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ATI ROUNDTABLE SPEECH 
 

Ladies and Gentlemen, 

I am delighted to be in Australia, and very much welcome this opportunity to exchange 
views with you while I'm here.  

Your thoughts, as tax practitioners, on international tax matters – or even issues specific 
to Australia or the EU – are of great interest to me, and I look forward to hearing them 
today.  

My visit to Australia is made all the more interesting for the fact that your country soon 
takes up the G20 Presidency. This is a very important role, which will have a major impact 
on the direction that international tax reforms take in the year ahead.  

 

Tax policies in the European Union 

The global economic crisis – which hit the European Union particularly hard – has 
prompted a complete re-think in how our economies interact.   

For tax policy, the need for more and better coordination, both at EU and global level, 
has become abundantly clear.   

Until a few years ago, tax policy in the EU was limited to measures necessary for the 
proper functioning of our Single Market. This is no longer the case.  

It is widely recognised now that, if we want smart recovery, we need stronger 
coordination of our tax policies within the EU.  

The European Commission has long been advocating this, and even calling for tax 
harmonization in some areas.  

Our European social model is about combining economic dynamism with social fairness.  

Taxation plays an important part in this model, and a coordinated approach ensures we 
all move in the same direction towards these goals.  

Today, I would like to briefly set out the crucial contribution that taxation makes to both 
competitiveness and fairness, and use a few examples to illustrate how we've worked to 
promote this in the EU. 

 

Taxation in the single market  

Looking first at the issue of competitiveness.  

One of the EU's greatest assets is its Single Market – the largest in the world. A strong, 
well-functioning Single Market will help propel Europe's return to growth and prosperity.  

In the Single Market, businesses located in one Member State are free to move, provide 
services, and invest in other Member States.  
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But with 28 different national tax systems in the EU, companies sometime find it difficult, 
in practice, to enjoy all the benefits of this right to free movement.  

Therefore, one of the top priorities of EU tax policy is to eliminate tax obstacles and 
ensure that businesses can avail of all of the benefits of the Single Market. 

The Commission has undertaken a whole series of important initiatives to this end. 
However, for illustrative purposes today, I will highlight just two of the more prominent 
ones.  

First, work is underway on a common Financial Transaction Tax (FTT) which, amongst 
other things, would create a level-playing field for businesses operating in the EU.  

In recent years, there has been a growing tendency across the Member States towards 
taxing financial transactions. This is largely in reaction to the financial crisis and in 
recognition of the fact that the financial sector needs to make a fair contribution to the 
public purse. 

However, a patchwork of different national FTTs could create competitive distortions and 
new tax obstacles for those operating within our Union.  

Therefore, I proposed a common European Financial Transaction Tax, to ensure equal 
conditions for financial services throughout the EU and to prevent a messy, 
uncoordinated approach. 

Eleven Member States, representing 60% of the EU GDP, have chosen to move forward 
with this EU Financial Transaction Tax – and others are free to join whenever they want 
to.  

Once agreed and implemented, this will be the first regional FTT ever to be applied, 
paving the way for possible global solution in the future.  

Another important EU tax initiative from a Single Market perspective is the Common 
Consolidated Corporate Tax Base, which we call the CCCTB.  

This has at its heart the aim of cutting red tape for companies and creating a simpler 
business environment. 

The basic idea behind the CCCTB is that a company doing business in the EU would only 
have to deal with a single set of rules when calculating their taxable profits, rather than 
up to 28 different systems.  

The benefits this would bring – not only for European companies but also Australian and 
other non-EU firms in our Union – are enormous.  

To give you some figures: the CCCTB will save companies across the EU around €2 billion a 
year, through reduced compliance costs. And it will reduce the costs for companies that 
want to expand cross- border by €1 billion a year.  

Needless to say, this is an initiative which is widely supported by businesses, investors 
and academics. 

Moreover, the CCCTB has an added bonus – which has been acknowledged by the OECD 
through its BEPS project. 

It could eliminate many opportunities for profit shifting by multinational companies, and 
hence help in our clamp-down on corporate tax avoidance.  
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This brings me on to my next point: fairness and taxation's role in securing it in our 
societies.  

The fight against tax evasion and avoidance is pivotal in this regard.  

Not only does it ensure that countries can collect taxes which they are rightfully due, but 
it also ensures that honest citizens don't have to compensate for evaders.  

In the EU, we build our policy of good governance on 3 pillars: transparency, information 
exchange and fair tax competition.  

While I won't claim that all is perfect within the Union, I can say with some confidence 
that the EU has been an international fore-runner in tax good governance matters for 
some time.  

For example, we have applied the automatic exchange of information to certain income 
for many years – as I know Australia has too – and have a Code of Conduct to prevent 
harmful corporate tax competition. 

Over the past year, in particular, Europe has moved with great ambition to intensify the 
battle against tax evaders.  

In particular, we are pushing forward a 30-point action plan which I presented exactly a 
year ago.  

This includes measures as diverse as widely expanding automatic information exchange, 
blacklisting tax havens, implementing new measures against VAT fraud and closing 
loopholes in our corporate tax laws.  

The EU has also worked to promote more good governance amongst our international 
partners.   

It has therefore been extremely gratifying to see the progress made recently towards 
greater transparency internationally, and the new international determination to tackle 
corporate tax avoidance more effectively.  

The EU warmly welcomes the G20's commitment to making automatic exchange of 
information the global standard.  

Without a doubt, automatic information exchange is the best way of ensuring that every 
country can collect the taxes that it is legitimately due.  

The international consensus to apply this standard will bring more openness, better 
cooperation and greater transparency on tax matters globally.  

Now that it has been agreed, the next, and even more important, step is to ensure that 
automatic information exchange is actually implemented globally.  

The EU is actively engaged in developing the new standard within the OECD, bringing our 
practical experience to the table. 

I know that Australia, as chair of the G20, will work hard to ensure that timelines are kept 
and deadlines are met in this domain. 

The EU also welcomes the G20s endorsement of the OECD's Action Plan to tackle Base 
Erosion and Profit Shifting – thereby confirming an international approach to curbing 
corporate tax avoidance.  
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The BEPS project fully supports our common objectives to ensure that everyone pays 
their fair share of tax and that taxation reflects where economic activity takes place.  

It complements measures which we are pursuing in the EU to tackle aggressive tax 
planning, while also addressing issues that can only be effectively dealt with at 
international level.  

In particular, the BEPS work to overcome the challenges of taxing the digital economy is 
crucial. 

When the current structures for taxation were put in place, nobody could have conceived 
of a global economy driven by online services and intangible assets. 

But, within a very short space of time, digital companies have occupied an incredibly 
important place in the overall economy. 

If we want sustainable revenues, fair burden-sharing             and a level-playing field for 
businesses, we will need to reshape our systems of taxation - at global, EU and national 
level – to better respond to the rise of the digital sector. 

The EU is actively contributing to this work with the OECD, as I understand Australia is 
too.  

As G20 Presidency, Australia will now need to ensure that the momentum is maintained in 
this work against tax avoidance, and push the international community to deliver on the 
ambitious deliverables that have been agreed.  

This is vital for fair taxation worldwide. 

 

Concluding Remarks 

Ladies and Gentlemen, allow me to put these political efforts into perspective.  

There is a direct link between tax compliance and how the state and its institutions are 
perceived by citizens.  

In other words: If we want to improve tax compliance, we have to make our tax systems 
simpler and fairer. And we have to do that together.  

Fair tax systems increase the perception of legitimacy and are more likely to be 
supported by citizens. This in turn helps boost voluntary compliance and increase tax 
revenues.  

Fair taxation also means that each country can collect its rightful share of taxes without 
being undermined by harmful competition from others. Greater coordination, 
transparency and information sharing world-wide will lead us further in that direction.  

I'd like to finish by wishing Australia a very successful Presidency of the G20 next year. I 
know that on the crucial issues for taxation, the EU and Australia share the same views 
and the same determination to make progress. I am therefore optimistic that, with 
Australia at the helm, we will see major advances in the global fight against tax evasion 
and the quest for fairer taxation in the year ahead.  

Thank you.  
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