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**************************************************************** 

 

Mr. Chairman,  distinguished speakers and participants, Ladies and Gentlemen, 

 

I am very pleased to be here today to represent the European Union at the 
opening of the Training Workshop organised by the Competition Commission of 
India. For us, this is quite an important event. 

In recent years, the Indian economy has undergone a rapid transformation. It has 
now become one of the main economic powers in the world and the European 
Union is India's first trading partner.  It is not surprising therefore that the EU 
has a keen interest in engaging actively in an open dialogue with you in order to 
strengthen the bilateral economic ties with India. 

One area in which we have been keen to intensify our relations is competition 
policy. Why?  

Because, as we all know, the main objective of competition policy is to preserve 
and promote competition as a means to ensure the efficient allocation of 
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resources in an economy, resulting in the best possible choice of quality, the 
lowest prices and adequate supplies for consumers. 

Conventional wisdom says competition is essential for effective functioning of 
market economies. Studies show that competition policy could have a 
significant impact on a country's economic growth.  Yet there are some who 
suggest that developing countries should be careful in introducing competition 
policy as this takes time to implement. 

 I am confident the Competition Commission of India is mindful of the kind of 
steps it should take to optimise the impact of the new and evolving competition 
regime on the Indian economy.  

There is always scope though to learn from other competition authorities. In this 
regard, it was a source of satisfaction and pride for us to see that the EU could 
share its long experience on competition matters with India.  

A number of initiatives have already been taken in recent years. 

With the new Indian Competition Act in force in 2007, the key challenge was to 
build up a strong enforcement capacity in the newly established enforcement 
body, the CCI. In consultation with the CCI, we built up certain programmes 
and as a result, competition is foreseen as one of the four components of the 
second generation of our cooperation programme called "Capacity-building 
Initiative for Trade Development" (CITD II).  

We foresee three main activities: 

– Strengthening the capacity of CCI through on-the-job training and 
seminars – just like the one we are embarking on today.  

– Offering cooperation to the Indian Institute of Corporate Affairs (IICA) to 
provide high level training in order to improve the capacity of their 
human resources responsible for competition policy, law and 
enforcement.   

– Enhancing public awareness on competition issues, focusing on the 
organisation of awareness programmes throughout India in conjunction 
with relevant organisations.  

I expect this programme to be operational in 2011. 

We also realised that until this programme becomes operational, there were 
immediate training needs of the CCI, which should be addressed too. We 
therefore managed to organise in Brussels the training of 25 CCI officials on 
cartel enforcement at the European Commission Department in charge of 
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Competition. I think the training was very successful as it should have 
familiarised and trained them in case handling and support functions including 
documentation handling, case management system and IT architecture as 
requested by the CCI. . 

Today seminar is in the same vein: our readiness to support you with technical 
assistance starts with your needs and not necessarily when we are through with 
the legal and financial procedures of a programme! 

 

Ladies and gentlemen, 

I would like to draw your attention to another important aspect: the EU is 
negotiating a Free Trade Agreement with India since June 2007 and it includes a 
chapter concerning competition policy. 

The purpose of this chapter is to contribute to the protection of the benefits of 
trade liberalization by promoting fair competition and elimination of 
anticompetitive practices, and by strengthening cooperation and coordination on 
competition law enforcement.  

The Competition Chapter will address effective competition rules and guarantee 
their transparent and effective enforcement. These provisions should identify 
anti-competitive behaviour that would be considered incompatible with the 
agreement to the extent that it affects trade between the parties. Rules on anti-
trust, the abuse of dominance, mergers, public enterprises and monopolies 
should be included as well as some reference to state aid. 

In parallel with the FTA negotiations, officials from the Competition 
Commission of India and the DG Competition of the European Commission are 
discussing a framework for the development of a closer relationship between 
them, as competition agencies.  

I am happy to hear that these discussions have been fruitful and I hope the result 
will be the signing – soon - of a Memorandum of Understanding on Cooperation 
between DG Competition and the CCI. The MoU would create a solid 
framework for the development of administrative cooperation. It would also be 
the basis for a continued dialogue on competition policy formulation and 
enforcement.  

By promoting cooperation and coordination among the competition authorities, 
its purpose would also be to increase understanding and awareness of 
forthcoming approaches in the area of competition policy, legislation and 
enforcement. 
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As I said earlier, Ladies and gentlemen, competition is an important area where 
the EU and India have shown a strong interest in strengthening the bilateral ties. 
A lot is already happening in this area and more initiatives are foreseen in the 
years to come. I sincerely hope that this becomes one of the building blocks of 
our bilateral relations.  

I wish all the success to this workshop and I hope that all of you will have 
interesting and relevant discussions over the next two days. 

Thank you  for your attention. 

 


