

European Commission and support 

Kosovo in implementing EU-compat-

ible reforms.

Representatives of the European 

Commission, the EU Presidency, 

UNMIK and the PISG reiterated their 

commitment to support the Stabilization 

and Association Process Tracking 

Mechanism and move forward on 

the achievement of the European 

Partnership goals.

The Commission Communication on 

"A European Future for Kosovo" and 

the Action Plan for the implementation 

of the European Partnership were the 

focus of the meeting. 

SRSG Soren Jessen-Petersen said in 

his opening remarks: "This European 

perspective constitutes an anchor of 

stability, a credible path to follow, a 

motor for reform and an incentive to 

act. I therefore highly appreciate the 

Commission's intention to deploy its 

full technical and political capital to that 

end."

"The Government is committed to 

develop further the process of democ-

ratization.  By implementing the 

standards and decentralization pro-

gram, we are building a secure and 

multi ethnic society. In many aspects 

we need the help of the UE" - said 

Bajram Kosumi, the Prime Minister of 

Kosovo. 

 Director of the Western Balkans 

in the European Commission 

Reinhard Priebe emphasized that the 

Commission Communication sets an 

important message to the Provisional 

Institutions of Self-government and for 

all the people of Kosovo. The EU will 

continue to help Kosovo but no effort 

should be spared and not time should 

be wasted in achieving the standards 

for a secure, stable and multi-ethnic 

society. This is a long - term com-

mitment that goes beyond the status 

settlement and a prerequisite for prog-

ress towards the European Union.

The 7th STM was primarily focused on 

the progress in the implementation of 

the European Partnership Action Plan: 

reports on the actions and measures 

taken by the PISG and UNMIK in 

relation to the short and medium term 

priorities were provided by the relevant 

actors.  The 7th STM covered areas 

such as the political and economic 

situation, the EU standards and sector 

policies (energy, transport and envi-

ronment), the regional and internation-

al co-operation and the co-operation in 

justice and home affairs.
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EU-funded Pillar IV of 

UNMIK

Pillar IV focused on putting the privatiza-

tion process back on track. In the end 

of April, SRSG Søren Jessen-Petersen 

signed the amended KTA Regulation, 

which will allow for a faster and more effi-

cient privatization. The newly introduced 

concept of "Eminent Domain" enables 

KTA to change the ownership of the 

Socially Owned Enterprises for public 

purposes (for the public good), even if 

the status of the enterprise is not fully 

determined yet. 

On 9 May the KTA Board met for the 

first time since January 2004. The 

Board approved the incorporation proj-

ects for the publicly owned enterprises 

"Kosovo Post and Telecommunication" 

and "Pristina Airport". The Board also 

instructed the KTA Management to 

launch the fifth wave of privatization. On 

26 May, the KTA Board met again and it 

ratified the sales contract for one of the 

largest SOE's in Kosovo "Ferronikeli" 

and it instructed the KTA to launch the 

sixth wave of privatization. "If we keep 

this pace, I am confident that we can 

reach our goal to privatize 90% of value 

of the SOE-s within the next twelve 

months", said the Head of the EU Pillar, 

Joachim Ruecker. 

Two other important events were 

the signing of a Memorandum of 

Understanding with the European Bank 

for Reconstruction and Development 

(EBRD) and a Framework Agreement 

with the European Investment Bank 

(EIB). Both agreements enable Kosovo 

to have access to the most important 

European financial institutions. EBRD, 

subsequently, in the end of May signed a 

loan contract, over 2 million Euros with a 

locally owned bank in Kosovo, which will 

use the money to enhance its lending 

to small and medium-sized enterprises. 

Pillar IV was an important partner in 

the negotiations for both agreements. 

Finally, following the preparatory work 

of the joint PISG-EU Pillar Economic 

Strategy and Project Implementation 

Group (ESPIG) in 2004, the Government 

took the decision to embark on a Kosovo 

Development Plan. This decision was 

very much welcomed by Pillar IV.

CAFAO-UNMIK

The Customs and Fiscal Assistance 

Office to UNMIK (formerly CAM-K), 

funded by the European Commission, 

has been established in Kosovo since 

August 1999. The CAFAO-UNMIK has 

been providing technical advice and 

assistance to the UNMIK Customs 

Service since that time, in order to 

assist them in establishing a mod-

ern, efficient, multi-ethnic Customs 

Service, based on EU standards. At 

present time CAFAO-UNMIK support 

UNMIK Customs Service in the fields 

of Legislation, Management Assurance, 

Customs Procedures, Internal Excise, 

External Audit and Tariff, Valuation 

& Origin. CAFAO-UNMIK also since 

2004 provides the Tax Administration 

in Kosovo with expertise in the field 

of VAT Legislation & Policy, VAT Audit 

Procedures & Enforcement, Training 

and Development and Internal Audit. 

The CAFAO-UNMIK is reporting directly 

to and managed from DG Enlargement/

D4 Western Balkans Programmes. On 

the Western Balkans there are five more 

CAFAO-missions; Albania, Bosnia and 

Herzegovina, Macedonia, Montenegro 

and Serbia.

The CAFAO-UNMIK has ten interna-

tional experts, Customs Officers and Tax 

Inspectors, from EC member states and 

one Customs Officer from Switzerland. 

The number of local staff for transla-

tion, interpretation and administration 

is nine.

Tempus Programme

Tempus is a programme of the European 

Commission (DG for Education and 

Culture) which focuses on the higher 

education systems. The National Tempus 

Office at the Ministry of Education and 

Science in Kosovo was established in 

November 2003, in order to coordinate 

the activities of the Tempus programme 

for Kosovo. 

Tempus supports the cooperation of 

higher education institutions in partner 

countries with the member countries of 

the European Union. There are three 

main instruments to achieve this coop-

eration:

Joint European Projects (JEP), Structural 

and Complementary Measures (SCM), 

and Individual Mobility Grants(IMG). 

Higher Education Institutions in Kosovo 

have benefited with 10 JEP-s , 2 SCM-

s and 8 IMG-s up to now amounting to 

about 2 million Euros.

The selection procedure for Structural 

Complementary Measures application 

submitted in reply to the 15 October 

deadline has been completed, and two 

SCM-s were awarded for Kosovo. One 

of them aims to promote the Bologna 

process and to implement ECTS at the 

Universities of Prishtina, Tetovo and 

SEEU; the second SCM aims to pro-

mote best practices of university man-

agement at the University of Prishtina, 

The selection procedure for Individual 

Mobility Grant applications submit-

ted in reply to the 15 February 2005 

deadline has been concluded, and one 

Kosovar professor received the grant 

for a 6-week study period at a French 

University

The European Commission 

Liaison Office in Pristina

Kosova Street 1, 10000 Pristina, 

Kosovo

Tel.: +381-38-51 31 323, Fax: 

+381-38-51 31 305

E-mail: ec-liaison-office-

kosovo@cec.eu.int

The European Union home page: 

www.europa.eu.int

The EU’s actions in Kosovo 

home page: http://europa.eu.int/

comm/external_relations/see/fry/

kosovo/

 

The European Agency for 

Reconstruction

Kosova Street 1, 10000 Pristina, 

Kosovo

Tel: +381 38 51 31 277

http://www.ear.eu.int 

Pillar IV in UNMIK

Government Building 

Tel: +381 38 504 604 ext 5498

http://www.euinkosovo.org

The CAFAO-UNMIK building

Rr Tirana PN
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Summary 

of news:

Agricultural 
workshop
The Ministry of Agriculture, 

Forestry and Rural development 

organised a workshop with stake-

holders to discuss its medium 

term rural development plan for 

Kosovo, which is financed by the 

EU.  Topics discussed included 

training, regional development 

and investment.

EU day in Kosovo
On the 9th May, Kosovo marked 

Europe Day with a series of 

events supported by the EU. The 

Agency set up a photo exhibition 

of EU projects since 2000.  

Developing skills of 

KEK employees
The European Agency for 

Reconstruction has set up a train-

ing centre for the energy company 

KEK to develop the technical skills 

of its employees. The €2.3 million 

project, financed by the European 

Union consisted of two compo-

nents. The first component was 

the training programme and the 

second was to supply equipment 

for the centre's workshops. 

Zarko is a Serb living in Kosovo. In 

1998, Zarko's home village of Koš/

Kosh used to be home to more than 

400 Serbs - out of a local population of 

690 people that included Albanians and 

Egyptians. Since the war in 2000, most 

of the Serbian families have fled. Now, 

38 families want to return. Zarko and 

a group of Serbian men have arrived 

early to rebuild their homes using 

European money and the support of a 

Danish NGO. And they are receiving 

help from their Albanian neighbours. 

     "Since we have returned, we almost 

have daily contacts with our Albanians 

neighbours, and we are very happy 

about it," says Zarko. 

     The men have started preparing 

and cleaning their land where the 

houses will be reconstructed.  As the 

summer days grow longer, the sound 

of banging hammers rings out louder 

across Koš/Kosh. Piles of new timber 

are dotted round the village.

     At the end of the day, the men all 

gather in one house to eat, drink and 

sleep. This is in fact the first of the 32 

houses to be rebuilt - 28 homes for 

Serbian families, and four Albanian. 

Albanian and Serbian villagers often 

meet here to discuss issues regard-

ing the future of the village and what 

impact the eventual return of Serbian 

families might have on community life.  

They hope life can be normal.

     The project is part of a programme 

financed by the EU to help Serbian 

families displaced by war return to 

their homes in Kosovo.  Thirty eight 

families have said they would like to 

return to Koš/Kosh and the EU funded 

project aims to help them by rebuilding 

damaged housing, and providing food, 

firewood and furniture. The project will 

also finance schemes that can help 

families generate an income.

     "It is not simply a case of saying 

'here is your home, good luck'. We also 

have to help returning families reinte-

grate into society and the economy," 

says Odran Hayes, the Agency's Head 

of Operations in Kosovo.

     The Danish Refuge Council, which 

is carrying out the Agency-managed 

project, has been present in Koš/Kosh 

since 2003 working to improve inter-

ethnic relations. A major financial chal-

lenge that still lies ahead will be the 

need to raise investment for improving 

local water supply and other infrastruc-

ture. The EU has agreed to provide 

materials for a local school and health 

clinic.

     Work meanwhile continues on the 

houses. The Serbian and Albanian 

workers are all earning a salary and, 

for most of them, these houses will be 

their homes. 

     "As soon as houses will be recon-

structed, we will bring our families and 

will start a new life from the beginning," 

says Zarko

New houses for returnees

The European Agency for Reconstruction

Kosovo, June 2005
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Key sectors: 

• Energy

• Good governance and civil 

society

• Enterprise development

• Agriculture

• Water and environment

• Transport

• Housing 

• Health

Information Officer: 

Nurten Demiri

Pristina, Kosovo

Tel:  +381 38 5131 277 

Fax:  +381 38 5131 302

e-mail: 

nurten.demiri@ear.eu.int

Figures:

Start of operations: 

February 2004

The Agency recently announced 

three new studies in the energy sec-

tor. How will these studies help?

The European Agency will finance three 

studies of Kosovo's energy industry for 

investments in the sector.  The first study 

will assess the feasibility of building a 

new power plant. We need to answer 

several important questions, such as 

where should the plant be located? How 

big should the plant be and what tech-

nology should it use? Also how long will 

it take to build and what will the cost be? 

The study should produce a plan for the 

development of a new power capacity 

in Kosovo that meets EU environmental 

standards.

     A second study will look at all of the 

causes of pollution from the Kosovo B 

power plant, and will identify and rank 

the necessary investments in pollution 

mitigation measures to bring the plant 

in line with accepted EU standards and 

regulations. The third study will assess 

the economic and technical feasibility 

of rehabilitating four units of the Kosovo 

A power plant. It will look at the cost of 

repairing the Kosovo A units and the 

cost of power resulting from the overhaul 

compared with the alternative of import-

ing electricity.  

Is the Agency also working to secure 

the coal supplies?  

The two existing open cast lignite mines, 

that have been in operation since the 

1960s supplying the two lignite fired 

power plants, will run out of coal in the 

near future. This study has provided two 

things: firstly a detailed plan on how to 

mine the remaining coal in the existing 

Bardh and Mirash mines, on which the 

present power plants rely to produce 

power. Secondly, the study has prepared 

the plan to develop a new mine that will 

supply coal for the generation capacities 

in Kosovo in long term.  All these studies 

are absolutely essential for Kosovo to 

attract investment in the power sector 

and maintain a sustainable source of 

power.    

And will the Agency still continue to 

support the energy sector?

Our support has shifted away from emer-

gency work, and the overhaul and repair 

of power plants, towards development 

and reforms.  Kosovo needs to imple-

ment reforms in the sector, especially 

those required under the Treaty for the 

establishment of the Energy Community 

of SEE, which will create a regional ener-

gy market.  Our projects are designed to 

support this reform effort.  We plan to 

start a new project in 2005 to establish 

a transmission system operator, which is 

required by the Treaty.   We are provid-

ing experts to help the Ministry of Energy 

and Mining, and substantial assistance 

is being provided to the independent 

Energy Regulatory Office.  

     The studies and the support we are 

giving to the Ministry of Energy and 

Mining and the Regulator have one aim: 

to build an energy sector that provides 

for the needs of the citizens of Kosovo, 

and helps to develop the potential for the 

development of the economy.

Interview
Thierry Bernard-Guele is Head of the Agency's Operational 

Centre in Pristina. In this interview, he explains what the Agency 

is currently doing to develop the energy sector in Kosovo. 

1998-1999

€123 million

2000

€433 million

2001

€145 million

2002

€165 million

2003

€62 million

2004

€73 million

The European Agency for Reconstruction

Kosovo, June 2005
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