
 

 

 

EU – Kosovo Stabilisation and Association Process Dialogue (SAPD) 

Sectoral Meeting on Economy, Financial Control, Statistics  

Pristina, 30 September 2014 

Conclusions  

The sixth committee meeting of the Stabilisation and Association Process Dialogue on Economy, 
Financial Control, and Statistics took place in Pristina on 30 September 2014. 

The meeting was co-chaired by Mr. Javier Menendez Bonilla and Mr. Uwe Stamm from 
European Commission (the Commission) and Mr Jeton Karaqica from Ministry for European 
Integration (MEI). The complete list of participants is attached in the annex. 
 
On behalf of the Commission, Mr Stamm in the opening remarks highlighted the latest economic 
developments including fiscal policies, and financial stability. Mr Karaqica noted that in addition 
to discussions on current and future economic and fiscal policies, this meeting is important in 
light of the preparation of the National Economic Reform Programme (NERP)  and the 
Commission’s new approach to economic governance. 

 
I. ECONOMIC AND FINANCIAL ISSUES   

Recent economic developments and outlook 

The key economic aggregates were discussed including GDP growth, inflation, and the balance 
of payments. While Kosovo successfully maintained economic stability, macroeconomic outlook 
is more optimistic for 2014 than 2013. The Kosovo authorities noted that real GDP grew by 3.4% 
in 2013. They expect growth to accelerate to around 4.1% in 2014, mainly composed of an 
increase in consumption, in the export of goods, and a slow increase on imports.  The increased 
consumption is linked to higher government spending on wages and pensions and a higher rate 
of private investments according to governments’ estimates. 

The current account deficit stood at 7% of GDP in 2013. Kosovo authorities estimate a further 
narrowing of the current account deficit to 4.8% of GDP in 2014. Positive signals were reported 
on the improvement of the trade balance for 2014. Although the overall export of goods has 
dropped by some 5%, there was a nominal increase of 8.7% of regular exports of goods produced 
entirely in Kosovo in the period January-August 2014. Imports also grew by a nominal 3.7%. The 
net balance of services has increased by 6.1% in the first quarter of 2014. 

Net FDI have risen from 4.3% of GDP in 2012 to 4.6% of GDP in 2013.  About two-thirds of the 

FDI inflows have been invested in real estate, construction, transport and telecommunication last 
year. 

The CPI rate stood at 1.8% (year-on-year) at the end of 2013. For 2014, authorities forecast a 0.8% 
increase of the price level.  

The Commission noted that economic growth had accelerated in 2013 and external balance had 
narrowed. The challenge remains to sustain and increase Kosovo’s long term growth. There is a 
need to address obstacles to growth including an internationally uncompetitive and narrow 
production base, a challenging business environment, a low level of foreign direct investment, 
rule of law and administrative barriers. In the view of precarious labour market situation with 



high unemployment, the Commission recommended removing identified inflexibilities of the 
system and addressing the evident skills gap in the labour market and weaknesses in the 

education system. The new law on the employment agency is a welcomed step forward, but the 
Commission expressed its concerns for the non allocation of funds to the agency for 2014. 

Follow-up actions: 

 Share with the Commission the customs data regarding exports during 2014 

Recent budgetary developments and outlook 

The Kosovo authorities presented the recent developments concerning expenditure and revenue 
developments. The budget deficit amounted to EUR 31.2 million at end of June, well below the 
EUR 111 million ceiling set by the fiscal rule. The total revenue collection rate stood at 42% of the 
annual plan at the end of June 2014. The Authorities recognised that the underperformance of 
domestic revenues was linked to non-collection of privatisation receipts (EUR 30 million), 
pension funds and underperformance of VAT collection due to the construction of highway to 
Skopje. Collection of governmental non-tax receipts stood at 48% of the annual plan (EUR 22.72 
million), an increase of 3% compared to the same period of the previous year. 

The expenditure execution rate stood at 39% by the end of first half of 2014 and the execution of 
capital expenditures dropped by 30% compared to the same period of last year. This is impacted 
by the political situation and the fact that a considerable amount of payments for capital 
investments takes place in the last quarter of the year. Payments for salaries and wages have 
increased by 34% compared to the same period of previous year.Payments for Goods and 
Services amounted to EUR 79.69 million or 34% of the annual plan.  

Discussions took place on the informal economy where the government informed the 
Commission on the adoption and implementation of strategy for preventing and combating the 
informal economy.  

The Commission emphasized that public finance should play an important role in supporting 
long-term growth through an efficient and growth-friendly structure of spendingin particular 
through increased non-highway investment spending. It expressed concerns on the recent 
decision to increase civil servants' salaries and social pensions by 25%, and the spending 
initiatives for political prisoners and war veterans. The increases were significantly higher than 
those envisaged in the adopted budget, with their annual impact amounting to more than 
EUR130 million. This may put pressure on spending for important reforms and entails potential 
risks of accumulation of government arrears. On the revenue side, the Commission noted the 
risks related to the declining trend of border revenues which will require an appropriate tax 
policy response with the view to strengthen domestic tax base. 

Sources of deficit financing and government debt  

The Kosovo Government informed that the total outstanding debt stood at 10 % of GDP at the 
end of August 2014. In 2014, authoritieshave started issuance of securities with 2-year maturity 

for the first time. The Authorities plan to further extend the maturity of securities in 2015.  

The Government authorities informed representatives of the European Commission that the 
budget deficit for 2014 is financed mostly through internal borrowing. Net issuance for 2014 is 
projected to reach the amount of EUR120 million, the rest of the deficit was financed from other 
sources of financing. 

Main features and policies of the 2015 budget and implementation of the fiscal rule 

The Kosovo authorities informed that main budget features for 2015 are developed in the 
Medium Term Expenditure Framework 2015-2017.The government intends to continue 
supporting the rule of law and security sector strategic review, health sector reforms, agriculture, 



infrastructure investments, social schemes etc. In addition it will also finance increased salaries 
and pensions (some EUR 60 million), benefits to political prisoners (EUR 14 million and EUR 11 
million in 2014 and 2015 respectively) and war veterans (approximately EUR 24 million 
depending on the estimate of the Verification Commission). 

According to government estimates, revenues are expected to reachEUR 1.57 billion at the end of 
2015, or about 8% higher than the 2014 projections.  Tax revenues are expected to reach a value of 

EUR 1.36 billion by the end of 2017. Import substitution and export growth are expected to result 
in a significant shift from border revenue collection to the revenues collected in the country by 
the end of period.Expenditure growth is also forecasted for the period 2015-2017 to reach EUR 
1.7 billion by 2017, or 7.4% higher than the 2014 budget. 

The Authorities informed that so far the implementation of fiscal rule has been observed and the 
end of year budget deficit shall be within the set limit of 2% of GDP.  

The Commission welcomed the introduction of the fiscal rule as an important step towards 
sustainable public finances. It however expressed concerns about ad-hoc increases of current 
spending which took place earlier this year at the expense of investments, deteriorating the 
structure of spending. Following the new spending initiative, the Commission strongly 
suggested a review of tax policies in order to address the declining trend of revenues.   

Follow-up actions: 

 Implement the fiscal rule 

 Maintain budget discipline and accommodate new spending initiatives without 
jeopardising fiscal sustainability 

 Encourage a more growth friendly structure of public expenditure, in particular 

containing capital expenditure. 

 Conduct proper cost-benefit analysis and fiscal assessments before implementing large 

infrastructure projects or policy initiatives 

 Share with the Commission a copy of the Quarterly Report for implementation of 

Strategy on Prevention and Combat of Informal Economy 

State of Preparation of 2015 Economic Fiscal Programme (EFP) 

The Kosovo authorities presented the state of play and preparations for the first Economic and 
Fiscal Programme. They asked for EFP guidelines so that authorities can move forward with 
preparations.  

The Commission welcomed the preparation of the first EFP by Kosovo underlining its 
importance to the in-depth dialogue on medium-term macro and fiscal framework and support 
to structural reforms.  They informed Kosovo authorities on the new EFP format and structure 
which will become a National Economic Reform Program as of next year. The Commission 
explained that the document will consist of two components, one focusing on macroeconomic 
and fiscal framework and the other on sector specific reforms. 

Follow-up actions: 

 The Commission to provide Kosovo Government with new guidelines on the National 
Economic Reform Programme 

 

Financial sector developments and reforms 

The Kosovo authorities presented the state of play of the legal framework in the field, including 
the preparation of the final draft of General Insurance Law and Law on Microfinance Institutions 
and Non-bank Financial Institutions. As to the secondary legislation, the authorities reported the 



approval of 11 new and 1 amended regulations.The Central Bank of Kosovo (CBK) reported that 
it has also amended and enhanced the Internal Audit Statute of the Central Bank and Code of 
Ethics for Internal Audit of Central Bank of Kosovo.  

As to the banking sector, the CBK presented the state of play concerning the banking supervision, 
including: (i) adoption of full risk based supervision, (ii) project on off-site regulatory reporting 
system, and (iii) draft-law on microfinance and nonbanking financial institutions. The draft-

manual on risk based supervision has been developed. The CBK explained that the main focus of 
the new draft-manual is supervision by risk, specifying types of risk, compared to CAMELS 
(previous approach). 

On insurance, the authorities reported that the number of companies operating in the market 
remained thirteen, of which ten offer non-life insurance and three offer life insurance products. 
As of June 2014, the gross written premiums have reached EUR 40.3 million. During the January-
June period compared to prior year, gross written premiums by non-life insurance products 
decreased 2%, while gross premiums written for life insurance products have increased by 39%. 
The total value of claims paid for the first six months was 17.7 million euro or 11% more than 
same period of the previous year. The ratio of liquid assets to total assets stands at 66.4%. 

The Kosovo authorities informed that the existing rules that regulate the pension system in 
Kosovo are undergoing amendment and alignment with the Law on Pension Funds in Kosovo 
adopted in April 2013. New regulations will be issued to cover the supervision of pension funds 
comprehensively. As of 30 June 2014 investment of pension assets in the global financial markets 
has amounted toEUR 752 million or 75% of total pension assets. Around EUR 64 millionhave 
been invested into securities of the Government of Kosovo. 

Concerning the financial stability, theCentral Bank representatives offered a detailed presentation 

on the financial sector developments over the year. Kosovo’s financial system continued to 

expand its activities during first half of 2014. The total assets of the financial system excluding 

CBK assets has grown by 12.2%, standing at EUR 4.3 billion (79.8% of GDP in 2014) in June 2014. 

The banking system of Kosovo has reported a profit of EUR 26.9 million in the first half of 2014, 

which represents an increase of 77.1% compared to the same period of last year. 

Lending activity in the first half of 2014 improved compared to the same period of previous year. 
In June 2014, total loans amounted to EUR 1.89 billion, which represents an annual increase of 
3.5% (2.8% in June 2013). Deposits reached the value of EUR 2.42 billion (EUR 2.20 billion in June 
2013). The CBK reported a satisfactory liquidity position of the banking sector. The liquid assets 
to total assets ratio in June 2014 stood at 32.4% (29.3% June 2013). The loans to deposit ratio 
decreased to 78.1% in June 2014 from 82.9% in June 2013.  

Non-performing loans (NPLs) in June 2014 increased to 8.2% from 7.8% in June 2013, but they 
remain well covered by loan-loss provisions (116.4% in June 2014).Regarding the spread of NPLs 
among sectors, it was noted that the highest NPLs are in the trade sector and agriculture. The 
interest rate gap between loans and deposits stood at an average of 10.0%, compared to 8.5% in 
June 2013. 

The Commission asked for more information on Credit Guarantee Schemes and if there is any 
budget foreseen to support these measures. The Kosovo authorities informed they are in the 
initial stage of this process. It is under initial discussion if implementation can go through the 
licensing of micro financial institutions. The Commission observed the very low loan to deposit 
ratio which would suggest that there is room for deeper financial intermediation.  



The representatives of the European Central Bank (ECB) informed on the cooperation between 
ECB and CBK through an upcoming two-stage project. The first stage consists of a needs analysis 
which targets at functions of central banks and aims to determine where CBK stands in 
comparison to ECB standards. The second stage or the implementation stage focuses on 
delivering upon the identified gaps and needs. 

Follow-up actions: 

 Adopt the law on General Insurance 

 Adopt the Law on Microfinance Institutions and Non-bank Financial Institutions 

 
II. CAPACITY TO COPE WITH COMPETITIVE PRESSURE AND MARKET 

FORCES, STRUCTURAL REFORMS, PRIVATISATION AND PRIVATE 
SECTOR DEVELOPMENT 

Key Sectoral Reforms (Health Care, Public Administration) 

Health care 
The Kosovo authorities presented the state of play in the health sector including the adoption of 
Law on Health Insurance, Law on medicinal products and medical devices and Law on 
Transplantation of Tissue and Cells. It was also reported that four administrative instructions 
have been adopted for the implementation of primary legislation.In addition, methodologies for 
cost accounting and for determination of prices for health care services and a list of norms, 
standards, and prices of the outpatient healthcare services have been adopted. 
 
The latest developments with regard to the establishment of the Health Financing Agency and its 
accompanying health insurance fund were also discussed in the meeting. The Kosovo 
Authorities noted that preparations are underwayfor the implementation of the Law for Health 
Insurance in early 2015 including premium collection.  

Access to primary health care services and performance-based pay of hospitals were also 
discussed in the meeting. The Ministry of Health informed on the institutional developments 
including the establishment of the Chamber of Health Professionals, Medical Chamber of 
Pharmacists, and Hospital and Clinical University Service of Kosovo. The Statute of the Hospital 
and Clinical University Service of Kosovo has been adopted along with its board and 
administrative structures. 

Follow up actions: 

 Adopt the Administrative Instructions for implementing law on Health Insurance 

 Take necessary preparatory steps for the launch of premium collection - development of 
the software, data centre, database and links. (Q1 2015) 

 Improve the quality of Primary Health Care services through performance incentives 

 Adopt the Health Sector Strategy 2014-2020 (Q4 2014) 

 
Public Administration 

The Kosovo authorities informed the Commission on the latest developments of the Public 
Administration Reform. It was stated that the reform encompasses development and 
implementation of necessary legislation,development of recruitment and performance appraisal 
procedures, classification of jobs, and human resource management aspects. 
 
On the legislative side, the authorities informed that Law on the Kosovo Institute for Public 
Administration has entered into force, two administrative instructions and two regulations have 
been adopted. The commission for reviewing job classifications has reviewed more than 75% of 
classification schemes proposed by institutions. As regards the financial impact, authorities 



informed that the job classification adjustment costs are estimated to be around EUR 6-8 million, 
whereas the whole reform is expected to have a financial impact of EUR 10-20 million  

Follow-up actions: 

 Provide the Commission with detailed information on the financial impact of the public 
administration reform.   

 Ensure the adequate functioning of relevant Kosovo institutions and/or agencies (PAK, 
CBK, Competition Authority/State Aid Commission, Auditor General) with the 
appointment of missing board members  and provision of suitable premises when 
needed. 

Business environment, administrative efficiency and other measures to support private sector 
development 

On the private sector development, the Kosovo authorities presented the state of play including 
the identification of sectors with growth potential and designing sector-based policy proposals. 
In addition, a credit guarantee scheme of EUR 15 million is being set up to facilitate access to 
finance for businesses. The Authorities informed that a law on bankruptcy is being drafted in 
efforts to further improve the business environment. 

It was stated that all administrative instructions have been developed and adopted for the 
implementation of the law on economic zones. Five free economic zones have been established 
this year, three of which became operational last month in efforts to stimulate foreign investment 
and growth of domestic industries with export potential. Discussions also took place on the 
measures for the implementation of SEE Strategy 2020. It was reported that five priority 
measures have been identified and a two-year action plan (2014-2015) has been drafted for the 
implementation of the SEE 2020. 
As regards the institutional aspect, authorities informed that the merger of the Investment 
Promotion and SME agencies into a single Investment and Enterprise Support Agency has been 
finalized.  

The Commission took note of the progress made in the area of private sector development and 
business environment, especially as regards the time needed for company registration. However, 
it was stressed that Kosovo would benefit from addressing numerous other obstacles to private 

sector development, such as insufficient administrative capacity, lack of access to finance, 
underdeveloped infrastructure especially in electricity supply, deficient rule of law, informal 
economy and inadequate professional education. The Commission asked for more information 

on the methodology used for identifying priority sectors, on economic zones and the credit 
guarantee scheme.  

Follow-up actions: 

 Provide the Commission with information on the basis or the methodology used in 
identifying sectors that will enhance growth and on sector-based policy proposals 

 Provide the Commission with information on what the economic zones represent and the 
methodology used for their choice: 

o What are the benefits to the investors and to Kosovo?  
o What are the tax arrangements and benefits for companies operating within the 

economic zones? 
o What are the criteria for business benefitting from the specific tax arrangements? 
o What is the coverage of the economic zones, e.g. whole city? Specific area? 

 Provide more information on the Credit Guarantee Scheme, more specifically in terms of 
loans available to SMEs, total loan leverage 

 Take measures to further improve the business environment 

 



 

Privatisation 

The Privatisation Agency of Kosovo (PAK) presented the state of play in the privatization and 
liquidation of SOEs. It was said that the Board of Directors of the Kosovo Privatization Agency 
(PAK), has endorsed the commencement of the liquidation process for 461 SOEs. The liquidation 
process was completed for 3 SOEs with no assets or claims and the final reports have been 
approved by the Special Chamber of the Supreme Court. Another 3 SOEs were reported to be on 
the final stages of liquidation. 

On privatization, the authorities informed that 185 contracts were signed for asset liquidation 
from June 2013. On special spin-off, a total of 51 contracts have been signed during the same 
period, while only one privatization wave has been held (Wave 59). 

The Commission expressed its concern on the slowdown of the privatization and asked for 
measures that could speed-up the process. The inability of the Board of PAK to have a quorum 
prevents any progress to be made.   

Follow-up actions: 

 Appoint Board members of the Kosovo Privatization Agency.  

 Speed-up privatisation of SOE’s and liquidation cases started earlier and initiate the  

liquidation process for the remaining companies (PAK) 

POEs:  PTK privatisation; KEK distribution and supply; Brezovica 

PTK privatisation  

The Authorities noted that privatization of PTK was unsuccessful due to the Assembly not 
endorsing the government’s report. A recent positive development is that the Commission for 
Privatization and public owned enterprises decided to remove all obstacles for investments to 
PTK. PTK is upgrading it services and infrastructure. Currently all efforts are concentrated in re-
structuring and adding value to the company. The Government policy still remains that PTK 
should be privatized, but there are no initiatives in that direction.  

KEDS privatisation  

The Kosovo authorities informed that after a successful privatisation of KEDS, the post 
privatization monitoring is taking place. The monitoring is there to ensure full implementation 
of the agreement between the government and KLCE (winning company). Monitoring includes 
collection, electricity losses, imports and exports, employee and investments issues - all 
contractual obligations.  

The Authorities presented on post-privatization improvements including increased of collection, 
improvementin decreased losses and a drop on imported energy price. 

Brezovica  

The Authorities informed on the latest developments with regard to the procurement and 
bidding for the selection of the concessionary company in accordance to the public private 
partnership legislation. Four consortiums have been pre-qualified for the second phase of 
selection. However, only one (1) consortium has submitted a bid for the resort.  Currently the bid 
is being evaluated and its outcome will be known upon finalisation of the process. 

The Commission was interested to know more on this process including the duration of PPP 
lease, potential gains, and jobs expected to be created, budgetary implications and the initial 
amount of investment. It was agreed to provide additional information on those questions in 
writing since MTI was not able to offer answers in the meeting. 

 



 

Follow-up actions: 

 Provide more information on the development plan for Brezovica with regard to the 
initial investment, duration of lease, the expected potential gains, budgetary implications 
and jobs to be created. 

III. STATISTICS 

As regards the legislative developments, Kosovo authorities informed on the adoption of 
amendedLaw on Agriculture Census in May 2014. A concept document has also been submitted 
to the government for amending the law on official statistics in efforts to further strengthen the 
role of KAS management.It was noted that government has approved a decision on the conduct 
of population census in northern Kosovo. The Regulation on the Functioning of the Statistical 
Council has continued to be implemented through the Statistical Council. 

The latest developments regarding the implementation of the Official Statistics Programme 2013-
2017were presented in the meeting where Kosovo authorities reiterated their intention to 

continue the implementation of this programme.The Authorities informed on the approval of the 
2015 work plan and progress made with regard to the introduction of classification of economic 
activities NACE Rev. 2 into the Statistical Business Register. On the latter it was noted that 
NACE Rev.2 will be used for collection, classification and publication of official data by KAS as 
of this September. 

As to the agriculture census, Kosovo presented the latest planning and preparatory work 
conducted for the census scheduled to take place in November 2014. 

On administrative capacities, KAS reported on the implementation of the regulation on the 
internal reorganisation of the agency. It was stated that the nine vacancies reported last year 
have now been filled. Another two employees have been recruited recently. KAS noted that it 
has requested financial resources for 29 positions for the development of national accounts and 
economic statistics. 

Eurostat welcomed the recent positive developments, in particular the finalisation of the 
European classification of economic activities the so-called NACE Rev. 2 into the business 
register.Eurostat informed that the introduction of NACE rev. 2 into the statistical business 
register is the first step. Following this it will be important to implement NACE Rev 2 into the 
various statistical areas, including National Accounts and the various statistical data that form 
the input to National Accounts, resulting in National Accounts converted to NACE rev. 2 and 
ESA2010. It was noted that the implementation of the statistical law, including secondary 
legislation, the five year statistical programme and annual programmes are important first steps 
in developing the statistical system in Kosovo. 

The Commission  emphasised the importance of amendingthe Law on Official Statistics aiming 

to further strengthen management of the agency, the coordination position of agency 
andbudgetary commitment of government for the statistical agency.Significant further efforts are 

required for alignment of Kosovo statistics with European standards.Also, the capacity and 

resources of Kosovo Agency of Statistics still needs to be strengthened, in particular in the areas 
of business and macroeconomic statistics. 

The Commission stressed the importance of including all municipalities in the upcoming 
agriculture census, and it is thus important to underline that the census is conducted for 
statistical purposes. 

The Commission's readiness to support the operations of population census in the municipalities 
not covered by the 2011 census was reiterated in the meeting. It was noted that potential support 
for such a population census is conditioned on the fact that a census will not be a political 



exercise, and that the statistical competence comes from the Kosovo Statistical Office (KAS) and 
risk of non-participation and commitment is evaluated beforehand. 

 

Follow up actions: 

 Adopt the amendments to the Law on Official Statistics and continue strengthening the 

legal framework on areas such as coordination and budgetary commitment. 

 Implement the five year statistical programme and annual programme of KAS and use 

them as tools for planning and prioritizing projects. 

 Take measures to strengthen capacities of KAS including the allocation of adequate 

financial resources  

 Develop further the national accounts, business and economic statistics, including 

applying NACE rev 2 and ESA2010. 

 Continue preparations for the agriculture census including establishing all the Municipal 

Census Commissions. 

 Evaluate the possible commitment and participation in a possible population and 

housing census for the municipalities that were not covered in the 2011 census. 

 

IV. FINANCIAL CONTROL 

The Kosovo authorities presented an update on the developments in the area ofPublic Internal 
Financial Control (PIFC) including the adoption of amended Law on Public Financial 
Management and Accountability, the restructuring of the Central Harmonisation Unit (CHU) 
and adoption ofregulations in the area of internal audit and financial management and control.In 
addition, three Administrative Instructions were being prepared for establishment and 
functioning of internal audit in the public sector, licensing and financial reporting. 

As regards capacitiesfor financial management control and internal audit,the Kosovo authorities 
highlighted the recruitment of five internal auditors, certification of 25 auditors and a number of 
trainingsfor financial officials and internal auditors. The Authorities informed that they are 
developing a document for continuous education which is based on the draftPIFC strategy. 

On external audit, the Office of Auditor General (OAG) presented an update on latest 
developments. It was highlighted that independence and impartiality are prerequisites for a well 
functioning public external audit. A new legal framework for the Auditor General and National 
Audit Office is in the pipeline. At the same time a transparent process for appointing the Auditor 
General needs to be established.  

OAG has conducted some 102 audits including statutory regularity audits and non-statutory 
audits for the audit season 2013/14.  

Kosovo institutions underlined that there was no significant developments regarding the 
centralized procurement. As an audit institution, OAG will carry out an ex ante audit of 
centralized procurement to make sure Ministry of Finance is in the right track when it comes to 
implementation of centralized procurement. Representatives of OAG also informed on a number 
of measures taken for the implementation of exit strategy, strengthening good governance, new 
certification program for public sector auditors and international cooperation.  

On public internal financial control, the Commission took note on the positive steps taken on 
legal framework of PIFC and restructuring of CHU. However, the Commission encouraged more 
awareness raising at the political and senior management level to embed a proper PIFC 
administrative culture. The Commission took note on the preparation of the draft strategy of 



PIFC. In this regard, the Commission offered the expertise of DG Budget during the preparation 
of the strategy. 

On external audit, the Commission raised its concerns asregards the delays in appointing the 
Auditor-General and stressed the need for the new law on the Office of the Auditor-General, and 
in particular the need for the law to be in line with EU requirements on the organisational, 
financial and functional independence of the Office. 

Follow up actions: 

 Adopt the necessary secondary legislation in the area of PIFC 

 Adopt the 2015-2019 strategy for the development of Public Internal Financial Control 

 Consult the EC (DG Budget) on the preparation of the PIFC strategy prior to its adoption 

 Adopt the Law on External Audit, in accordance with internationally recognised public 
sector auditing standards 

 Appoint the Auditor-General 

 
  



Annex 1 
 

List of participants 
 

1. Government of Kosovo 
 
Ministry of European Integration 
Jeton KARAQICA  Director of Department for Economic Criteria and Internal Market 
Kaltrina PAÇARADA  Senior Officer for European Affairs 
Muhamed LATIFI  Senior Officer for Economic Criteria and Regional Development 
Valon AVDIU   Senior Officer for Public Finance and Statistics 
Valentina HAMZA  Advisor to the Minister for European Integration 
 
Ministry of Finance  
Valmira REXHËBEQAJ  Director of Department for Economic Policies 
Agim KRASNIQI  Director of Budget Department 
Fatmir PLAKIQI  Director of Treasury Department 
Rexhep VASOLLI Head of the Department for European Integration and Policy 

Coordination 
 
Central Bank of Kosovo  
Flamur MRASORI  General Advisor to the Governor, Central Bank of Kosovo 
Suzan DERVARI,   Director of Licensing and Standardization Department 
Mentor GECI   Director of Banking Supervision Department 
Nexhat MIFTARI  Director of Insurance Supervision Department 
 
Ministry of Health 
Arsim QAVDARBASHA Chief Executive of Health Financing Agency 
Mentor SADIKU Head of the Department for European Integration and Policy 

Coordination 
 
Ministry of Public Administration 
Mergim LUSHTAKU  Director of Department for European Integration and Policy 
Coordination 
 
Ministry of Trade and Industry 
Agon DULA   Director of Private Sector Development Directorate - KIESA 
 
Privatization Agency of Kosovo 
Muharrem ARIFI   Director of Liquidation Department 

 
Ministry for Economic Development  
Shkelzen KUQI Director of Department for European Integration and Policy 

Coordination 
Agim KUKAJ Director of Department for Post-Telecommunications and 

Information Technology 
Burim HASHANI Project for the Privatization of KEK Distribution 
 
Statistics Agency of Kosovo 
Ibrahim RRUSTEMI  Director of Administration 
 

2. European Commission 
Uwe STAMM   DG ECFIN 
Ivan KUSEN   DGECFIN 
Javier MENENDEZ BONILLA Kosovo Unit - DG ELARG 
Marius ANDERSEN Eurostat 



 
European Union Office in Prishtina 

Thomas GNOCCHI 
Radica NUSDORFER 
Edon KALLUDRA 
Syzana BYTYQI JAGXHIU 
Georgios MAKEROUFAS  
Angeliki VOTSOGLOU 
Arta MUSA KRASNIQI 
 
 


