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EU still Australia’s second-largest trading partner 

 
The EU was Australia's second-largest trading partner after China in 2010-11, according to data published earlier this month in the 
Department of Foreign Affairs and Trade's Composition of Trade Australia.  Two-way goods and services trade between the EU and 
Australia was valued at $A77.7 billion in 2010-11 (July-June), up 3% on the previous year and representing about 14% of Australia's total 
trade. 

Australian merchandise trade data shows that the EU was Australia's third-largest merchandise trading partner in 2010-11 (July-June), after 
China and Japan, accounting for 12.1% of Australia's merchandise trade, being its second-largest source of imports (17.6% of total 
Australian imports, after China), and fourth-largest market for exports (7.2%, after China, Japan and South Korea).  The EU continues to 
retain its merchandise trade surplus with Australia, valued at $A20.6 billion in 2010-11 (albeit -8.5% on 2009-10). 

Meanwhile, the EU remained Australia's largest trading partner in services in 2010-11, representing 20 per cent, or A$21.3 billion of 
Australia's total services trade, ahead of the United States and China.  The EU was the most important export market for Australian services, 
worth A$8.3 billion, while it was also Australia's largest supplier of services, at A$13.1 billion.  Services continue to form an important 
component of the EU-Australia trade relationship, comprising 27 per cent of total bilateral trade in 2010-11. 
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 North Korea: Death of Kim Jong-Il 
 
High Representative Catherine Ashton took note of the announcement by North Korean state media that Kim Jong-Il died during the 
weekend. She said The EU was monitoring the situation closely and is in contact with its strategic partners with a view to sharing 
assessments on the possible implications. 
 
 
 
  
 Tributes flow for Vaclav Havel

 
Václav Havel was a true European and has been a champion of democracy and liberty throughout his life. I 
recall with great emotion the contacts we have had while he held the office, first as President of Czechoslovakia 
and then of the Czech Republic and also as a European personality and man of culture. Vaclav Havel's name 
will remain forever attached to the reunification of Europe and the expansion of its values to Central and Eastern 
Europe. He was also a source of great inspiration to all those who fight for freedom and democracy around the 
world.  
 

Václav Havel was a man of immense courage, who fought for freedom and democracy in the most difficult 
circumstances. Václav Havel was one of the great Europeans of his generation, who went on to become an 
inspirational leader of Czechoslovakia and the Czech Republic. His name will forever be synonymous with the 

successful struggle for freedom in Central and Eastern Europe and the reunification of Europe.  

 
 
 
 
EU condemns violence in Egypt  

 
EU HRVP Catherine Ashton has expressed concern at the continued violence in Cairo deploring the loss of life and 
large number of injuries. She called on the governing authorities to take immediate action to stop the clashes and 
urged them to launch swiftly an independent investigation to bring those responsible for violence to justice.  

More: http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/EN/foraff/127033.pdf
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Success at WTO's government procurement negotiations  
 
The EU's Internal Market Commissioner Michel Barnier, who was conducting these negotiations, welcomed the 
breakthrough on government procurement declaring in Geneva: "Today, we have agreed on a significant 
opening of public procurement markets. Despite the temptations of protectionism during these times of global 
crisis, we have broken down barriers, not increased them. This will lead to more trade and benefit all 
economies, including Europe's.  

The EU Trade Commissioner Karel De Gucht (pictured) said:  "Securing an international procurement deal 
during the WTO Ministerial meeting shows that the global trading family can and does deliver results to help boost our economies at this 
critical time. Today's deal is hard evidence of the relevance of the WTO and the global framework for trade. We wrapped up a decade of 
discussions and constructive engagement with all our GPA partners".  
Read more: IP/11/1556

 
 
  
EU Finance Ministers reinforce IMF resources 
 
On 19 December, EU Finance Ministers met to bolster IMF resources. In a statement released after the talks the Ministers said: 

"EU Member States support a substantial increase in the IMF's resources. These resources will enhance the IMF's capacity to fulfill its 
systemic responsibilities in support of its global membership, which is especially important given the ongoing economic slowdown and 
financial market tensions. The IMF’s involvement will be based on normal IMF conditionality. 

"The EU, and in particular Euro area Member States are fully aware of their special responsibility in the current circumstances. Therefore, 
on 9 December, euro area Member States have committed to enhanced governance to foster fiscal discipline and deeper integration in the 
internal market as well as stronger growth, enhanced competiveness and social cohesion". 

The Ministers confirmed that, as part of a broader international effort to improve the adequacy of IMF resources, euro area Member States 
will provide EUR 150 billion of additional resources through bilateral loans to the Fund's General Resources Account. 

Burden-sharing among euro area Member States will be based on quota shares resulting from the 2010 quota reform. The Czech Republic, 
Denmark, Poland, and Sweden indicated their willingness to take part in the process of reinforcing IMF resources. The United Kingdom has 
indicated that it will define its contribution early in the new year in the framework of the G20. For some Member States, commitments will 
be subject to parliamentary approval. 

The EU will also work expeditiously to implement in full the 2010 quota and governance reform of the IMF. The EU would welcome G20 
members and other financially strong IMF members to support the efforts to safeguard global financial stability by contributing to the 
increase in IMF resources so as to fill global financing gaps. 

 
 
 
 
  
EU Economic governance "Six-Pack" enters into force  

 
On 13 December 2011, the reinforced Stability and Growth Pact (SGP) entered into force with a new set of rules for economic and fiscal 
surveillance. These new measures, the so-called "Six-Pack", are made of five regulations and one directive proposed by the European 
Commission and approved by all 27 Member States and the European Parliament last October. This change represents the most 
comprehensive reinforcement of economic governance in the EU and the euro area since the launch of the Economic Monetary Union 
almost 20 years ago. In line with 8-9 December European Summit agreements, the legislative package already brings a concrete and decisive 
step towards ensuring fiscal discipline, helping to stabilise the EU economy and preventing a new crisis in the EU.  

http://europa.eu/rapid/pressReleasesAction.do?reference=IP/11/1556


The legislative package has four main components: 

§         Stronger preventive action through a reinforced Stability and Growth Pact (SGP) and deeper fiscal coordination: Member 
States are required to make significant progress towards medium-term budgetary objectives (MTO) for their budgetary balances. 
Expenditure benchmarks will now be used alongside the structural budget balance to assess adjustments towards the MTO. A non-interest 
bearing deposit of 0.2% of GDP will be imposed on non-compliant euro-area countries.    

§         Stronger corrective action through a reinforced SGP: The launch of an Excessive Deficit Procedure (EDP) can now result from 
government debt developments as well as from government deficit. Member States with debt in excess of 60% of GDP should reduce their 
debt in line with a numerical benchmark. Progressive financial sanctions kick in at an earlier stage of the EDP. A non-interest-bearing 
deposit of 0.2% of GDP may be requested from a euro-area country which is placed in EDP on the basis of its deficit or its debt. Failure of a 
euro-area country to comply with recommendations for corrective action will result in a fine.  

§         Minimum requirements for national budgetary frameworks: Member States should ensure that their fiscal frameworks are in line with 
minimum quality standards and cover all administrative levels. National fiscal planning should adopt a multi-annual perspective, so as to 
attain the MTO. Numerical fiscal rules should also promote compliance with the Treaty reference values for deficit and debt.  

§         Preventing and correcting macroeconomic and competitiveness imbalances: Over the past decade, Member States have made 
economic choices which have lead to competitiveness divergences and macroeconomic imbalances within the EU. A new surveillance 
mechanism will aim to prevent and correct such divergences. It will rely on an alert system that uses a scoreboard of indicators and in-depth 
country studies, strict rules in the form of a new Excessive Imbalance Procedure (EIP) and better enforcement in the form of financial 
sanctions for Member States which do not follow up on recommendations.  

Enforcement is strengthened by the expanded use of 'reverse qualified majority' voting. Under this voting system, a 
Commission recommendation or proposal to the Council is considered adopted unless a qualified majority of Member States vote against it.

Statement by the Euro heads of State or Government http://www.consilium.europa.eu/uedocs/cms_data/docs/mailing/file1094.DOC

 
 
 
  
 EU-Ukraine relations: commitments are firm but more to do  
 

 
After the 15th EU- Ukraine Summit on 19 December, the President of the European Council, Herman Van 
Rompuy, said the summit allowed the two partners to take stock of the bilateral relations and agree on priorities 
for the future. It was also an opportunity to assess in more general terms the implementation of commitments 
and respect to declared values. 
 
He told the Ukraine's President Yanukovych "Ukraine is a partner of strategic importance for the EU. Our 
commitment to developing the relationship between the EU and Ukraine is firm. Since the last summit there has 

been developments in the EU-Ukraine relations - both positive and some that have given us reason for strong concern." 
 
"Today, we can publically announce that negotiations on the Association Agreement have been finalised. It was difficult work, but your 
government's declared European choice and dedication has made it possible to conclude the talks with success. This is a giant step for our 
relations." 
 
"We want to take steps to sign and ratify the Association Agreement as soon as we can, but this will depend on political circumstances. In 
this regard, a number of recent domestic developments in Ukraine have led to a difficult atmosphere between the European Union and 
Ukraine." 

"…The Timoshenko trial is the most striking example. But just as important, a comprehensive justice reform in line with international 
standards is absolutely key. Media freedom and freedom of assembly are also key for a full fledged democracy. Shortcomings have to be 
corrected."  
 
"Mr President, the respect for these principles, enshrined in the Eastern Partnership and at the core of the Association Agreement, is decisive 
for the pace and depth of rapprochement with the EU and of the signing and ratification of the Association Agreement . But it is also 
fundamental to Ukraine's future development as a competitive, dynamic and innovative society." 

http://www.consilium.europa.eu/uedocs/cms_data/docs/mailing/file1094.DOC


"In this context, the parliamentary elections to be held next year, will be a litmus test. The conduct of these elections will have to meet the 
commitments of the OSCE, including the ensuring of a level playing field for all possible candidates. And it is of outmost importance that 
they can exercise their political rights." 

President Van Rompuy full remarks: http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/en/ec/127053.pdf 
President Barroso remarks: SPEECH/11/898 
Factsheet: http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/EN/foraff/127000.pdf

 
 
 
  
Closer ties between EU and Russia 

 
Following the EU-Russia summit held in Brussels son 15 December, European Commission President José 
Manuel Barroso said "During this Summit we had the opportunity to celebrate the accession of Russia to the 
World Trade Organization which is officially scheduled to take place tomorrow. After 18 years of negotiations, 
this is a major achievement. Indeed, it opens new opportunities for trade and for the development of our 
bilateral economic relations which are already strong. In fact, despite of the economic situation, the trade of 
goods between the EU and Russia this year had very impressive results. Russia is EU's third largest trading 
partner and the EU is the first trading partner for Russia." 

"It is important to have closer ties between our peoples. That is why I am also pleased to confirm that today we have launched the “Common 
Steps towards visa-free travel.” This decision has clear potential benefits to our citizens and for people-to-people contacts. In order to 
achieve real progress, the task ahead of us is to fully implement the agreed common steps which can lead to the opening of visa-waiver 
negotiations. I am confident that this process will continue in a positive direction. Our common goal is to have a visa-free regime between 
Russia and the European Union."  

More: SPEECH/11/894

Leading up to the Summit, HRVP Catherine Ashton said "[The EU and Russia] have close links from the economy to family ties and to 
common history. When acting together, as strategic partners, the EU and Russia can have a decisive influence on key challenges and conflict 
situations around the globe."   

"As we remove barriers to trade, travel and exchange, the outlook and expectations of our citizens can be expected more and more to 
converge and the fundamental interest in co-operation will increase. Our ambition is for EU-Russia relations to be the engine for this 
modernisation process, which we have always maintained must be both economic and political." 

HRVP Ashton: SPEECH/11/879  
  
  
Fight against piracy: EU launches action to strengthen maritime capacities in the Horn of Africa 
 
On 12 December the EU approved the concept for a new Common Security and Defence Policy mission to support regional maritime 
capacity building in the Horn of Africa and Western Indian Ocean states. This decision kicks off operational planning for the mission. 

The mission is part of the EU's comprehensive approach to fight piracy and instability in the region. Its objective is to strengthen the 
capacity of states in the region to effectively govern their territorial waters and to reinforce their capacity to fight piracy. 

The new mission has two main tasks: strengthening the sea-going maritime capacities in the countries in the region (with the exception of 
Somalia) and, in Somalia, the training of a coastal police force as well as the training and protection of judges. Specific activities to execute 
those tasks are to give expert advice on legal, policy and operational matters concerning maritime security; coast guard training to develop 
the ability to enforce laws on the sea; and procurement of the necessary equipment. 

The mission is embedded in the recently adopted EU strategic framework for the Horn of Africa, setting out priority actions for the EU in 
that region. It is also complementary with two other CDSP missions in the region: EUNAVFOR Atalanta, contributing to the repression of 
piracy and to the protection of food aid shipments, and EUTM Somalia, training Somali security forces: 
http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/EN/foraff/126796.pdf  
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 President Barroso hails Polish presidency  
 
European Commission President José Manuel Barroso declared that "under its presidency of the Council, Poland demonstrated an 
extraordinary capacity to address the key issues facing the EU." 
"Poland proved that putting its heart and soul into its Presidency, demonstrating great European commitment, to address the challenges 
facing Europe and driving its priorities resolutely forward really pays off. And I think this is extremely important because sometimes in 
Europe there is in the European debate there is an idea to oppose national interest to European interest. And Poland has shown that probably 
the best way to defend the national interest is indeed to be Pro-European in the 21st century in Europe." 
"The Polish Presidency has had an approach to the crisis that is based on a truly European approach, plenty of community spirit and a 
longer-term vision of Europe. It has shown that ambitious and responsible economic policies and the principle of solidarity can go together."
"Poland has, during its Presidency, put itself at the service of deeper European integration, a stable economy and also a stronger Euro – its 
future currency." 
"It is in times of difficulties that we have to see where the real, committed Europeans are. It is easy to be Pro-European when everything 
goes well. The interesting thing is to be Pro-European when the things are not going well. As I said, we need Europeans for all kinds of 
weather not only for the good weather." 
"We need to have a real dream and passion for Europe, but at the same time we need to be pragmatic in finding some concrete solutions." 

SPEECH/11/888. 

 
 
  
 A re-united Cyprus 
 
On 13 December, the President of the European Commission José Manuel Barroso chaired a meeting of the Cyprus Steering Group in 
Strasbourg. The Group discussed developments related to the ongoing settlement talks following the recent meeting of the UN Secretary-
General with the leaders of the two communities in Cyprus on 30 and 31 October in New York. The Group also looked into the remaining 
issues in the EU negotiation chapter, which the parties still need to agree upon. It reiterated its full support for UNSG Ban Ki-moon's efforts 
to work with the two sides to finalise the process and reach a comprehensive settlement.  

President Barroso stated that "the settlement negotiations are now at a decisive stage. The Commission encourages both leaders to conclude 
their talks successfully in the coming months. The January meeting of the two leaders with the UN Secretary-General should become a 
landmark on the way to a solution to the Cyprus issue. There is no time to lose after 37 years of de facto division. The EU would like to see 
soon a united Cyprus." 

The Cyprus Steering Group was established by President Barroso in January 2009 as a means of the European Commission to support the 
settlement talks and coordinate positions on EU related aspects of a settlement. In this context, in July 2011, President Barroso appointed 
Jorge César das Neves as his personal representative to the UN Good Offices Mission in Cyprus led by Alexander Downer, the Special 
Advisor to UN Secretary-General Ban Ki-Moon. 

More: MEMO/11/899

 
 
 
 
  
A Single Permit and a clear set of rights for legal migrant workers   

 
The European Parliament adopted the so-called Single Permit Directive. The new legislation will simplify 
migration procedures and ensure that workers from countries outside the EU, legally residing in a Member 
State, will enjoy a common set of rights on equal footing with nationals.  

Cecilia Malmström, European Commissioner responsible for Home Affairs, (pictured) said: "I am very pleased 

http://europa.eu/rapid/pressReleasesAction.do?reference=SPEECH/11/888
http://europa.eu/rapid/pressReleasesAction.do?reference=MEMO/11/899


that this Directive has finally been adopted, as it will certainly simplify the life of migrants applying to reside and work in the EU. The 
Directive will ensure a one-stop-shop system, thereby accelerating administrative procedures both for the future employer and the migrant. 
Single permit holders will also enjoy equal treatment with EU nationals as regards working conditions, recognition of educational and 
professional qualifications, taxation, vocational training and access to social security, including unemployment benefits and the transfer of 
acquired pensions.  

This is an important step in facilitating legal migration, as well as in ensuring rights for migrants who are legally working and contributing 
to the cultural richness of our societies and the strength of our economy. For the first time in the area of legal migration, the Council and 
the Parliament have been involved as co-legislators on an equal basis. I am particularly glad that it resulted in a balanced compromise 
ensuring a rights-based approach. This is also promising in view of future legislation, including the Directives on seasonal workers and 
Intra-corporate transferees."  

 
 
  
 Croatia signs Accession Treaty  
 

 
European Commission President Jose Manuel Barroso said "Today's (9 Dec) signature of the Accession Treaty 
is an outstanding moment for the European Union - and for Croatia. Today, we all acknowledge the hard work 
Croatia has done and its crowning success." 

"Croatia has demonstrated that it met the strict conditions of the enlargement process. It will therefore rightly 
join our Union on 1st July 2013." 

Pictured at the signing ceremony are the President of Croatia, Ivo Josipovic and Croatian Prime Minister, Jadranka Kosor 

More: SPEECH/11/869

 
 
 
 
 
  
Serbia strives for Accession 
 
Following talks with Serbia's President Tadić, HRVP Catherine Ashton and Commissioner Štefan Füle said ''We are very encouraged by the 
progress made by Serbia over the recent years and months. We would like to congratulate President Tadić, his government and the Serbian 
people for this".  
"The decision of the European Council today is recognition of this progress made. It is also a clear sign that the EU wishes to welcome 
Serbia into its ranks and looks forward to further intensifying its cooperation with Serbia.  

"We are very satisfied with Serbia's full cooperation with the International Criminal Tribunal for former Yugoslavia (ICTY), the 
considerable progress towards fulfilling the accession criteria and the requirements in the Stabilisation and Association Process. In 
particular, we appreciate the difficult reforms made to the rule of law and justice system. These are enormous achievements.  

"We are looking forward to see Serbia progressing on the path to the European Union in the near future and are confident that Serbia can 
now make the final steps and ensure that the decision to grant candidate status in February can be taken.'' 
More: MEMO/11/894
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Academic news and events  
 
Contemporary Issues in Europe: History, Politics, Culture and Economics 
Summer School for Secondary School Teachers Working in Australia and New Zealand 
January 16th-18th, 2012 
Australian National University, Canberra 

While the recent financial challenges in the Eurozone have dominated media coverage of Europe in Australia and New Zealand, there 
remain considerable misconceptions about the European Union and its operations. The European Studies Summer School for 2012 seeks to 
explore and explain the complexities of European integration, as well as the diversity of cultures and political and economic systems in 
Europe. 

This three-day intensive residential study will provide participants with a wide array of accurate and up-to-date resources and the 
opportunity to engage with academic experts, policy-makers and diplomats. The Summer School is taught from an interdisciplinary and 
comparative perspective. Each session will present an opportunity for discussion and reflection. There will also be opportunity for 
participants to pursue research at one of the major national cultural institutions in Canberra as part of the study experience. 

Attendance is free for all teachers working in Australian and New Zealand secondary schools (high schools and colleges), however places 
are limited. A small number of bursaries are available for travel and accommodation assistance. 
For more information on the content of the European Studies Summer School, and details on how to apply visit: 
http://ces.anu.edu.au/events/contemporary-issues-europe-history-politics-culture-and-economics   

  

The EU Studies Association Asia Pacific presents its Conference Call for Papers "EU's Unknown Asia: New Horizons and New 
Beginnings" in Singapore – 4th and 5th June 2012. Deadline: 24 February 2012. Read more

 
The European University Institute is offering 160 Grants for a Ph.D. for the Academic Year 2012-2013. The 160 Grants will be 
awarded in the fields of: Economics, History & Civilization, Law and Political & Social Sciences. The Deadline for application is 31 
January 2012. Read more 

Call for Visiting Fellowship and Scholarship applications - April 2012 to April 2013 - Closing date: 1 February 2012. The ANU 
Centre for European Studies Centre (ANUCES) is a joint initiative of the Australian National University (ANU) and the European Union. It 
underscores the university-wide commitment to European studies. The broad theme for 2012-13 is ‘The European Union, Australia and 
the Asia-Pacific Region’. Read more 

Study Portals is the European Study Choice platform, bringing transparency for students to the wealth of study opportunities in Europe's 
unifying Higher Education Market. It stimulates and inform students on (inter) national stydy choice and helps Universities with easier and 
more effective international marketing & recruitement. Almost all large international student associations are official partners. Read more   
  
The Monash University Law Faculty and the Monash University European and EU Centre present Emerging Challenges in Privacy Law: 
Australasian and EU Perspectives, to be held at Monash University Law Chambers, Melbourne on Thursday 23 and Friday 24 February 
2012. Read more  
 

 
  
Upcoming cultural events  
 
 
Renaissance 15th and 16th century Italian paintings from the Accademia Carrara, Bergamo - 9 December 2011 to 9 April 2012 at the 
National Gallery of Australia, Canberra. See more

Exhibition: Handwritten - Ten Centuries of Manuscript Treasures - A German-Australian exhibition project, 26 November 2011 - 15 
March 2012, National Library of Australia, Canberra.  See more

Bruno Taut: Master Architect in Colourful Berlin & Living in a World Heritage: Berlin Housing Estates 1913-1934. From 
25/11/2011 to 04/03/12 at Goethe-Institute Australian, Melbourne, Free admission. See more   
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For more information on the items covered in news@eu, contact Roger Camilleri +61 2 6271 2744 
roger.camilleri@eeas.europa.eu  
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European Union Delegation: publications available online  

 
The following publications are available from our website.  If, however, you would like to receive hard copies of any of 
these publications, please send an email to delegation-australia@eeas.europa.eu specifiying the name of the 
publication(s) and the number you would like to receive.   

• EU-Australia Economic Relationship 2011 

• Key facts: update September 2011 

• EU Insight: European External Action Service 

• Study in Europe 2011 

• EU Insight: Emissions Trading Scheme (ETS)  

• EU Insight: Lisbon Treaty  

European Union Australia Partnership Framework  
Copyright 2011. Please properly accredit the Delegation of the European Union to Australia and New Zealand when reproducing any of the content 
of news@eu.
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