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Spring forecast 2011-12: European recovery maintains momentum 

The Spring Forecast issued on 13 May indicates that the EU economy is set to 
further consolidate its gradual recovery, with prospects for 2011 looking slightly 
better than projected in the autumn. GDP is projected to grow by around 1.75% 
this year and by close to 2% in 2012. This outlook is supported by better 
prospects for the global economy and overall upbeat EU business sentiment. 
Inflation, however, is rising faster, reflecting the increase in commodity prices. 
Headline inflation is projected to average almost 3% in the EU and 2.5% in the 

euro area this year, before easing to about 2% and 1.75% respectively in 2012. Meanwhile, labour-market 
conditions are expected to slowly improve over the forecast horizon. The unemployment rate is projected to 
fall by 0.5 percentage points to a little over 9% and to 9.75 % in the EU and the euro area by 2012. Fiscal 
consolidation is progressing, with the public deficit set to decline to about 3.75% of GDP by 2012.  [read 
more] 

Aid to Portugal agreed 
On 16 May, EU Ministers of Finance unanimously agreed to grant financial assistance to Portugal, in response 
to the Portuguese authorities' request of 7 April 2011.  The EU Finance Ministers reiterated their confidence 
that the economic and financial adjustment programme will address the fiscal, financial and structural 
challenges of the Portuguese economy and will also help restore confidence and safeguard financial stability in 
the euro area.  [read more]  

Catherine Ashton's visit to the US 

Libya, Syria, the Middle East Peace Process, Afghanistan, Pakistan as well as 
bilateral EU-US relations featured predominantly when the EU’s High 
Representative for Foreign Affairs and Security Policy,  Catherine Ashton, 
travelled to Washington DC for high level consultations from 16 to 18 May.  The 
High Representative signed, with US Secretary of State Hillary Clinton, a U.S.-
EU Framework Agreement on U.S. Participation in EU Crisis Management 
Operations.  She held talks with National Security Advisor Tom Donilon and 
discussed recent developments in Afghanistan and Pakistan with US Special 

Envoy Marc Grossman.  She also met with His Majesty King Abdullah II of Jordan, and visited the Holocaust 
Museum in Washington. [read more]  

European Council President Van Rompuy meets China's Premier Wen Jiabao

European Council President Herman Van Rompuy, following his meeting with 
Premier Wen Jiabao, reaffirmed his personal commitment to raising the strategic 
partnership to a higher level of mutual benefit and trust.  "Based on the concrete 
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examples of the 2011 EU-China Year of Youth and the 2012 EU-China Intercultural Dialogue, we agreed to 
work out plans to increase the numbers of European students to China and to further discuss the idea of 
establishing a Sino-EU University" said Van Rompuy, who also met with China's President Hu Jintao.  Van 
Rompuy, who visited China from 15 to 18 May, made speeches at the Central Party School in Beijing,  the 
China Europe International Business Schooland the EU Chamber of Commerce in Shanghai. [read more]  

European Commissioner calls for unconditional opening of Gaza Strip crossings 
and an end to evictions 

Kristalina Georgieva, European Commissioner for International Cooperation, 
Humanitarian Aid and Crisis Response, and Valerie Amos, the United Nations 
Under-Secretary-General for Humanitarian Affairs and Emergency Relief 
Coordinator, visited the occupied Palestinian Territory and Israel over the past 
week.  On 16 May EU Commissioner Georgieva called for an end to evictions 
and house demolitions, saying "I am particularly moved by the plight of ordinary 
Palestinian families. Notably women and children live under the constant threat 

of harassment, eviction and disruption of their lives. The legitimate right of the Israeli people to live in peace 
and security does not clear Israel of its obligation as occupying power to respect international humanitarian 
law." 

On 17 May, Commissioner Georgieva called for the immediate, sustained and unconditional opening of Gaza 
Strip crossings, highlighting the dramatic and far-reaching effects of the blockade of the Gaza Strip. After 
meeting with Israeli Defence Minister E. Barak in Tel Aviv, together with UN Under Secretary-General 
Valerie Amos, Commissioner Georgieva said: “The EU and the UN continue to draw attention to the difficult 
humanitarian situation in the Gaza Strip, and are calling for the immediate, sustained and unconditional 
opening of crossings for the flow of humanitarian aid, commercial goods and persons. This is the message we 
conveyed to Israeli Defence Minister E. Barak".  

Photo: Baroness Valerie Amos, UN Undersecretary General for Humanitarian Affairs and Emergency Relief 
Coordinator, formerly British High Commissioner to Australia, and Kristalina Georgieva. [read more]  

Trade preferences for least developed countries

On 10 May the Europe Commission presented a proposal to reform its import 
scheme for developing countries.  Over the last decades, the EU has offered 
reduced duties for developing countries, granting "trade preferences" under the 
Generalised System of Preferences, or GSP.  Reshaping the scheme to adapt to 
changing global circumstances, the new system will strengthen the effectives of 
trade concession for the least developed countries.  "Global economic balances 
have shifted tremendously in the last decades. World tariffs are at all-time lows. 

If we grant tariff preferences in this competitive environment, those countries most in need must reap the most 
benefits. Trade and development go hand in hand and tariff preferences are a small part of our wider agenda to 
help poorer economies scale up their presence in global markets", said EU Trade Commissioner Karel De 
Gucht.  [read more] 

Australian Foreign Minister Rudd in Stockholm 

Australia's Foreign Minister Kevin Rudd on 18 May held a joint press 
conference with Sweden's Foreign Minister Carl Bildt, touching on topics from 
climate change to international security, Swedish companies in Australia, and the 
upcoming visit of the European Australian Business Council to Stockholm. 
 Rudd spoke at the Stockholm International Peace Research Institute on "Global 
Implications of the Asia-Pacific Century", contrasting the economic acceleration 
of the Eurozone and the US, at respectively 15% and 16% over the five years 

from 2005 to 2010, with that of India and China, at 67% and 69% over the same period.  "The European 
Union, which Sweden joined in 1995, is one of the great success stories of the twentieth century despite the 
challenges recent financial stress has posed" said Rudd, "The EU has helped Europe build rules-based 
cooperation across its region – political, economic and security.  Robust rules-based cooperation is needed in 
East Asia too".  
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Rudd, pictured here with Bildt in Stockholm, has also visited EU member countries Finland, Italy, Germany, 
UK, France and Greece during 2011.  [read more] 

EU welcomes Britain's strong move on climate change; EU ETS well below cap

On 18 May the United Kingdom's government set out ambitious plans aimed at 
reducing carbon emissions by 50 per cent on 1990 levels by 2025.  EU Climate 
Action Commissioner Connie Hedegaard welcomed the move, saying "This is an 
outstanding example of strong willingness to act despite difficult economic times. 
It also confirms that clever climate policies are not only about climate alone; 
they are also about improving energy security, stimulating innovation, raising 
competitiveness, and creating economic growth and jobs. With this decision, the 

UK seizes a huge economic and innovation opportunity that will make its economy more competitive in the 
future.'' 

Emissions of greenhouse gases from businesses participating in the EU Emissions Trading System (EU ETS) 
increased by over 3% last year, reflecting the economic recovery, but EU ETS emissions remain well below 
the cap for the 2008-2012 trading period.  Companies' level of compliance with the EU ETS rules was high.  
[read more]  

Tsunami and earthquake research 

An EU-funded research project called SAFER has developed a groundbreaking 
earthquake early-warning system based on low-cost sensor technology used in 
car air-bags. Another, DEWS, has paved the way for a new warning system 
which has reduced by two-thirds the time needed to detect a seismic event that 
could trigger a tsunami in the Indian Ocean region, so badly hit in 2004. DEWS 
has also developed a text message alert system to maximise time for people to 

escape. Leaders of these and five other innovative EU-funded projects aiming to save lives when earthquakes 
and tsunamis strike will take part on 20 May in Brussels in a European Commission workshop on "Tsunami 
risk in Europe – Research Achievements and Future Perspectives".   [read more]  

WTO Airbus Case : Appellate Body overturns key findings of the Panel in favour 
of the EU

The European Commission welcomed the WTO Appellate Body report on the 
Airbus case announced on 18 May. The Appellate Body has overturned several 
key findings made by the Panel, finding that support provided by Germany, 
Spain and the UK for the launch of Airbus' A380 aircraft is not a prohibited 

export subsidy under WTO Law. It also rejected the US appeal that other instances of Repayable Launch 
Investment (RLI) were export subsidies.  

EU Trade Commissioner Karel De Gucht said, "I am particularly pleased with this important result. The US 
central claim that Airbus received prohibited export subsidies has been dismissed in its entirety. In addition, a 
number of claims, relating to R&D and infrastructure among others, were either rejected or only partially 
accepted."  Since October 2004, the EU and US have been contesting at the WTO their Governments' 
respective support to their aerospace industries. Both WTO challenges relate to alleged illegal WTO support to 
Airbus and Boeing respectively over a 20 to 30 year period. [read more]  

International Day against Homophobia

On 17 May the world celebrated the International Day against Homophobia. 
Catherine Ashton, High Representative of the EU for Foreign Affairs and 
Security Policy, issued a formal statement, saying "I want to reaffirm the strong 
commitment of the European Union – and myself - to the entitlement of all 
persons to enjoy the full range of human rights without discrimination.  Around 
the world, Lesbian, Gay, Bisexual, Transgender and Intersex (LGBTI) persons 
continue to be subjected to persecution, discrimination and gross ill-treatment, 

often involving extreme forms of violence.”  [read more] 
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Secretary-General of the European Parliament presents guest lecture at 
Australia's Parliament House 

The Australian Parliament in association with the Australian National University presents the 
Guest of Parliament Lecture: International Legislative Challenges: The Role of the European 
Parliament, by Mr Klaus Welle, Secretary-General of the European Parliament.  The European 
Parliament has direct and free influence over legislation with international impact in areas such 
as financial reform, climate change and the fight against terrorism. Representing 500 million 
citizens of Europe, the European Parliament is an equal partner of EU states in law-making for 

the European Union's internal market, justice and home affairs, and international trade.  The European 
Parliament also has the power of veto over all international treaties.  The Secretary-General of the European 
Parliament, Mr Klaus Welle, continues to play a key role in shaping the institution's development. He has a 
particular interest in the potential for contact between democratic legislatures on major international issues. 
 Mr Welle will speak on the emerging role of the European Parliament within the European Union since the 
entry into force of the Treaty of Lisbon in December 2009, political-group dynamics in the European 
Parliament, and legislature-to-legislature contact.  Parliament House Theatre.  Wednesday 25 May 2011, 
12.30pm – 1.15pm.  Admission free – bookings not required.  Inquiries to International and Community 
Relations Office, Phone (02) 6277 4340 or email icro@aph.gov.au  

EU Ambassador's official visit to Queensland 

Ambassador David Daly on 10 and 11 May made an official visit to Queensland 
for talks with senior members of the Queensland state and local governments, 
officials from universities, and members of the Australian Council for Europe. 
 Ambassador Daly addressed members of the Queensland branch of the 
Australian Institute of International Affairs, and was guest of honour at the 30th 
Diplomatic Roundtable series. Ambassador Daly has previously visited 
Queensland on several occasions. 

caption: Chair of the Australian Council for Europe, Mrs Elfi Massey-Valazza (left) with Ambassador David Daly 
(right) addressing the Diplomatic Roundtable 

EU tube: Cannes Film Festival - 20 Years of the MEDIA programme 

EU tube: 20 years of the MEDIA programme. In 1991, the MEDIA programme 
was launched to support filmmaking. It has been now 20 years, 20 years of 
passion, celebrated in this clip. http://www.ec.europa.eu/media   [watch video] 
 EUtube - http://www.youtube.com/eutube  

Academic news and events 

ANU Eurasian Society & ANU Centre for European Studies is hosting a forum 
"Eurasia: Trade and Foreign Policy" on 26 May from 6:15pm to 8:30pm. 
This forum will feature discussions on trade, business and foreign policy in the 
ex-Soviet space, and on recent developments in the relationship between Russia 
and its neighbours.   Speakers include Dr John Besemeres, Adjunct Fellow at 
the ANU Centre for European Studies; Nina Markovic, specialist in 
International Relations and Diplomacy; Professor Ian McAllister, 

Distinguished Professor of Political Science at the ANU; Dr Robert Miller, visiting Fellow at the ANU 
College of Asia and the Pacific; and Dr Kirill Nourzhanov, Senior Lecturer at the ANU’s Centre for Arab 
and Islamic Studies.  Venue: ANU Centre for European Studies, 1 Liversidge Street (Bldg 67C), Canberra. 
RSVP: EurasiaAtAnu@gmail.com  by Monday 23 May 2011  

Alliance Française de Canberra, in association with the Australian Academy of Science, the Australian 
French Association for Science and Technology, CSIRO Discovery Centre, Inspiring Australia and the 
Australian Government Department of Innovation, Industry, Science and Research, presents Café 
Scientifique: Nanotechnology: is smaller better? Friday, May 20, 5:15pm –7:30pm, CSIRO Discovery 
Centre – Clunies Ross Street, Acton.  Nice wine and cheese + good conversation + relaxed atmosphere = 
enjoyable evening. Join us for an informal discussion where you can freely interact with distinguished 
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scientists who will answer your questions on nanotechnology. Admission Free! Bookings essential by 17 
May: 6247 5027 / enquiries@afcanberra.com.au. download flyer 

Upcoming cultural events 

The Sydney Film Festival this year features films from 17 of the EU's 27 
member countries.  The Festival runs from 8 – 19 June.  Opening night film 
"Hanna" is a German-British-American co-production, in English, Arabic, 
German, Spanish, French and Italian with English subtitles, starring Eric Bana, 
Saoirse Ronan and Cate Blanchett – truly a multicultural adventure! 
  www.sff.org.au for more information.  Films backed by the EU's MEDIA 

programme, which recently celebrated 20 years of supporting European cinema, were well represented at  this 
year's Cannes Film Festival [read more]  

Neither Old nor Dead: Europe in the 21st Century. Whatever the politicians say, Europe today is a rich 
multicultural place where immigrant writers not only thrive but are part of the cultural debate. Persian-Dutch 
writer, poet and essayist Kader Abdolah, Turkish-German intellectual and writer Zafer Şenocak, Jamaican-
British Kei Miller and Algerian-Italian Amara Lakhous talk to Miriam Cosic of The Australian, at the Sydney 
Writers' Festival.  Thursday, May 19, 2011, 1.00pm - 2.00pm at Sydney Theatre, 22 Hickson Road, Walsh 
Bay. Organised by European Union National Institutes for Culture (EUNIC) in collaboration with Sydney 
Writers' Festival. Tickets: $15/$10. Further information: www.swf.org.au  

29 April to 22 May 2011 Far Away so Close, Upper floor, Canberra Centre. Presented by The Embassy of 
the Federal Republic of Germany in cooperation with the Goethe Institut of Australia. an exhibition depicting 
the depth and diversity of Australian-German relations, past and present. download flyer 

Enjoy Spanish films at Tuggeranong Arts Centre Theatre.  In association with the Spanish Embassy, 
Tuggeranong Community Arts presents a fascinating showcase including some of the best productions the 
Spanish film industry has to offer.  A unique Spanish film each month throughout 2011. 

More events

For more information on the items covered in news@eu, contact Roger Camilleri +61 
2 6271 2744 roger.camilleri@eeas.europa.eu  or Jan Skorich +61 2 62712747 
jan.skorich@eeas.europa.eu   
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European Union Delegation: publications available online
The following publications are available from our website.  If, however, you would 

like to receive hard copies of any of these publications, please send an email to 
delegation-australia@ec.europa.eu specifiying the name of the publication(s) and 
the number you would like to receive.   

EU Insight: European External Action Service 
Study in Europe 2011 
Key Facts 2011 
EU Insight: Emissions Trading Scheme (ETS) 

EU Insight: Education   
EU Insight: Lisbon Treaty  
European Union Australia Partnership Framework 

Copyright 2011. Please properly accredit the Delegation of the European Union to Australia and New Zealand when 
reproducing any of the content of news@eu.
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