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 'The EU and the Future Economy'
Addressing the Minter Ellison-Austrade Trade Connections breakfast 
seminar on the topic 'The EU and the Future Economy' on 30 July 
in Canberra, the Head of the EU Delegation to Australia, Ambassador 
David Daly, gave three key messages to his audience: 
  
First, the European economy, with its single market, is important, 
resilient and is bouncing back; second,  European business is preparing 
for the future low carbon economy, and third, the EU is more broadly 
responding to future challenges though its Europe 2020 strategy. 
  

Ambassador Daly said there was too much pessimism going around is some quarters about Europe 
and the euro. In rejecting this pessimism he pointed out the series of tough measures by the EU and 
its Member States in bringing their fiscal situations back into line. Underpinning the EU's single 
market from its inception and now enshrined in the Lisbon Treaty are the so-called 'four freedoms', 
entailing the free movement of people, goods, services and capital. 
The EU was also preparing for a low carbon economy of the future. It has in place active policies to 
bring about affordable and reliable energy, implementing a raft of measures to boost renewable 
energy, as well as measures to curb greenhouse gas emissions. 
Read full text at: 

Minter Ellison-Austrade Seminar

Australia-EU investment relationship exceeds A$1 trillion
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Data released by the Australian Bureau of Statistics on 30 July revealed that at the end of 2009, the 
EU was Australia’s largest two-way investment partner, with investments worth A$1,005 billion, or 
almost one-third of Australia’s two-way investment stocks, ahead of the United States with A$918 
billion. 
The EU remained the leading investor in Australia, with the level of investment rising 13 per cent 
from a year earlier to A$658.7 billion.  This equated to 35 per cent of total foreign investment in 
Australia, exceeding the United States and well above Australia’s other major partners (see chart). 
Of the EU's total investments in Australia, portfolio investment accounted for A$391.2 billion 
(59%), direct investment for A$146.6 billion (22%), other investment for A$68.7 billion (10%) and 
financial derivatives for A$52.2 billion (8%). 
The EU was also Australia’s largest source of foreign direct investment (FDI) last year, representing 
34 per cent of total FDI stocks in Australia. In 2009, EU direct investment in Australia increased by 
14 per cent, while Australian direct investment in the EU more than doubled, reflecting the robust 
nature of the bilateral investment relationship, even amid the emerging economic recovery. 
In addition, the EU was the second largest destination for Australian investment overseas in 2009 
(after the United States), with stocks reaching A$346.7 billion, or 31 per cent of total Australian 
investment abroad. 

 New Zealand market opens up for European raw-milk products 

  
EU Commissioner for Health and Consumer Policy John Dalli has 
welcomed the decision by the New Zealand government to open the 
New Zealand market for European raw-milk products. "This move is 
the result of the concerted efforts of the European Commission and 
Member States ", he stated. 
 

Until now, milk products had to be pasteurised or heat-treated to be sold in New Zealand. In the 
framework of the EU-New Zealand Veterinary Agreement, the New Zealand authorities carried out 
a risk assessment on Roquefort cheese and certain hard raw milk cheeses that led to an import 
authorisation in 2008. In 2009, under the Veterinary Agreement, New Zealand committed to 
carrying out further work on all raw milk products, which is now finalised and an import health 
standard (IHS) has been established. New Zealand is the first country to accept EU raw milk 
products on the basis of equivalence established between EU and New Zealand standards. 
 
New Zealand consumers can now enjoy the full choice of European raw milk products on their 
domestic market. New Zealand authorities were encouraged to conclude their assessment process by 
June 2010 in order to allow the debut of European raw milk cheeses at Fine Food NZ, a food & 
beverage trade show that took place recently in Auckland. This was achieved and in the end 15 
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varieties of raw milk cheeses from 7 EU countries were present at the show's EU stand. 
 
For the import health standard, please see: 
http://www.biosecurity.govt.nz/imports/animals/standards/daiediic.eec.htm 
  

 EU Council establishes the European External Action Service
The European Council adopted a decision on 26 July establishing the European External Action 
Service (EEAS) and setting out its organisation and functioning. On this occasion, High Repre-
sentative Catherine Ashton said: “I am delighted that in four short months since I tabled the 
proposal, we have come so far. We can now move forward to build a modern, effective and 
distinctly European service for the 21st century. The reason is simple: Europe needs to shape up to 
defend better our interests and values in a world of growing complexity and fundamental power 
shifts.” 

The High Representative also highlighted the importance of moving rapidly forward with the 
amendments to the EU Staff and Financial Regulations, and an amending budget for 2010 to allow 
formally the Service to come into being by the first anniversary of the Lisbon Treaty. 

The EEAS aimed at making the EU’s external action more coherent and efficient, thereby 
increasing the EU’s influence in the world. 

 Pakistan : EU provides €30 million to address humanitarian needs 
 On 31 July,  the European Commission adopted a €30 humanitarian aid decision to assist the most 
vulnerable people in Pakistan in urgent need of help. The main beneficiaries are the conflict-
affected people, including internally displaced persons (IDP), people who are returning to their 
homes but have lost their livelihoods and sometimes also their houses, as well as host families 
whose capacities have been overstretched by months of hosting IDPs. The aid decision takes 
immediate effect. Pakistan is currently also hit by heavy monsoon rains and flood victims, many of 
whom have lost their houses and livelihoods due to this disaster, will also be able to benefit from 
the Commission's support.  
 
Kristalina Georgieva, European Commissioner for International Cooperation, Humanitarian Aid and 
Crisis Response, said: "The security and the humanitarian situation are very volatile in Pakistan. 
The most important issue is that humanitarian principles are respected in the delivery of aid. This 
includes access to the assistance by those who need it most as well as access to the beneficiaries, as 
our humanitarian aid is purely needs based." 
Over the last twelve months, the Commission has given a total of €101.25 million in aid for the 
victims of humanitarian crises in Pakistan, including this most recent allocation. 
For further information: http://ec.europa.eu/echo/index_en.htm

 EU approves merger between United Airlines and Continental Airlines 

On 27 July, the European Commission cleared the proposed merger 
between the American carriers, United Air Lines and Continental 
Airlines. After examining the proposal, the Commission concluded 
that the transaction would not significantly impede effective 
competition in the European Economic Area (EEA) or any substantial 
part of it. 
  

The activities of the parties overlap in the provision of scheduled air passenger and cargo transport 
between the EEA and the US. The proposed merger only has a limited impact on air cargo transport 
because of the parties' limited presence in this market. 
  
As regards air passenger transport, United and Continental's networks are complementary as they 
have hubs in different US cities. The proposed merger therefore only leads to small, incremental 
increases in the market shares of the parties, where one airline markets seats on flights operated by 
another carrier or offers an indirect service in competition with a nonstop service operated by the 
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other airline from its US hub. 
  
The Commission's investigation also confirmed the complementary nature of United's and 
Continental's respective networks as regards transatlantic EEA-US routes and the fact that their 
combination will not give rise to concerns on any specific route. 
  
More information at: 
http://ec.europa.eu/competition/elojade/isef/case_details.cfm?proc_code=2_M_5889 

 EU grants €35m in aid for victims in Somalia
 On 27 July, the European Commission adopted a €35 million funding decision to support 
humanitarian activities in Somalia. Estimates show that some 3.2m people, about 42% of the 
population of Somalia, needed emergency humanitarian assistance and/or livelihood support in the 
first half of 2010; at the same time, field assessments suggest that the situation is unlikely to 
improve in the second half of this year. The €35 million decision will address a wide range of relief 
interventions in the following sectors: health, nutrition, food aid/food security, water and sanitation, 
non-food items/shelter, disaster risk reduction, logistics, security, and the coordination of partner 
operations. 
   
Kristalina Georgieva, EU Commissioner for International Cooperation, Humanitarian Aid and 
Crisis Response, said: "Somalia people are the first victims of the deadly combination of continuous 
fighting and adverse climatic conditions. Their extreme resilience has been stretched to the limit. 
Many Somali die in silence for lack of food, medical and sanitary care. We cannot let them down 
however difficult and dangerous the conditions are for our relief-work-, The EU, as the leading 
humanitarian donor, will continue its long-standing commitment to address the main humanitarian 
needs of the Somali population." 

 EU adopts measures against Iran's nuclear programme
On 26 July, the EU Council adopted a Decision implementing the measures contained in UN 
Security Council Resolution 1929 as well as accompanying measures, with a view to supporting the 
resolution of all outstanding concerns regarding Iran's development of sensitive technologies in 
support of its nuclear and missile programmes, through negotiation. 
  
The Council notes that the Decision provides a comprehensive and robust package of measures in 
the areas of trade, financial services, energy, transport as well as additional designations for visa 
ban and asset freeze, in particular for Iranian banks, the Islamic Revolutionary Guard Corps (IRGC) 
and the Islamic Republic of Iran Shipping Lines (IRISL).

Council of the European Union conclusions on Iran's nuclear programme

Kabul Conference : High Representative Catherine Ashton reaffirms the EU's 
long-term commitment to Afghanistan

High Representative for Foreign Affairs and Security Policy/Vice-
President of the European Commission, Catherine Ashton, attended 
the Kabul Conference on 20 July. The Conference focused on 
increased Afghan responsibility and ownership of its own security, 
governance and development, the so-called “Kabul process”. 
  
HR Ashton presented plans for continued EU engagement in 
Afghanistan, stressing the priority areas which include sub-national 
governance; reform of the justice and police sectors; and human rights. 
The EU fully supports the peace and reconciliation process and is 
standing ready to support Afghan efforts to reintegrate those ready to 
renounce violence. 
  
"The EU is keeping its promises to Afghanistan. We have a multi-
annual commitment and will take steps to further align this assistance 

with the Afghan Government’s priorities. We plan to raise our level of support in line with the new 
EU Action Plan." HR Ashton said ahead of the Kabul Conference. But she added: "Afghanistan's 
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problems cannot be solved without stronger governance and respect for the rule of law. The key 
challenges are to extend the Government's authority into the provinces, and to stamp out the culture 
of impunity and corruption that undermine the whole governance and development process. That is 
why our future package will put a special focus on strengthening public administration and in 
particular on aiming to reform of the justice sector which will complement the EU's work with the 
Afghan police – helping to improve law enforcement at all levels". 
 
Additional Information: 
http://www.delafg.ec.europa.eu/en/index.htm 
http://www.consilium.europa.eu/eupol-afghanistan 
http://www.eupol-afg.eu 
  

Memo on EU-Afghanistan relations

 EU opens accession negotiations with Iceland
The first intergovernmental conference on the accession of Iceland to 
the European Union was held on 27 July in Brussels, formally opening 
accession negotiations with this country. The Belgian Presidency 
delivered the EU Negotiating Framework, which outlines the 
principles, substance and procedures guiding the negotiations with 
Iceland, thus paving the way for the upcoming accession talks between 
Iceland and the EU. 

  
Enlargement and European Neighbourhood Policy Commissioner Stefan Füle said: "The opening of 
accession negotiations today marks a new chapter in the history of our relations with Iceland. 
Accession should be a win-win situation for both sides. For Iceland, it will mean economic and 
monetary stability and a voice at the EU decision making table. For the EU, it will mean we become 
stronger in dealing with the Arctic region and in areas such as renewable energy and climate 
change." 

Green growth a core priority for the European Investment Bank : 
Environmental credit lines launched in New Caledonia and French Polynesia 
On 8 July 2010, the EUR 10 million Environnementale II credit line was signed in Nouméa (New 
Caledonia) by EIB Vice-President Philippe de Fontaine Vive and the heads of four New Caledonian 
banks – Banque Calédonienne d’Investissement (BCI), Société Générale Calédonienne de Banque 
(SGCB), BNP Paribas Nouvelle-Calédonie (BNP NC) and Banque de Nouvelle Calédonie (BNC). 
 
More specifically, the Environnementale II credit line is a subsidised facility that will enable the 
four New Caledonian banks to finance on better terms projects in the renewable energy, 
environmental and waste treatment sectors, such as the construction of wind farms or photovoltaic 
systems or the deployment of more environmentally friendly means of transport. These loans are 
aimed especially at environmental businesses of all sizes and private firms in New Caledonia with 
more than 100 employees or generating an annual turnover of over XPF 1.2 billion (EUR 10 
million). Furthermore, the EIB has recently joined the GRAINE association, to which it will make 
available EUR 30 000 to help finance its assistance fund.

Read full press release

 EU Economy 

The majority of Member States reported imporvements in sentiment.  
Among the largest Member States, Germany registered the most 
significat increase (+4.0), followed by France (+2.6), Poland (+1.9) 
and Italy (+1.7).  Improvements were less pronounced in the UK 
(+1.4) and the Netherlands (+1.2).  In contrast, sentiment declined in 
Spain (-2.2). 

Sentiment in industry, which increased by 2 points in both regions, 
was the main contributor to the overall improvement.  Most respondents in this sector reported 
substantial improvements in their order books.  However, managers were cautious on their 
production expectations.  The quarterly manufacturing survey indicates an increase in capacity 

Page 5 of 8

11/08/2010https://promo-manager.server-secure.com/em/message/email/view.php?id=141576&u...



 

 

 

utislisation.  It now stands at about 77% in both the EU and the euro ara, though still below the long 
term average (81%).

 EU regrets executions in Japan
Catherine Ashton, the High Representative of the Union for Foreign Affairs and Security Policy and 
Vice-President of the Commission, issued the following statement: 
  
"I deeply regret the execution by hanging of Hidenori Ogata and Kazuo Shinozawa on 28 July 
2010, and the fact that this marks the resumption of executions in Japan after one year during 
which none took place. The European Union is opposed to the use of capital punishment in all cases 
and under all circumstances and has consistently called for its universal abolition. The EU believes 
that the death penalty is cruel and inhuman and that its abolition is essential to protect human 
dignity. 
  
Although I deeply regret these executions, I welcome the latest efforts by the Minister of Justice to 
foster public debate in Japan about the death penalty and her decision to set up a panel to study the 
issue. Japan and the EU are close partners on a wide range of human rights concerns around the 
world. 
  
The EU has on a number of occasions called on the Japanese authorities for a moratorium on the 
application of the death penalty, pending its complete legal abolition. This would bring Japan into 
line with the worldwide trend away from the death penalty. More than two-thirds of countries 
around the world have formally abolished or ceased to apply the death penalty, as called for by the 
UN General Assembly." 

EU tube: how transport is affecting our environment

EU Tube : Spotting the signs: TERM is an annual report on how 
transport across Europe is affecting our environment and about what 
we can do about it. It is what data tells us about the situation because it 
is based on measurements of emissions, air quality, noise and so on 

across Europe. And then it is the longest running report series of its kind in the World.  
http://www.youtube.com/user/eutube#p/u/10/XAOzvO-Ofqg

see EUtube

Academic news and events 

Dr Georg Wiessala, Professor of International Relations, University of Central Lancashire, UK, 
presents the Jean Monnet Public Lecture “EU-Asia Relations and the new European Diplomatic 
Service” on Friday 30 July at the University of Melbourne. The National Centre for Research on 
Europe in New Zealand is sponsoring the visit of Prof. Wiessala to New Zealand from 20 July to 22 
August 2010 under a Jean Monnet teaching module award  more information 

€1 million in funding and other start-up aid for entrepreneurs in 22 partner regions worldwide 
including Australia.  The seventh European Satellite Navigation Competition (ESNC) is seeking 
the best applications in satellite navigation. Until the end of July, innovators all over the world, 
including Australia, will have the chance to develop their ideas for new products and services based 
on satellite positioning.  Participants can access the ideas database for this year’s European Satellite 
Navigation Competition from www.galileo-masters.eu . 

European Integration at 60: Progress, Problems, Perspectives    25-26 November 2010, Lincoln 
University, Canterbury, New Zealand.  Call for papers.  Abstracts of 300 words should be submitted 
online by 1 August 2010.  Please go to www.eucnetwork.org.au . 

Criminal Justice Cooperation: Comparing European, United States, Asia-Pacific and 
Australian Approaches. 4 and 5 October 2010, University of Canberra.  International 
conference, preliminary notice and call for papers.  More information from 
http://www.canberra.edu.au/faculties/law/crossing-borders-conference  
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Alliance Française  de Canberra in association with the Australian Academy of Science 
presents: Café Scientifique - Australia: How BIG?  What are the challenges raised by population 
increase in Australia and what should the public policy response be?  Friday, August 20 2010. More 
information :  http://www.delaus.ec.europa.eu/News&events/Cultural/Alliance%20Francaise.pdf 

The European Union Centre at RMIT seminar - "European Identity: between Politics and 
Fiction" presented by prize winning author José Ovejero on Tuesday, 3 August 2010 from 5.30 to 
6.30pm at the RMIT City Campus. 
More information: 
http://www.delaus.ec.europa.eu/EuropeCentres/RMIT/Flyer%20Ovejero%20_3_.pdf 

 Call for Applications -ANU Centre for European Studies - Encounter Europe Travel Grants.  
Encounter Europe - Visit Germany : A European Studies Winter School. European Academy 
Otzenhausen, 5-18 December 2010. Applications close 20 August 2010. 
More information: http://www.delaus.ec.europa.eu/EuropeCentres/NEC/Encounter%20Europe%
20Travel%20Grants%20Flyer%20(2).pdf 
 

 CESAA Europe Essay Competition 2010.  The CESAA Essay Competition facilitates greater 
awareness of developments in European affairs, thereby promoting a closer cooperation between 
Australia and the European Union.  Applications close 15 October 2010. More information : 
http://www.cesaa.org.au/forms/2010/EssayCompflyer2010.pdf 

   

European Union Delegation: publications available online

The following publications are available from our website.  If, however, 
you would like to receive hard copies of any of these publications, please 

send an email to delegation-australia@ec.europa.eu specifiying the name 
of the publication(s) and the number you would like to receive. 
 
Study in Europe 2010 
Key Facts 2010 

EU Insight: Education  
EU Insight: Lisbon Treaty 
European Union Australia Partnership Framework 
EU Insight: Climate change  
EU Insight: Economic relationship 

 Upcoming events: Australia

Rap Tour: Damion Davis & Nico Suave, Concerts, 20 July 2010 – 5 August 2010.  Perth, 
Adelaide, Brisbane, Bundaberg, Melbourne, Launceston, HobartHip-Hop Made in Germany. 
further information 

Zeitgeist Becomes Form: German Fashion Photography 1945-1995 / Exhibition 23 July 2010 - 
28 Aug 2010 . Australian Centre for Photography, 257 Oxford Street, Paddington NSW 2021.   
further information 
 
Melbourne French theatre presents L’Emmerdeur (A Pain in the @*#!) entirely in French with 
English subtitles.   Tuesday 24 August to Sat 28 August 2010, at Collingwood College – corner 
Cromwell Street & McCutcheon Way.   In this riotous comedy by the creator of The Dinner Game 
and The Closet Pignon brings his estranged wife, her psychiatrist lover, police, hotel staff and a 
dangerous hitman to the very edge of insanity.   For all details see – www.mftinc.org 

The power of language in images Exhibition, 19 July 2010 - 10 September 2010, Goethe-Institut 
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Australien, Sydney further information

Help me I am blind - Heidi Specker and Theo Deutinger, Exhibition, 23 July 2010 - 11 September 
2010, 344 Swanston Street, Melbourne, Victoria. further information 

Melbourne Winter Masterpieces: European Masters Städel Museum, 19th-20th Century 
Exhibition. until 10 October 2010, National Gallery of Victoria, Melbourne, further information 

Schrebergarten Exhibition until 30 September 2010, Goethe-Institut Australien, Melbourne. Free 
entry. further information 

More events

 Upcoming events in New Zealand

Gateway to the EU in New Zealand http://www.eu.org.nz/

For more information on the items covered in news@eu, contact Roger Camilleri +61 2 6271 2744 
roger.camilleri@ec.europa.eu or Jan Skorich +61 2 62712747 jan.skorich@ec.europa.eu .  

 
While the Commission aims to keep its network free from viruses, you are strongly encouraged to check 
this email and any attachments to it for viruses, as the Commission accepts no responsibility with regard 

to any computer virus transferred by way of this email.

 Send to a Friend

Copyright 2010. Please properly accredit the Delegation of the European Union to Australia and New 
Zealand when reproducing any of the content of news@eu.
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