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Ladies and Gentlemen,  

I would like to thank you for inviting me to share this evening with you.  

I appreciate that the European Australian Business Council has played an important role in 
fostering business links between the EU and Australia.  

Therefore, I look forward to exchanging views on some topics for which I am responsible 
in the European Union, and which are of mutual interest to both the EU and Australia. 

The EU and Australia have a longstanding relationship founded on strong historical and 
cultural links. 

The European Union remains Australia's second-largest trading partner and its first 
trading partner in services.  

It is also the largest source of foreign direct investment (FDI) in the EU, which is the main 
destination for Australian FDI overseas. 

Trade is not the only element in our bilateral cooperation.  

The EU-Australian relationship has matured over the years at political and economic level, 
and extended its focus to other important global challenges such as climate change; 
energy; security; and stability in the Asia-Pacific region. 

In my specific fields of responsibility – namely EU taxation and customs - our cooperation 
in international fora such as the G-20, the OECD and the World Customs Organization is 
excellent. 

My visit to Australia therefore starts on a solid foundation of like-minded thinking, shared 
values and common objectives in the global arena.  

Today, I will outline two central issues which I will be focusing on while I’m here.  

First, as Australia takes up the Presidency of the G20, this is a welcome opportunity to 
discuss our global fight against tax evasion and how to maintain its pace.  

And secondly, as my next stop will be the WTO negotiations in Bali, trade facilitation is 
fore-front in my mind. It is therefore an issue I am be keen to address, as the EU and 
Australian approach on this matter are much aligned.  

 

[G20] 

Turning to the first issue: Australia's G20 Presidency and the impact it can have on the 
global tax environment.  

As you are no doubt aware, 2013 has been a remarkable year of progress on tax matters 
internationally.  



Not only has the G20 committed to a new global standard of automatic exchange of 
information, but it has also endorsed the OECD's ambitious plan to address corporate tax 
avoidance – the BEPS action plan.  

For the EU, which has long been a flag-bearer for greater tax good governance 
worldwide, these developments are extremely welcome.  

They reflect our own policies on tax transparency and fair taxation, and complement 
them by addressing challenges that can only be solved with real international 
cooperation.  

 

[AEI] 

In the EU, we have applied the automatic exchange of information to certain income for 
many years – as I know Australia has too.  

And we are looking to expand its scope even further within our Union, in a way that will 
allow for a smooth and speedy implementation of the new global standard, when the 
time comes.   

I am well aware of the relevance this issue has for the private sector, in particular the 
financial sector.  

The financial sector will have a central role to play in implementing the new standard.  

And for that reason, we must ensure the right balance in its design.  

We need an effective and efficient system of automatic information exchange, which will 
vastly improve countries’ chances of collecting the revenues they are rightfully due.   

But we must also minimize costs and burdens for the financial industry when applying the 
new rules.  

This is what the EU, along with Australia and other OECD members, has been actively 
working to achieve when developing this global standard of automatic exchange.  

What is important now is that momentum is maintained on this issue.  

The new standard will bring more openness, better cooperation and greater transparency 
on tax matters globally. It will also, by the way, create a more level-playing field for 
countries and taxpayers worldwide.  

The commitment has been made to strengthen global transparency. The next step will be 
to put it into practice. 

The Australian Presidency of the G20 will have the crucial role of steering this process and 
ensuring that the pace is maintained, so that the ambitious deadlines we have agreed on 
can be met.  

[Corporate avoidance] 

In parallel, similar leadership will be needed from Australia in driving forward the OECD’s 
work against Base Erosion and Profit Shifting – the BEPS project.  

As business representatives, I am sure you are also following this work closely.  



The fight against corporate tax avoidance should never be seen as a fight against the 
business world.  

It is about fairer taxation and fairer competition between businesses.  

It is about clarifying rules and closing loopholes, to create greater legal certainty for 
companies.  

Aggressive tax planning is certainly a major problem worldwide. It deprives national 
governments of billions of euros in the EU alone.  

And, certainly, questions of corporate social responsibility and honest practices arise 
around the tax planning activities of some companies.  

But there is also the fact that our tax rules are out of sync with the modern economy. This 
creates ambiguity and grey lines which tax planners can choose to cross.  

Policy-makers have a responsibility, therefore, to ensure clear and watertight tax rules for 
all businesses. 

If our rules don't match the reality, then we need to fix them. 

That’s what the BEPS project is all about.  

And it is what we have also been intensely focused on within the EU over the past year. 
Tackling aggressive tax planning is a core component of the EU’s own Action Plan to fight 
tax evasion.  

We have already taken steps to close loopholes in EU corporate tax rules and to seek 
solutions for digital taxation, amongst other things.   

For the EU, BEPS will reinforce our regional measures, while also addressing issues that 
can only be effectively dealt with at international level. I know that Australia appreciates 
this project for the same reasons.  

Therefore, I have every confidence that Australia will ensure that the momentum is 
maintained, to make BEPS the success-story it should be.  

 

[Trade Facilitation] 

Allow me to move now to my other main topic for tonight: trade facilitation.  

Later this week, I will be in Bali, for the WTO ministerial meeting on a package of 
deliverables from the Doha Development Agenda.   

Agreement on this would be a very good deal for business worldwide.  

And it would be a great deal for global recovery and prosperity.  

Trade facilitation is fundamental for economic growth and competitiveness.  

Australia and EU tend to see eye-to-eye on this issue, and hold high international 
standards on the facilitation of trade.  

We know that economic prosperity depends on healthy trade – and that will increasingly 
be the case in the future.  



90% of global economic growth in the next 10-15 years is expected to be generated 
outside Europe, a third of it in China alone.  

Facilitating trade therefore holds massive potential – for all nations.  

However, it also represents a challenge for the global customs community.  

In OECD countries, on average, customs clearance requires about 5 separate documents, 
takes about 10 days and costs around 750 euros per container.  

In contrast, in sub-Saharan Africa the number of documents required is almost double, as 
is the cost per container.  

Modernisation of customs procedures can make a significant difference, especially in 
developing countries.  

An ambitious trade facilitation agreement must be coupled with a strong commitment to 
support its implementation, particularly in the least developed countries.  

The EU would certainly do its fair share to ensure that this support is ready and available.   

The latest news on these trade talks suggest that we are very, very close to an 
agreement.  

Closer than ever before in the last decade.  

Both developed countries and developing countries see the benefits and want this 
agreement for the contribution it can make to global welfare.  

However, there remains a risk that politics may prevail.  We must at all costs avoid such a 
situation.  

On our side, the EU is fully committed to seeing this to the end, and I assure you that we 
will continue to push for agreement. 

 

Ladies and Gentlemen,  

EU and Australia share many common values and aspirations for the global agenda.  

And we are both strong in working for international improvements that reflect these 
goals.  

Our excellent cooperation has brought many benefits to our citizens and businesses on 
both sides of the world.  

So we must continue in this way, and also promote this spirit of collaboration globally.  

International cooperation, coupled with determination to improve the status quo, is 
crucial for growth and prosperity.  

I am sure that Australia will strive to push the boundaries during its G20 Presidency and 
will contribute to solid successes in the international agenda.  
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